
Report
April 3, 2003 

Office of the Chief Executive Officer 

• Chief Executive Officer's March 2003 Activity Report 

Summary 
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• Legislative Activities 
• Communications 
 

Detailed Report 
The following details the activities for the Department of the Chief Executive Officer for the 
period following the March Board meeting: 
 
QUANTIFICATION SETTLEMENT AGREEMENT AND INTERIM SURPLUS GUIDELINES 
State Administration officials and the four agencies involved in the Quantification Settlement 
Agreement (QSA) negotiations continued to work on resolving outstanding issues and finalizing 
the framework of a revised QSA.  This included active participation by the Board’s Colorado 
River Negotiating Committee.  A conceptual framework of a revised QSA has been jointly 
developed, including drafts of the numerous related agreements.  
 
On March 12, 2003, Director Tom Hannigan, of the California Department of Water Resources 
(DWR), provided a preview of the proposed revised QSA and copies of the draft related 
agreements to Assistant Secretary of the Interior for Water and Science Bennett Raley.  Other 
State Administration officials and representatives of the Coachella Valley Water District, San 
Diego County Water Authority, and Metropolitan participated in the presentation.  This was 
followed on March 13, 2003, with a similar presentation to representatives of the six other 
Colorado River Basin states that included participation by representatives of Imperial Irrigation 
District (IID).  
 
The purpose of the presentations was to solicit reactions to the proposed revised QSA. 
Assistant Secretary Raley and representatives of the other Basin states asked clarifying 
questions and made comments relative to the timeline for executing the QSA, on-and-off ramps 
for executing and terminating the QSA, Salton Sea issues, the back loading of permanent 
conservation measures for transfers, and the effects of the current IID v. Interior litigation.  The 
state officials have also briefed various members of the state Legislature on the proposed 
revised QSA.  With respect to other QSA activities, four issues raised by Metropolitan are being 
addressed by state and agencies’ representatives in the QSA negotiations.  Two of the issues 
have been resolved and work is continuing on the other two dealing with precedents and 
assurances.  The goal is to satisfy all conditions precedent (on-ramps) for executing the QSA by 
July, but no later than October 30, 2003. 
 
A number of placeholder legislative “spot bills” have been introduced to make effective the 
necessary fully protected species provisions that allow for the QSA transfers to go forward 
(SB 317 Kuehl) and for other QSA purposes including the potential use of Proposition 50 
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monies in connection with the implementation of the QSA and for Salton Sea restoration efforts 
(SB 117 Machado, SB 277, SB 411 and SB 623 Ducheny, and SB 994 Hollingsworth).      
 
The design work for the Coachella Canal Lining Project is essentially complete; project plans 
and specifications are to be released in April 2003 with a construction contract award scheduled 
for July.  Five requests for proposals for project management/construction management were 
received for the All-American Canal Lining Project by the March 25, 2003 deadline. 
 
On March 19, 2003, staff met with representatives of the Arizona Water Banking Authority and 
the Central Arizona Water Conservation District concerning Metropolitan’s withdrawal in 2003 
and 2004 of water stored in the central Arizona groundwater basin under a prior agreement, and 
a long-term Metropolitan water banking arrangement in Arizona. 
 
IID v. United States, et al. 
On March 18, 2003, the U.S. District Court in San Diego granted IID’s preliminary injunction 
requiring the Secretary to allocate 3.1 million acre-feet (maf) of Colorado River water instead of 
the 2.8 maf secretarial 2003 approved water order for IID.  Judge Whelan granted the motion 
based principally on the grounds that Interior did not correctly follow the process for determining 
appropriate water use in accordance with its regulations.  The judge asked for further briefings 
on whether or not a new process should be undertaken to determine IID’s appropriate water 
use, and whether an alternative reasonable beneficial use process should begin in another 
forum.  
 
STATE WATER RESOURCES CONTROL BOARD PHASE 8 SHORT-TERM AGREEMENT 
Metropolitan staff is working with CALFED and DWR to develop CEQA environmental 
documentation for the first year of a 10-year program specified under the Phase 8 Short-Term 
Agreement.  These documents cover approximately 50,000 acre-feet of potential yield from this 
agreement, and are scheduled for completion by May 2003.  The environmental documentation 
for the overall 10-year program, which will yield up to 185,000 acre-feet, is scheduled for 
completion by August 2004. 
 
WATER SUPPLY 
On February 14, 2003, Metropolitan “called on” the first 97,200 acre-feet of the total 
167,200 acre-feet of Sacramento Valley Transfer water available.  The next increment of 
available water was 50,000 acre-feet.  Metropolitan called on this water March 20, 2003.  In 
determining whether or not to call on the 50,000 acre-feet, Metropolitan evaluated water supply 
alternatives associated with this transfer.  The analysis included an assessment of water 
supplies, including imported supplies, local supplies, member agency demands, and additional 
water management programs.  A decision needs to be made by May 1, 2003, to call the 
remaining 20,000 acre-feet. 
 
PALO VERDE IRRIGATION DISTRICT LAND MANAGEMENT, CROP ROTATION, AND 
WATER SUPPLY PROGRAM 
Staff continues to progress with tasks to implement the PVID program.  Agreements between 
Metropolitan and PVID and Metropolitan and the landowners are nearly in final form.  In 
anticipation, staff is securing a temporary office space to administer the landowner sign-up 
process.  Further, we have initialized processes related to confirming property ownership and 
preparing needed easements. 
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STATE WATER CONTRACTORS 
At its March meeting, the State Water Contractors (SWC) board of directors approved in 
concept their proposed fiscal year 2003/04 Budget, which will be the basis for the upcoming 
SWC Invoice.  The total budget is allocated among four existing funds:  (1) the SWC fund for 
general activities recovered through member dues,  (2) the Bay-Delta fund, (3) the Bay-Delta 
Urban Coalition Contractors fund and (4) the Municipal Water Quality Investigations fund.  
Assessments for the latter two funds are essentially the same as last year.  However, due to 
increases in the first two funds, Metropolitan’s share of this year’s proposed SWC total 
assessment will increase approximately 21 percent over the FY 2003 budget.  Factors leading 
to this change, which will provide significant benefits to Metropolitan and the other SWP 
contractors are highlighted as follows. 
 
A new cost of approximately $400,000 is proposed to be used as a loan to provide seed money 
for start-up of a SWP contractor Joint Powers Authority (JPA).  The proposed JPA would 
contract with DWR to provide specialized and basic support services to DWR.  The JPA would 
progressively provide a greater support for a wide range of SWP activities.  By directly 
contracting for services, the JPA is expected to reduce overall SWP costs and improve SWP 
facility reliability.  Metropolitan’s share of the new cost will be in the range of $190,000 to 
$254,000.  The cost to Metropolitan is dependent upon how many contractors join the JPA. 
 
Approximately $525,000, a $275,000 increase from the current year, is budgeted for FERC 
Relicensing/intervention as the Oroville FERC Relicensing moves to a critical phase.  
Metropolitan staff is aggressively monitoring the relicensing process and has benefited from the 
SWC involvement.  Most notably, the SWCs are providing resources regarding fisheries biology, 
legal, and licensing expertise that augments Metropolitan and other contractors’ staff 
commitments. 
 
To improve efficiency, the SWC anticipate increasing its in-house staff in the coming year.  This 
will be accomplished without increasing the budget by decreasing the use of consultants.  This 
will enable the SWC to assist DWR to prepare cost management reports and other tools to 
upgrade DWR’s SWP-related business practices.   
 
Approximately $1 million, a $400,000 increase, is budgeted for the Bay-Delta Fund.  The 
increase will support expanded scientific review and other supporting activities to assist DWR in 
increasing the permitted capacity of the Banks pumping plant from 6,680 to 8,500 cubic feet per 
second.  Metropolitan’s share of the cost for the increase is 25 percent or $100,000. 
 
DVL RECREATION PROGRAM 
A contractor was retained to perform rough grading activities at the museum complex site, and 
the storm water pollution prevention plan for site grading was approved.  Preliminary geo-
technical work was completed on the Valley-Wide site location.  The East Marina Phase I 
design was completed and the contractor for the construction retained.  Work continues on the 
preparation of recreation area ordinances and contracts for the concessionaire and recreation 
support. 

The requisition has been completed for the purchase of the 25 rental boat engines for the 
Lake Skinner fleet as well as for the purchase of pump-out boat and floating restroom at DVL. 
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LEGISLATIVE ACTIVITIES 
Regional 
Metropolitan briefed members of the KB Home Community Advisory Board on March 13 and 14 
at the UCLA Conference Center in Lake Arrowhead.  The briefing provided the KB board with 
an expanded understanding on how Metropolitan is planning for the future of Southern 
California as it relates to SB 221 and SB 610.  The Board was also briefed on the latest QSA 
developments and the impact on our Colorado River resources and our enhanced conservation 
efforts with Southern California Heritage Landscaping. 
 
Metropolitan provided water to the Margett Foundation's 4th Annual Women's Conference on 
Saturday, March 15, at Citrus College in Azusa.  The Foundation provides assistance to 
individual women groups and nonprofit companies that assist women in need.  More than 200 
San Gabriel Valley women attended. 
 
On March 14, Adán Ortega and Steve Arakawa briefed Assemblyman Rudy Bermudez on 
Metropolitan’s long-term supply plan, local resource projects, and water portfolio. 
 
Sacramento 
Sacramento legislative staff is closely watching several bills introduced dealing with QSA 
issues, as reported above.  Senator Denise Ducheny’s two spot bills may be used to identify 
and propose a restoration solution for the Salton Sea.   
 
Staff also continues to work with other stakeholders in the Proposition 50 workgroup. 
Workgroups, organized according to each chapter in the bond measure, will deliver a long list of 
recommendations to Senator Machado as potential amendments to his Proposition 50 
implementation bill, SB 21.  Hearings on SB 21 will occur in April. 
 
Washington 
Efforts to get bipartisan support for CALFED reauthorization continue.  Senator Dianne 
Feinstein and Representative Ken Calvert are currently drafting Senate and House bills for 
debate and further refinement.  Hearings on the bills are anticipated in the next few months and 
there are hopes that the bills will be compatible, which could increase the likelihood of passage.  
Earlier this year, Congress provided $23 million in FY 2003 to sustain CALFED activities, but 
without a new reauthorization bill funding for these programs is at risk. 
 
COMMUNICATIONS 
The “Straight from the Tap” series has been picked up by the Comet Network, a nonprofit cable 
television operation that broadcasts government programming in 30 California regions including 
San Francisco, Oakland, Concord, Contra Costa County and most of Southern California.  It 
also broadcasts in Las Vegas and Clark County, Nevada.  The arrangement is likely to provide 
dedicated time slots for “Tap” in the areas where it will be broadcast.  The series has also been 
picked up by KRCC, Riverside’s Educational Access Channel.  It can be seen on Charter 
Cables digital channel 94, and in Moreno Valley on Adelphia Cable’s channel 25.  Viewership is 
estimated at 50,000 households.  The April edition has been completed and distributed to cable 
stations, MWD board directors, member agencies and schools.  Titled “Youth with a Vision,” the 
segment chronicles the life-changing visit to Washington, D.C. of three Southern California high 
school students, winners of Metropolitan’s Annual Water Forum’s essays on sustainability.  
Featured are interviews with U.S. Representatives Ken Calvert and Grace Napolitano, and 
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Peter Shanahan, Chief of Staff at the Office of Groundwater and Drinking Water.  Production 
has begun on the next episode, featuring desalination. 
 
I participated in a television interview on Adelphia’s public affairs talk show “Week in Review.”  
The March 28 program was hosted by Bill Rosendahl, Vice President of Political Affairs for 
Adelphia. This marked my third appearance on the show.     
 
The Press Office managed several regional and some national news media requests for 
information and interviews surrounding the Governor’s March 12 announcement of a tentative 
settlement in the QSA negotiations, as well as news media interest in the federal judge’s ruling 
on the preliminary injunction filed by IID.  Interviews were handled by the Vice President of 
External Affairs and the General Counsel.   
 
On-site assistance was provided to manage news media inquiries regarding the Big Morongo 
siphon break and repair, with most news coverage remaining within the Palm Springs vicinity.   
Press releases for this month included the announcement of MWD exercising the second round 
of options for water transfers from the Sacramento Valley, the release of our updated “Report on 
Metropolitan’s Water Supplies,” the Board of Directors’ action to raise water rates, the district 
statement about suggested changes in arsenic standards and an update on Metropolitan’s “City 
Makeover” program to encourage the use of native plants in Southern California. 
 
Community Outreach hosted a lunch meeting with MWD Legislative Services and Engineering 
Services and staff from 10 cities to discuss the Cross-Connection Project and regional water 
supply and its impacts to the community.  Other community coordinated meetings included one 
with the City of Rolling Hills Estates and the Los Angeles Department of Water and Power 
regarding the existing LADWP chlorination building and new fluoridation buildings at Palos 
Verdes Reservoir to mitigate visual impacts reported by neighboring homeowners. 
 
External Affairs conducted another Rapid Response Coordination Team communications effort 
with member agencies on the proposed arsenic public health goal.  Rapid communications and 
planning also were conducted regarding the Big Morongo Siphon and general emergency 
preparedness related to the Iraq War. 
 
The Business Outreach Program recently received two awards in recognition of Metropolitan's 
performance in increasing contracting opportunities for Small Business. The National 
Association of Women Business Owners (NAWBO), Los Angeles Chapter, presented Bobbi 
Becker with the "Advocate of the Year" Award on March 14. She also received the "Small 
Business Advocate of the Year" Award from The Greater Los Angeles African American 
Chamber of Commerce (GLAACC) on March 20.   
 
 

 4/3/03 
Ronald R. Gastelum 
Chief Executive Officer 

Date 
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