
 

 
 

 Board of Directors 

Water Planning and Stewardship Committee 

5/10/2016 Board Meeting 

8-4 
Subject 

Authorize continuing participation in pilot program to fund water use efficiency measures for the Colorado River 

and approve payment of up to $1 million 

Executive Summary 

Authority is requested for Metropolitan to continue to participate in a pilot program whereby entitled users of 

Colorado River System water would be compensated for voluntary reductions in water use to benefit the Colorado 

River System.  Metropolitan’s share of the funding would be up to an additional $1 million over the two-year 

period of 2016 and 2017.  The Six Agency Committee would be requested to consider funding up to 

$500,000 over this period of time, reducing the amount which Metropolitan would directly contribute by an equal 

amount. 

Details 

Background 

In July 2014, Metropolitan, the Central Arizona Water Conservation District, Denver Water, Southern Nevada 

Water Authority (municipal funding agencies) and the U.S. Bureau of Reclamation (Reclamation) entered into an 

agreement for a pilot program to fund water use efficiency measures.  These measures are creating Colorado 

River System water through voluntary water conservation and reducing water use to help to maintain higher 

levels in Lakes Mead and Powell.  Each of the municipal agencies is providing funding of up to $2 million, and 

Reclamation has obligated funding of over $3 million for the pilot program.  Following the initial implementation 

of projects in the Lower Basin, in May 2015, the municipal funding agencies and Reclamation entered into an 

agreement with the Upper Colorado River Commission to facilitate the system conservation pilot program in the 

Upper Colorado River Basin.   

To date, 16 project-specific funding agreements have been executed with entities in the Colorado River Basin to 

conserve over 65,000 acre-feet.  Water is being conserved through land fallowing, forgoing irrigation for a period 

of time, conversion of farmland from flood or furrow irrigation to drip irrigation, deficit irrigation, turf removal, 

recycled-water injection into the Colorado River aquifer and forbearance of Colorado River diversions by an 

amount equal to that injected, and reduction in the delivery of water for groundwater recharge or for use outside 

of the Colorado River Basin.  As additional project-specific funding agreements will be executed in the near 

future, all of the initially authorized funding will be obligated. 

Proposal   

Reclamation received additional fiscal year 2016 funding in Public Law 114-113, the Consolidated 

Appropriations Act, 2016.  Reclamation has released a spending plan for the additional funding received, 

indicating that $3.5 million would be used to develop additional water conservation projects in the Lower 

Colorado River Basin under the pilot program and $1 million would be applied to projects submitted to decrease 

consumptive use in the Upper Colorado River Basin through the pilot program.  Reclamation is seeking 

cost-sharing funds from the municipal funding agencies to conserve more water.  The Central Arizona Water 

Conservation District and Southern Nevada Water Authority plan to provide additional funding in the amount of 
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$1 million each.  The Six Agency Committee, consisting of Coachella Valley Water District, Imperial Irrigation 

District, the Los Angeles Department of Water and Power, Metropolitan, Palo Verde Irrigation District, and 

San Diego County Water Authority, has $500,000 allocated in its budget for yet-to-be-considered funding of the 

pilot program. 

Funding 

As additional federal funding has been appropriated and as other water agencies are planning to provide cost 

sharing funds, it is proposed that Metropolitan continue to participate in the pilot program and that Metropolitan 

provide up to an additional $1 million in funding over the two-year period of 2016 and 2017, bringing 

Metropolitan’s total up to $3 million.  Entitled users of Colorado River System water whose projects are selected 

for implementation would be compensated for implementing water conserving measures and voluntarily reducing 

use of water, benefiting the Colorado River System through higher reservoir levels and a reduction in salinity.  

Other members of the Six Agency Committee are urged to authorize up to $500,000 from its budget for funding 

of the pilot program, reducing the amount which Metropolitan would directly contribute by an equal amount. 

Policy 

By Minute Item 41222, dated January 10, 1995, the Board adopted a set of Colorado River Basin Management 

Policy Principles that include continuing to seek ways to increase the reliability of Metropolitan’s Colorado River 

supplies and collaborate with the other Colorado River Basin states and the Department of the Interior on 

innovative strategies requiring interstate cooperation. 

By Minute Item 49708, dated March 11, 2014, the Board authorized the General Manager to enter into an 

agreement for a pilot program for funding the creation of Colorado River System water through voluntary 

reductions in use and approved payment of up to $2 million for partially funding the program. 

California Environmental Quality Act (CEQA) 

CEQA determination for Option #1:  

The proposed action is not defined as a project under CEQA because it involves continuing administrative 

activities (Section 15378(b)(2) of the State CEQA Guidelines).  In addition, the proposed action is not subject to 

CEQA because it involves other government fiscal activities, which do not involve any commitment to any 

specific project which may result in a potentially significant physical impact on the environment 

(Section 15378(b)(4) of the State CEQA Guidelines). 

The CEQA determination is: Determine that the proposed action is not defined as a project and is not subject to 

the provisions of CEQA pursuant to Sections 15378(b)(2) and 15378(b)(4) of the State CEQA Guidelines. 

CEQA determination for Option #2: 

None required 

Board Options 

Option #1 

Adopt the CEQA determination that the proposed action is not defined as a project and is not subject to 

CEQA, and 

a. Authorize the General Manager to continue to participate in the pilot program for funding the creation  

of Colorado River System water through voluntary reductions in use; and 

b. Approve payment of up to an additional $1 million for partially funding the pilot program. 

Fiscal Impact: Up to $1 million to be charged to the supply program budget. 

Business Analysis: Participation will continue to provide the opportunity to further test the operational and 

institutional feasibility of a pilot program of system conservation in the Colorado River Basin. 
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Option #2 

Do not authorize the General Manager to provide up to an additional $1 million for a pilot program for 

funding the creation of Colorado River System water through voluntary reductions in use. 

Fiscal Impact: None 

Business Analysis: Providing no additional funding for the pilot program would result in a lost opportunity to 

increase the amount of water in storage in Lakes Mead and Powell. 

Staff Recommendation 

Option #1 
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