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Proposition 63
Background

® Senate Bill 5 (Kevin de Ledn, D-Los Angeles)
* Passed Assembly 56-21
* Passed Senate 27-9

* Governor signed SB 5 on October 15, 2017

* Will appear as Proposition 68 on June 5, 2018
ballot

®* Metropolitan support consistent with 2017/18
State Legislative Priorities and Principles



Relevant 2017/18 State Legislative
Priorities and Principles

®* Bay-Delta and State Water Project
Improvements

* Support actions and funding to add surface
and groundwater storage statewide

* Drought-Related Legislation

* Support actions to respond to drought,
including funding for immediate water supply
improvements, while maintaining
environmental protections



Relevant 2017/18 State Legislative
Priorities and Principles (cont’d)

®* Watershed Management

* Support actions and programs that provide for
the development and/or funding of watershed
management plans with broad public benefits

* Infrastructure and Public Finance

* Support actions that provide funding or
reimbursement for water utility infrastructure
expenditures that improve reliability



Proposition 63
Overview

® Authorizes $4.0 billion in new general obligation
bonds

* Reallocates $100 million from prior bonds
* $20 million from Props 84 and 60 for parks

* S80 million from Prop 1 for groundwater
treatment and remediation

®* General Provisions

* At least 20% of funds allocated for projects
serving severely disadvantaged communities



Proposition 63
Overview

® General Provisions (continued)

* Priority for multi-benefit projects that
incorporate water efficiencies and
stormwater capture

* Funds cannot be used to fulfill mitigation
obligations

* Funds cannot be used for design,
construction, operation, mitigation, or
maintenance of Delta conveyance facilities



Proposition 63
Funding Summary (S millions)
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Proposition 63
Water Funding Provisions

®* Chapter 11 — $S250 million
Clean Drinking Water and Drought Preparedness

* $250 million for wastewater treatment
projects and public water infrastructure
Improvements

* S30 million for San Joaquin River area communities
dependent on contaminated groundwater

* Priority given to small water systems in
disadvantaged communities



Proposition 63
Water Funding Provisions (cont’d)

®* Chapter 11.1 — S80 million
Groundwater Sustainability

* S80 million for projects to prevent or reduce
contamination of groundwater that serves as
a source of drinking water

* Project priorities include desighated
Superfund areas

®* Funds cannot be used to pay costs recovered from
responsible parties



Proposition 63
Water Funding Provisions (cont’d)

®* Chapter 11.5 — S550 million
Flood Protection and Repair

* S50 million to DWR for Delta levee repairs

* S300 million to DWR for projects that improve
public safety and enhance fish and wildlife

* S100 million for stormwater, mudslide and
flash-flood related protections

* $100 million for multi-benefit projects that
address flooding in urbanized areas



Proposition 63
Water Funding Provisions (cont’d)

®* Chapter 11.6 — $390 million
Regional Sustainability for Drought and
Groundwater and Water Recycling

* $290 million for projects to recharge ground-
water and prevent or reduce contamination
* S50 million for groundwater plans and projects

* $100 million for water recycling and advanced
treatment technology projects
* S20 million for agricultural efficiency projects



Proposition 63
Natural Resources Benefits

®* S162 million for watershed, river and stream
restoration and improvement

®* S200 million for Salton Sea restoration

* S200 million for voluntary agreements to
facilitate implementation of WQCP update

* $193 million to improve habitat for salmon,
steelhead and other fish



Proposition 63
Support (partial list)

® Association of California Water Agencies

® California Chamber of Commerce

®* Natural Resources Defense Council

* Sierra Club California

* Silicon Valley Leadership Group

* Southern California Water Coalition

* State Building and Construction Trades Council
®* The Nature Conservancy



Proposition 63
Opposition

® Howard Jarvis Taxpayers Association



Board Options

* Option 1

* Adopt CEQA determination that proposed
action is not defined as a project

* Authorize General Manager to express
Metropolitan’s support for Proposition 68

* Option 2
* Take no position on Proposition 68



- Staff Recommendation
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