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Process 
White Papers 

Workshop 

Board Action 

Three white papers 
Infrastructure 

Operations 

Finance & Cost 
Allocation 

Focus of today 
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What are the cost allocation 
principles & assumptions? 

What is the financing plan? 

How does it impact 
aŜǘǊƻǇƻƭƛǘŀƴΩǎ Ŏƻǎǘǎ ŀƴŘ 
water rates? 

What is the cost of project 
alternatives? 
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Cost Allocation 

Key Principles 
Beneficiaries Pay 

Costs follow water 

Key Financing Assumptions 
55% SWP / 45% CVP split 

26% ς aŜǘǊƻǇƻƭƛǘŀƴΩǎ ǎƘŀǊŜ 

40-year bond term 

4%, 6%, 8% bond rate scenarios 
(current market rate ~ 3.9%) 

Capital costs are debt financed 

Operation & maintenance costs 
are paid as incurred 

Cost of WaterFix 
100% 

Central Valley 
Project 

45% of total 

State Water 
Project 

55% of total  

Metropolitan 

47% of SWP 
26% of total 

Other SWCs 

53% of SWP 
29% of total 
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SWP Contractor Beneficiaries 

5 Non-Beneficiaries (2.8%) 
Upper Feather River 
North Bay Area  

24 Beneficiaries (97.2%) 
South Bay Area 
San Joaquin Valley 
Central Coast 
Southern California 
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$4.3 billion (26% share of total) 

Capital Cost Share 

$ 9.2 billion 
(55% share) 

$ 7.5 billion 
(45% share) 

Capital & Mitigation 
$ 16.7 billion1 

1.  In 2017 dollars 



Joint Special Committee on Bay-Delta and WP&S                       Item 3a  Slide 9 August 14, 2017 

Current Financing Approach

Issue: DWR validation action affects 
revenue bond issuance 

Bond 
Investors 

Construction 
Cost 

SWP 
Contractors 

S
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$
$ 

Bond Proceeds 

Debt Service Payments 

Revenue Bond 


