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Current Action

® Authorize the General Manager to enter into a
new, three-year power sale agreement with the
California Department of Water Resources (DWR)
for energy deliveries from four hydroelectric
power plants (29 MW)

* Foothill Feeder (9 MW)
* Lake Mathews (5 MW)
* San Dimas (10 MW)
* Yorba Linda (5 MW)



Background

® 16 hydroelectric plants on the water distribution
system placed in-service between 1979 and 2001

®* Total nameplate capacity of 131 MW

* Annual revenues over the past 3 years ranged
from $12.0M - $17.9M
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Active Hydroelectric Energy
Agreements

Buyer Capacity (MW) | Termination Date

DWR Phase | September 30, 2019
DWR Phase Il December 31, 2020

LADWP December 31, 2023

SCPPA December 31, 2023
PG&E June 30, 2034
Total




Hydroelectric Plant
Energy Output Available for Sale

® Of the five Phase | hydroelectric plants,
Foothill, Lake Mathews, San Dimas and
Yorba Linda are available to be remarketed

* Greg Avenue Pumping Station is currently
undergoing a rehabilitation project — Board
awarded contracts during February 2019

®* The feasibility of restoring a hydroelectric
plant at Greg Avenue will be determined at
a later date



Marketing Activities

® Issued a Request for Offers (RFO) to potential
buyers for bids for a three-, five-, and/or ten- year
term agreement for a bundled price product
(e.g., capacity, energy and environmental
attributes)

* Additionally bidders could provide alternative
terms and/or unbundled product pricing

* Received seven responses to RFO



Evaluation Results

® Three of the seven bidders met minimum credit
standards

®* Determined a three-year agreement with DWR
for a bundled price product would provide the
greatest value to Metropolitan

* Highest credit rating of the three bidders

* Bundled price product competitive with the other
bidders based on the proposed term

* Positive contracting and performance experience with
the bidder based on existing agreements



New DWR Power Sale Agreement

® Three-year term: October 1, 2019 through
September 30, 2022

® Includes capacity, energy and environmental
attributes

* No minimum generation or scheduling
requirements that would impact water operations

®* Price beginning October 1st of each contract year
escalates from $53.00/MWh in 2019 to
S55.14/MWh in 2021

® Average annual revenue based on prior three
years’ operation is expected to be $6.3M



Board Options

® Option #1

* Adopt CEQA determination that the proposed

action is categorically exempt and is not subject to
CEQA, and

* Authorize the General Manager to enter into a new
agreement under the terms described herein for
the sale of renewable energy

* Option #2
* Direct staff to issue a new Request for Offers



- Staff Recommendation

®* Option #
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