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Reams Overview

A trusted investment management partner since 1981

An exclusive focus on U.S. fixed income portfolios for institutional clients and individual 
investors through separate account and fund vehicles

The investment team includes 13 investment professionals with an average of 23 years 
industry experience

Reams Asset Management is a division of Scout Investments, an affiliate of Carillon Tower 
Advisers (a wholly-owned subsidiary of Raymond James Financial, Inc.)

Total Firm AUM:  $19.2 billion

Firm AUM as of 12/31/2019

Fixed Income Products:
Core Plus
Core
Intermediate
Long Duration
Low Duration
Ultra Low Duration
Unconstrained
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Reams Investment Philosophy and Process

 Volatility: Volatility is a key driver of

performance in the fixed income market. It is

usually higher than commonly perceived and

often mispriced in the marketplace. This core

belief leads us to react opportunistically to

valuation discrepancies and volatility in the

bond market.

 Downside Risk: The risk profile of bonds tends

to be asymmetrical. We strive to use a

solvency-based research focus in our analysis of

corporate and securitized debt in an effort to

avoid permanent impairment.

Step 1

Duration, Yield Curve, Currency Decision

The Pillars The Process

Step 2

Sector and Security Decisions

Step 3

Risk Analysis and Control
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Benchmark Index Rolling Returns

Rolling returns for ICE/BofA 1-5YR AAA-A Gov/Corp Index
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Performance and Relationship Summary

Relationship Inception

Financial Data as of December 31, 2019:

Initial Investment

Contributions

(Withdrawals)

Portfolio Gains

Portfolio Value
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May 1, 2002

$183.4 million

$0.0 million

($86.2 million)

$91.7 million

$188.9 million

Year Two Years Three Years Five Years Since Inception*

To Date (annualized) (annualized) (annualized) (annualized)

Metropolitan Water District

  of Southern California (a) 4.86 3.15 2.57 2.03 3.48

Metropolitan Water District

  of Southern California (b) 4.71 2.99 2.41 1.88 3.32

ICE BAML Gov't/Corp, 1-5 Yrs,

   A Rated and Above Index 4.61 3.04 2.36 1.89 2.97

* Inception Date: 5/1/2002

(a) Gross of Investment Management Fees

(b) Net of Investment Management Fees (recorded on cash basis)

Percent Gain or Loss



Portfolio Sector Allocation

Treasuries/Cash

30%

Securitized

32%

Corporates

38%

Sector Allocation:

 Corporates: target 30-50%

 Securitized: target 20-40%

 Treasuries: target 20-30%
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Reams Unconstrained Composite Characteristics
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Portfolio Characteristics



Fixed Income Market Dashboard

Sources: Bloomberg, US DoT, Barclays As of December 31, 20197

Agency MBS Zero-Volatility Spread (Basis Points) Investment Grade Corporate OAS (Basis Points)

U.S. Treasury Yield Curves (Percent) Sector Excess Returns (Basis Points)



Investment Themes
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Risk markets finished the year with a high level of optimism

 Ongoing strength in employment, coupled with the Fed signaling that the “mid-cycle adjustment” cuts were successful, 
alleviated concerns of a near-term recession.

 Favorable developments on both the Brexit and Chinese trade fronts gave investors the proverbial green light in regard 
to risk taking.

 Pressure on the repo market led the Fed to provide incremental liquidity in an effort to rectify the problem. It is still 
unclear if this is an indicator of more significant issues.

Markets seem to be complacent about potential outcomes, considering the number and magnitude of unresolved 

issues

 Markets have returned to a state of insatiable demand for yield, which has driven risk premiums down. Despite this 
market optimism, we see a variety of significant risk factors on the horizon that could burst this optimism bubble.

 Presidential elections typically bring uncertainty, and the 2020 election could easily bring heightened uncertainty and 
market volatility.

 Prevailing interest rates afford investors meager protection from potentially negative returns should rates rise 
sharply.

 The further markets move down the path of ignoring risks, the more the potential downside increases, as valuations 
have further to fall.

We moved to more defensive positioning in response to what we perceive as apathy in risk assets

 In accounts with broad discretion, we are positioned defensively with high levels of liquidity.
 MBS valuations are somewhat attractive on a relative basis, as valuations are closer to fair value versus what we view 

as an overvalued corporate market.
 We consider downside risk protection to be paramount.



Important Disclosures

This presentation is intended for Institutional/Advisor use only. This material is provided for informational purposes only and contains no investment advice or recommendations to buy or sell any specific

securities. You should not interpret the statements in this presentation as investment, tax, legal, or financial planning advice. Reams Asset Management obtained some information used in this presentation

from third party sources it believes to be reliable, but this information is not necessarily comprehensive and Reams Asset Management does not guarantee that it is accurate. Neither Reams Asset

Management nor Scout Investments, its affiliates, directors, officers, employees or agents accepts any liability for any loss or damage arising out of your use of all or any part of this presentation. All

investments involve risk, including the possible loss of principal. Graphs or other illustrations are provided for illustrative purposes only and not intended as a recommendation to buy or sell securities

displaying similar characteristics. Reams Asset Management is a division of Scout Investments, Inc., a registered investment advisor that offers investment management services for both managed accounts

and mutual funds. Scout Investments is a wholly-owned subsidiary of Carillon Tower Advisers, which in turn is a wholly-owned subsidiary of Raymond James Financial. Additional information is available at

www.reamsasset.com or www.scoutinv.com. Copyright © 2019. All Rights Reserved.

The bond quality ratings indicated are assigned by credit rating agencies Standard & Poor’s, Moody’s, and Fitch as an indication of an issuer’s creditworthiness. Unless specified by client investment guidelines,

the middle of three or highest of two credit quality ratings available from these rating agencies is used. Credit quality is subject to change. Ratings are measured on a scale that generally ranges from AAA

(highest) to D (lowest). Ratings information from Standard & Poor's (“S&P”) may not be reproduced. S&P credit ratings are statements of opinion and are not statements of fact or recommendations to

purchase, hold, or sell securities, nor do they address the suitability of securities for investment purposes, and should not be relied on as investment advice. S&P does not guarantee the accuracy,

completeness, timeliness or availability of any information, including ratings, and is not responsible for errors or omissions (negligent or otherwise). S&P gives no express or implied warranties, including but

not limited to any warranties of merchantability or fitness for a particular purpose or use. S&P shall not be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential

damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of ratings.

NOT FDIC INSURED/NO BANK GUARANTEE/MAY LOSE VALUE

9

http://www.scoutinv.com/

