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Subject

Affirm the General Manager’s determination that 12 Parcels, totaling 223 acres, just north of Diamond Valley Lake,
in the County of Riverside, California (APNs 465-200-020; 465-180-037; 454-030-056; 454-030-070, -071, -072;
454-020-045, -047, -019; 465-140-042, -043; 465-130-018) are surplus to Metropolitan’s needs and authorize staff
to dispose of the properties; the General Manager has determined the proposed action is exempt or otherwise not
subject to CEQA

Executive Summary

The General Manager has determined that 12 parcels, totaling 223 acres, located in the County of Riverside and
originally acquired for the construction of the Diamond Valley Lake (DVL) reservoir (Attachment 1), are surplus
to Metropolitan’s needs and can be sold pursuant to Metropolitan’s Administrative Code Sections 8240 through
8258: Disposal of Real Property.

Details

Background

Beginning in 1989, Metropolitan commenced the acquisition of properties at various locations under
consideration for the construction of a future reservoir. Upon certification of the Final Environmental Impact
Report on October 8, 1991, Metropolitan’s Board selected the Diamond Valley site as the project location and
authorized the purchase of all lands necessary for the construction and operation of the reservoir. Ultimately,
Metropolitan acquired roughly 20,000 acres of land for approximately $365 million. Part of the DVL
construction project included the realignment of Newport Road, now called Domenigoni Parkway, and the
construction of the Salt Creek Channel.

With the completion of DVL and related facilities, several properties are no longer necessary for Metropolitan’s
current or future operations. On December 9, 2019, staff provided a presentation to the Board regarding the
surplus program. The 12 parcels are included in a list of properties that were deemed excess to Metropolitan’s
current and future capital improvement and operational needs by staff. Three of the parcels lie within an existing
residential community just south of Domenigoni Parkway at Warren Road, with the remainder of the properties
identified for surplus being located north of Domenigoni Parkway, along the edge of the Salt Creek Channel.

Metropolitan is currently managing two separate active agricultural leases on the two largest parcels north of
Domenigoni Parkway as temporary, secondary uses of the land. The remaining parcels are vacant and currently
maintained by Metropolitan. The topography of the land is generally flat. The zoning within the 12 parcels varies
between open space, mixed-use, and residential.

In July 2008, Metropolitan’s Board also directed staff to evaluate DVL’s Visitor Center uses and future recreation
development by Metropolitan partly using funds from the sale of surplus properties at DVL.

Appraisal

The combined estimated market value for the parcels is $2.6 million as determined in an independent appraisal
report, in conformance with Metropolitan’s Administrative Code Section 8231: Appraisals of Real Property
Interests.
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Next Steps

Staff recommends that the Board affirm the surplus determination and allow staff to dispose of the property in
accordance with the Surplus Lands Act, contained in the California Government Code Section 54220 through
Section 54227, and in accordance with the sale of surplus real property sections of Metropolitan’s Administrative
Code.

Policy

Metropolitan Water District Administrative Code Section 8231: Appraisal of Real Property Interests
Metropolitan Water District Administrative Code Section 8240: Preliminary Requirements

Metropolitan Water District Administrative Code Section 8241: Authority for General Manager to Sell or Lease
Surplus Real Property; Restriction on District Directors and Employees

Metropolitan Water District Administrative Code Section 8244: Auction by District Staff
Metropolitan Water District Administrative Code Section 8245: Open Listing

Metropolitan Water District Administrative Code Section 8246: Exclusive Listing

Metropolitan Water District Administrative Code Section 8247: Auction by Professional Auctioneers
Metropolitan Water District Administrative Code Section 11104: Delegation of Responsibilities

By Minute Item 48766, dated August 16, 2011, the Board adopted the proposed policy principles for managing
Metropolitan’s real property assets.

California Environmental Quality Act (CEQA)

CEQA determination for Option #1:

The proposed action of declaring the subject properties surplus to Metropolitan’s needs is not defined as a project
under CEQA because it involves continuing administrative activities, such as general policy and procedure
making (Section 15378(b)(2) of the State CEQA Guidelines). In addition, where it can be seen with certainty that
there is no possibility that the proposed actions in question may have a significant effect on the environment, the
proposed actions are not subject to CEQA (Section 15061(b)(3) of the State CEQA Guidelines). Additionally, the
proposed action consists of the sale of surplus government property with no statewide, regional, or area-wide
importance, which will not have a significant effect on the environment. Accordingly, even if the proposed action
was defined as a project and was subject to CEQA, the proposed action qualifies for a Class 12 Categorical
Exemption (Section 15312 of the State CEQA Guidelines).

CEQA determination for Option #2:
None required.

Board Options

Option #1
Affirm the General Manager’s determination that the parcels are surplus; and

a. Authorize staff to dispose of the property in accordance with the Surplus Lands Act, contained in
California Government Code Section 54220 et seq., at the market value as determined by the General
Manager. If no offer is accepted thereunder, to market and sell the property through the means and
procedures allowed by the Metropolitan Administrative Code, or as determined by the General
Manager.

b. Add the proceeds from the sale to the DVL Recreational Appropriation No. 15334,

Fiscal Impact: Positive revenue in the form of market value upon close of escrow less disposition expenses.
Business Analysis: The property is excess to Metropolitan’s needs and is marketable at the appraised value.
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Option #2
Do not surplus the properties.
Fiscal Impact: Continued ownership expenses associated with property management, maintenance and
security.

Business Analysis: Metropolitan continues its fee ownership of the properties and will incur ongoing
maintenance costs.

Staff Recommendation

Option #1
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