
• Ethics Officer's March Monthly Report 

Summary 
This report provides a general update on the progress and activities for the Office of Ethics. 

Attachments 
California Special Districts Association Newsletter 

Detailed Report 
Activities 

• Processed 231 Form 700 Annual Statements of Economic Interests for Board of Directors, designated 
employees and consultants. 

• Produced article on ethics in government for the California Special Districts Association. 

• Responded to three contact calls regarding potential conflicts of interests for employees. 

 

News Items of Interest: 

Federal Level 

• The Securities and Exchange Commission on January 15, 2003, passed final rules implementing 
Section 406 of the Sarbanes-Oxley Act, which requires companies to disclose whether they have 
adopted a code of ethics for their senior financial officers and an explanation from companies that 
have not adopted such a code. Federal Ethics Report February 2003. 

• Federal regulators released an abundance of evidence that California’s energy market was manipulated.  
Federal prosecutors have proposed taking the unprecedented step of stripping some of the companies of 
the right to sell electricity and gas in the open market and if found liable, the companies may eventually 
be forced to disgorge their profits and pay penalties.  The Wall Street Journal and Los Angeles Times 
3/27/03. 

• CalPERS placed Xerox Corporation at the top of its corporate governance "Focus List" for targeting 
in the upcoming proxy season.  CalPERS asked Xerox to take immediate steps to expand the board 
by three independent directors and split the position of Chairman and Chief Executive Officer.  "It 
is time for Xerox to bring in new blood," said Sean Harrigan, President of the CalPERS Board.  
"It’s disconcerting that the same members that oversaw Xerox during its worst period are still there.  
Investor confidence in Xerox is extraordinarily low, and these steps are overdue and critical for 
restoring investor confidence and improving corporate governance."  Corporate Governance 
March 2003.  

 
State Level  

• A state judge rejected an Indian tribe’s claim of “sovereign immunity” from California’s campaign 
finance and lobbying laws, a ruling that will now require the 109 federally recognized Indian tribes 
to comply and provide timely disclosure of campaign contributions and lobbying expenses. The judge 
also ruled that the tribes were not immune “from suits alleging that they have violated state laws 
designed to protect the integrity of the state’s own political processes.”  Los Angeles Times 2/28/03   
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