THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
MINUTES
WATER PLANNING AND STEWARDSHIP COMMITTEE

March 10, 2014

Chair De Jesus called the meeting to order at 12:30 p.m. in Committee Room 2-456 at
Metropolitan's Headquarters.

Members present: Chair De Jesus, Vice Chair Touhey, Directors Ackerman (entered 12:35 p.m.),
Brown, Dick (entered 12:34 p.m), Edwards (entered 12:35 p.m.), Gray (entered 12:52 p.m.),
Griset, Koretz (entered 12:37), Lewinger, Morris, Peterson, Quinonez (entered 12:40 p.m.),
Record, and Steiner.

Member absent: Director Lowenthal.

Other Board Members present: Directors Ballin, Barbre, Dear, Evans, Grunfeld, Hogan, Lefevre,
Mudd, and Vasquez.

Staff present: Arakawa, H. Beatty, Bennion, Breaux, Burman, L. Carrillo, Clairday, Coffey,

K. Cole, Donhoff, Green, Hasencamp, Horton, Hughes, Kightlinger, Man, McDonnell, Munguia,
Neudeck, Nevills, Nobriga, Parsons, Phan, Philp, Pitman, Riss, Roth, Safely, Schlotterbeck,
Scully, Skillman, Stites, Teraoka, Upadhyay, Velasco, Westford, E. Wong, B. Yamasaki, and
Zinke.

1. OPPORTUNITY FOR MEMBERS OF THE PUBLIC TO ADDRESS THE
COMMITTEE ON MATTERS WITHIN THE COMMITTEES’ JURISDICTION

Mr. Jim Hessler, Altman Plants, addressed the committee in support of agenda
item 8-3.

2. APPROVAL OF THE MINUTES OF THE MEETING OF THE MEETING OF
THE WATER PLANNING AND STEWARDSHIP COMMITTEE HELD
FEBRUARY 10, 2014

Motion: Carried

Moved: Director Steiner Seconded: Director Griset

Ayes: Directors Brown, De Jesus, Griset, Lewinger, Morris, Peterson, Record, Steiner,
and Touhey.

Noes: None

Abstentions: None
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Absent: Directors Ackerman, Dick, Edwards, Gray, Koretz, Lowenthal, and Quinonez.

The motion passed by a vote of 9 ayes, 0 no, 0 abstain, and 7 absent.

Directors Ackerman, Dick, and Edwards entered the meeting at 12:35 p.m.

3. CONSENT CALENDAR ITEMS - ACTION
None
Director Koretz entered the meeting at 12:37 p.m.
Director Quinonez entered the meeting at 12:40 p.m.
Director Gray entered the meeting at 12:52 p.m.
4. OTHER BOARD ITEMS - ACTION
8-3  Subject: Authorize entering into a Water Savings Incentive Program agreement with

Altman Specialty Plants, Inc. to provide financial incentives for a water use
efficiency project

Presented by: Bill McDonnell, Sr. Resource Specialist, Regional Supply Unit

Motion: Adopt the CEQA determination that the proposed action is categorically
exempt and authorize entering into a Water Savings Incentive Program
agreement with Altman Speciality Plants, Inc.

Moved: Director Record Seconded: Director Peterson

Ayes: Directors Ackerman, Brown, De Jesus, Gray, Griset, Koretz, Morris, Peterson,
Quinonez, Record, and Touhey.

Noes: Directors Lewinger and Steiner

Abstentions: Directors Dick and Edwards

Absent: Director Lowenthal
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The motion passed by a vote of 11 ayes, 2 noes, 2 abstain, and 1 absent.

Mr. McDonnell’s presentation discussed the proposed agreement for a Water Savings Incentive
Program agreement that woud provide up to $500,000 in incentives to improve water use
efficiency for commercial, industrial, and agriculture projects.

Deven Upadhyay, Manager, Water Resource Management, referenced a letter related to this
agenda item from San Diego Coutny Water Authority (SDCWA).

Staff responded to comments regarding stormwater run-off limits, cost of stormwater

management, balance of funds in the conservation budget, terms of the proposed program, and
calculations of incentives.

A substitute motion was made by Director Lewinger and seconded by Director Steiner to table
this agenda item.

Director Peterson called for the question.

A discussion continued regarding MS4 permits, storemwater run-off capture and restrictions,
conservation conditioning, and verified metered savings.

Director Lewinger withdrew his motion to table this item and clarified his non-support for the
recommended action based on the points outlined in SDCWA’s letter.

8-4 Subject: Authorize entering into agreement for a pilot program to fund water use
efficiency measures for the Colorado River and approve payment of up to
$2 million

Presented by: Bill Hasencamp, Manager, Colorado River Resources
Motion: Adopt the CEQA determination that the proposed action is not subject to
CEQA, and

a. Authorize the General Manager to enter into an agreement for a pilot
program for funding the creation of Colorado River System water
through voluntary reductions in use on the terms decrived in the
board letter and in a form approved by the General Counsel; and

b. Approve payment of up to $2 million for partially funding the

program.
Moved: Director Steiner Seconded:  Director Morris
Ayes: Directors Ackerman, Brown, De Jesus, Dick, Edwards, Gray, Griset, Lewinger,

Morris, Peterson, Quinonez, Record, Steiner, and Touhey
Nos: None
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Abstentions: None
No Recorded Director Koretz
\ote:
Absent: Director Lowenthal

5.

9-1

6.

a.

The motion passed by a vote of 14 ayes, 0 no, 0 abstain, 1 no recorded vote, and 1 absent.

Mr. Hasencamp gave a presentation on the proposed agreement for a pilot program to fund water
use efficiency measures for the Colorado River that would increase storage levels in both

Lake Mead and Lake Powell, and approve payment of up to $2 million. The proposed program is
voluntary on the lower basin and participants would include Metropolitan, Central Arizona Water
Conservation District, Southern Nevada Water Authority, and Denver Water.

Jeff Kightlinger, General Manager, added that given the continued drought conditions on the
Colorado River, this could allow for Metropolitan to seek federal funding and also provide a
significant role for the federal government in the future.

Staff responded to comments surrounding tracking accrued benefits to the system and
Metropolitan, potential legal issues of the Colorado River related to this program, requirement for

equal fallowing on upper and lower basin, international concern about Colorado Bay-Delta, and
potential impacts of estimated shortfall.

BOARD INFORMATION ITEMS

Subject: Transmittal of Governor’s California Water Action Plan

Presented by: Brenda Burman, Special Projects Manager

Ms. Burman provided an oral report on the governor’s final Water Action Plan that
contains various actions for long-term effects such as increased water conservation and
water storage. It focuses on the upcoming five years to address California’s water iSSues.

Staff responded to comments related to the plan’s status on stormwater capture and
reuse, wastewater recycling, acquifer mediation, applicable CEQA and legal review of
plan, fiscal impacts to Metropolitan, and energy efficiency.

COMMITTEE ITEMS
Oral report on Water Surplus and Drough Management

Presented by: Jennifer Nevills, Sr. Resource Specialist, Resource Anaylsis Unit
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Ms. Nevills discussed Metropolitan’s water supply and demand conditions, California’s
hydrological conditions, and regional per capita water use tracking. She explained
February’s storm impacts and increases to Lake Oroville, and Delta water exports that
were moved to San Luis Reservoir.

Staff responded to comments on carry over water supplies, amounts of water takes from
storage, impacts of salinity and holding water in Lake Shasta for human health and
safety reasons.

b. Water Resource Management Biennial Budget for 2014/15 and 2015/16
Presented by: Deven N. Upadhyay, Manager, Water Resource Managment

Mr. Upadhyay gave an oral presentation of Water Resource Management’s budget
reviewing the organization objectives, core priorities, and proposed budget and staffing.

Staff responded to comments regarding fiscal impacts of increases and professional
services related to the satellite monitoring program over the next two years and
increased salary and benefits.

1. MANAGEMENT REPORTS
a. Subject: Bay Delta Matters
Presented by  Steve N. Arakawa, Manager, Bay Delta Initiatives
Mr. Arakawa reported on the State Water Resources Control Board procedings
regarding the drought, the actions involved in the measurses to control salinity in

the Delta, and the Bay Delta Conservation Plan.

Staff responded to questions regarding recent seismic activity in Northern
California and its relation seismically to the Delta.

b. Subject: Colorado River Matters

Presented by:  Bill Hasencamp, Manager, Colorado River Resources

Mr. Hasencamp gave an oral report on Colorado River matters and he discussed
the pulse flow event that will release more than 100,000 acre-feet of water out of
Lake Mead this month to the Colorado River Delta for environmental purposes.
Mr. Pete Silva will be representing Metropolitan at the event. Metropolitan will
be host to the Colorado River Board on Wednesday,

March 12, 2014.
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Mr. Hasencamp announced the confirmation of Mike Connor, the new Deputy
Secretary of the Interior and the appointment of Estaban Lopez as Commissioner
of the Bureau of Reclamation.

C. Subject: Water Resource Management Manager’s Report

Presented by:  Deven N. Upadhyay, Manager, Water Resource Management

Mr. Upadhyay reported a tentative agreement had been reached between State
Water Contractors’ representatives and Department of Water Resources on a
long-term extension of the State Water Contract. Staff will begin the review
process and present an analysis to this committee.

8. FOLLOW-UP ITEMS

None

9. FUTURE AGENDA ITEMS

None

Next meeting will be held on April 7, 2014.

Meeting adjourned at 2:05 p.m.

David De Jesus
Chair



