THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
MINUTES
EXECUTIVE COMMITTEE
March 25, 2014

Vice Chair Gray called the meeting to order at 12:09 p.m. in the Board Room at Metropolitan's
Headquarters.

Members present: Vice Chairs Gray, Record, J. Murray and De Jesus, Secretary Morris,
Directors Camacho, Griset, Ackerman and Grunfeld.

Member absent: Director Evans.

Other Board members present: Directors Arceneaux, Ballin, Barbre, Blois, Brown, Dear, Dick,
Fitzgerald, Kurtz, Lefevre, Lewinger, Peterson, Steiner, Touhey, and Wunderlich.

Staff present: Ardalan, Atkins, Bennion, L. Carrillo, Chin, Clairday, Ghaly,
Gil de Montes, Ivey, Jankovic, Kightlinger, Lem, Mares, Pellegrini, Pitman, Riss, Scully, Tubbs,
Tucker, Upadhyay, E. Yamasaki, and Zinke.

1. OPPORTUNITY FOR MEMBERS OF THE PUBLIC TO ADDRESS THE
COMMITTEE ON MATTERS WITHIN THE COMMITTEE'S JURISDICTION

No members responded.

2. APPROVAL OF THE MINUTES OF THE EXECUTIVE COMMITTEE MEETING
HELD FEBRUARY 25, 2014.

Motion: Carried
Moved: Director Grunfeld Seconded:  Director Griset
Ayes: Directors Gray, Murray, De Jesus, Record, Morris, Ackerman, Camacho,

Griset, and Grunfeld
Noes: None
Abstentions:  None
Absent: Director Evans

The motion passed by a vote of 9 ayes, 0 no, 0 abstain, and 1 absent.
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3. BOARD CHAIRMAN’S REPORT

Vice Chair Gray reported that Chair Foley had passed away. The Vice Chairs convened a
meeting and decided that they would continue the late Chair Foley’s suggested rotation of
Vice Chairs heading the Executive and Board meetings: Director Gray to chair the

March 25, 2014 Executive Committee meeting, Vice Chair De Jesus to chair the

April 9, 2014 Board meeting, Vice Chair Murray to chair the April 22, 2014 Executive
Committee meeting, and Vice Chair Record to chair the May 13, 2014 Board meeting. At
the April 22, 2014 Executive Committee meeting, the Vice Chairs will propose options for
the timing of election of a new Board Chair and present those recommendations to the full
Board at the May 13, 2014 Board meeting.

General Manager Kightlinger stated that Administrative Code section 2203 says that when a
vacancy occurs in the office of the Chair, an election shall be held within 90 days of the date
of the vacancy. The suggested actions that the Board could take would be to continue
rotation of Chair duties amongst the Vice Chairs for the remainder of the year with elections
being held in October for a new Board Chair, or else the Board could vote earlier than

October and have the new Board Chair complete the current unfulfilled term, and carry on
through 2015 and 2016.

4. CONSENT CALENDAR ITEMS - ACTION

None

5. OTHER BOARD ITEMS - ACTION

None

6. BOARD INFORMATION ITEMS

None

7. COMMITTEE ITEMS

a. Subject: Approve draft committee and Board meeting agendas, and schedule
for April 2014

Presented by: Vice Chair Gray

Motion: Carried
Moved: Director J. Murray Seconded:  Director Griset
Ayes: Directors Gray, Murray, De Jesus, Record, Morris, Ackerman, Camacho,

Griset, and Grunfeld
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Noes: None
Abstentions:  None
Absent: Director Evans

The motion passed by a vote of 9 ayes, 0 no, 0 abstain, and 1 absent.

b. Subject: General Manager’s report of Metropolitan’s activities

Presented by: General Manager Jeffrey Kightlinger

General Manager Kightlinger reported that Metropolitan had a scheduled shutdown of
the Colorado River Aqueduct from February 18 to March 6, 2014 to perform
preventive maintenance and planned repairs. Since the shutdown and work were
completed in 16 days as opposed to the 24 days allocated, Metropolitan was able to
move an additional 20,000 acre-feet of Colorado River supplies to supplement our
zero allocation from the State Water Project.

General Manager Kightlinger reported that beginning with the month of April, the
Communications and Legislation Committee has been moved to Monday and the
Engineering and Operations Committee will be held on Tuesday before the Board

meeting.
C. Subject: General Counsel’s report of Legal Department activities
Presented by: General Counsel Marcia Scully

General Counsel Scully stated that she had nothing to add to her written report.

d. Subject: General Auditor’s report of Audit Department activities

Presented by: General Auditor Gerry Riss

General Auditor Riss reported that his department will begin meeting with the new
external auditors in April. They will be providing services to Metropolitan for the
next three years.

e. Subject: Ethics Officer’s report of Ethics Department activities

Presented by: Ethics Officer Deena Ghaly

Ethics Officer Ghaly stated that she had nothing to add to her written report but
encouraged the last few directors who had not yet submitted their Statement of
Economic Interest forms, to do so before the end of March.
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Subject: Discussion of schedule of meetings for the Monday and Tuesday of
Board week.

Presented by: General Manager Jeff Kightlinger

This item was covered during the General Manager’s report, item 7b.

8. REPORTS FROM COMMITTEES

a.

Subject: Finance and Insurance Committee

Presented by: Chair Grunfeld

Chair Grunfeld reported that at the Finance and Insurance Committee meeting in
April, the committee will be considering options for the proposed biennial budget for
fiscal years 2014/15 and 2015/16 and recommending action to the Board. The
committee will also consider options and recommend water rates and charges that will
take effect on January 1, 2015 and 2016.

Subject: Water Planning and Stewardship Committee

Presented by: Chair De Jesus

Chair De Jesus reported that in April, the committee will hear two informational
items. The first will be a report covering the tentative agreement reached for the
extension on the State Water Contract between contractors and the Department of
Water Resources. The second report will be an expanded water supply and drought
management presentation covering the latest projections for 2014 and storage use.
Chair De Jesus further stated that board letter 8-3 concerning exchange agreements to
improve water supply reliability and operational flexibility has been withdrawn. Staff
will continue discussion with other agencies regarding potential transfers and
exchanges. These will be brought to the Board for consideration as they develop.

Subject: Engineering and Operations Committee

Presented by: Vice Chair Brown

Vice Chair Brown reported that at the April meeting, the committee will consider two
action items. They will include a drought response project to enhance water supply
and reliability at the Henry J. Mills Water Treatment Plant, and consulting agreements
to provide engineering support for board-authorized capital investment plan projects.
In addition, an oral report will be presented on the Emergency Response Program.
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d. Subject: Organization, Personnel and Technology Committee

Presented by: Chair J. Murray

Chair Murray reported that Directors James Edwards and Larry Dick hosted a special
“Connect 2 Vet” workshop and matchmaking event on March 21, 2014 at
Metropolitan. Approximately 85 Disabled Veteran business owners participated.

Metropolitan’s Business Outreach Program participated in Pasadena’s Innovation
Weekend which brings together key institutions, companies and entrepreneurs, and
will be receiving the National Association of Women Business Owners, Ventura
County’s BRAVO award in April, for corporate leader/partner of the year. Chair
Murray invited all directors to attend Metropolitan’s 7" Annual Spring Green Expo
and Innovators Showcase for college and university sustainability projects on

May 1, 2014.

e. Subject: Legal and Claims Committee

Presented by: Vice Chair Wunderlich

Vice Chair Wunderlich reported that one additional item has been added to the April
agenda, the committee will hear a report on the Property Reserve, Inc v. Superior
Court of San Joaquin County litigation. The Orange County Water District v.
Northrop item is being removed from the agenda. In April the committee will hear a
report on existing litigation In Re Tronox Incorporated, and will consider authorizing
an increase in the professional services contract of GeoPentech Inc. Reports will be
presented on the Consolidated Delta Smelt Cases and the San Diego County Water
Authority litigation. The General Counsel will present her business plan for fiscal
year 2014/15, and the committee with hear reports on Administrative Code section
6433 relating to claims under capital construction contracts, and the status of seismic
assessment of Metropolitan’s building at Union Station.

f. Subject: Communications and Legislation Committee

Presented by: Chair Ackerman

Chair Ackerman stated that the Communications and Legislation Committee is being
permanently moved from its regularly scheduled date and time of Tuesday before the
board meeting to the preceding Monday. This will resolve a recurring conflict that
Metropolitan’s legislative representatives have been dealing with since state and
federal legislative hearings are typically held on Tuesdays in Sacramento and
Washington, DC. Chair Ackerman stated that a significant number of bills are being
introduced at the state and federal level in response to the drought. Several more
items will likely be added to the April agenda related to water use efficiency and
storage, as well as the urban water management plan.
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9. FOLLOW-UP ITEMS

None

10. FUTURE AGENDA ITEMS

None

Meeting adjourned at 12:26 p.m. in memory of Chair John V. Foley.

Gloria Gray
Vice Chair of the Board



