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Review the Current Program 

tǊƻǾƛŘŜ /ƻǎǘ 9ǎǘƛƳŀǘŜǎ ŦƻǊ ǘƘƛǎ ȅŜŀǊΩǎ LƴǎǳǊŀƴŎŜ 
Renewal 

Objectives 
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Self-Insured Retentions 

Claims Programs to Manage Self-Insured 
Retentions 

Liability / Property 

²ƻǊƪŜǊǎΩ /ƻƳǇŜƴǎŀǘƛƻƴ 

Excess and Specialty Insurance Coverages 
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General Liability   $25 million 

²ƻǊƪŜǊǎΩ /ƻƳǇŜƴǎŀǘƛƻƴ $  5 million 

Property Damage*   Self-Insured 

* Excluding Stand Alone Property Insurance Policy 

Self-Insured Retention 
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Liability & Property 
Risk Management Unit 

Third Party Claims Administrator 

MWD General Counsel 

²ƻǊƪŜǊǎΩ /ƻƳǇŜƴǎŀǘƛƻƴ  
²ƻǊƪŜǊǎΩ /ƻƳǇŜƴǎŀǘƛƻƴ κ aŜŘƛŎŀƭ ¦ƴƛǘ 

Third Party Claims Administrator 

MWD General Counsel 
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General Liability      $75 million 

²ƻǊƪŜǊǎΩ /ƻƳǇŜƴǎŀǘƛƻƴ    Statutory Limits 

Public Officials, Directors &    $65 million 
 Officers Liability 

Fiduciary & Employee      $60 million 
 Benefit Liability    

Excess Insurance 
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 In Million Dollars 

Excess Coverage SIR AEGIS      
1st Layer 

EIM         
2nd  Layer 

Coverage 
Limits 

General Liability 25 35 40 100 

Fiduciary Liability 25 35 25 85 

Directors & Officers 
Liability 

25 25 40 90 

Associated Electric & Gas (AEGIS) 
Energy Insurance Mutual (EIM) 
Self-Insured Retention (SIR) 
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Actuarial Study, Insurance Broker and Staff Reviews 

aŜǘǊƻǇƻƭƛǘŀƴΩǎ ƻǇŜǊŀǘƛƻƴǎ ŀƴŘ Ǌƛǎƪǎ ǊŜƳŀƛƴ ǎǘŀōƭŜ 

Embedded safety programs in operations 

Environmental, Health & Safety training and 
monitoring 

Claims Management Programs 

Access to Capital 
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Specialty Insurance 

Aircraft Liability $25 million 

Aircraft Hull Assessed Value 

Property Damage Assessed Value up to $25 million 

Crime $ 5 million 

Special Contingency *  $ 5 million 

Travel Accident *  $ 250,000 

* 3-year coverages last purchased 2016/17, expire 2019/20 
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2018/19 Outlook 

5%  overall cost increase  

5%  cost increase to renew or replace expiring policies 

Factors Causing Expected Cost increase 

Poor Insurance Industry Investment Returns 

Increasing medical costs, and uncertainty about future medical costs 

3-year policies purchased in 2016/17 for $27,646 are not up for renewal 
until 2019/20 

Policy Renewal Premiums are estimated to increase from 

                                                       to 

 
$1.12 million $1.18 million 


