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Subject
Appropriate $3.095 million in funds and award a $2.65 million construction contract to AA-1 Services, Inc., for 
the Sepulveda Canyon Tanks exterior and interior recoating, as part of the Distribution System Rehabilitation 
Program (Approp. 15377) 

Description
In October 2001, Metropolitan's Board authorized the Distribution System Rehabilitation Program 
(Approp. 15377).  The program's objective is to evaluate risks and vulnerabilities of Metropolitan's distribution 
system and to identify cost-effective options to address those risks through rehabilitation, repair, or replacement.  
Seventeen projects have been identified under the program.   

One of those projects involves two large tanks at the Sepulveda Canyon Control Facility, located on Sepulveda 
Boulevard in the city of Los Angeles, about one-half mile north of the Getty Center.  The tanks equalize flows to 
downstream users along the Sepulveda Feeder.  The two tanks are 230 feet and 145 feet in diameter and were 
constructed of welded steel in 1970.  Both tanks have been recoated once since the original coatings were applied.
As part of Metropolitan's regularly scheduled tank inspection program, the interior of the tanks were inspected in 
1998, and it was determined that the tanks required relining and minor structural steel repair.   

In September 2002, the Board authorized final design of the Sepulveda Canyon Control Facility Tank Recoating 
Project.  The project was advertised for bid on Dec. 5, 2002.  Five bids were received and opened on 
January 9, 2003.  The low bid was withdrawn by the contractor after substantial clerical errors were found in the 
bid.  The second low bid was determined to be non-responsive for non-compliance with the bidder’s bond 
requirement.  The third low bid from AA-1 Services, Inc., of Paramount, California, in the amount $2,654,400, 
complies with the requirements of the specifications and was determined to be the lowest responsive bid.  The 
engineer’s estimate was $2.858 million.  For this project, Metropolitan requires Small Business Enterprise 
participation of at least 20 percent of the total construction bid.  AA-1 Services, Inc., has met the SBE 
participation requirement.   

The subject action awards a construction contract to repair and recoat the tanks and appropriates $3.095 million 
for the construction contract, construction management and inspection.  This project was evaluated and 
recommended by Metropolitan's Capital Investment Plan Evaluation Team and is included in the fiscal 
year 2002/03 CIP budget.  See Attachment 1 for the detailed report, Attachment 2 for the abstract of bids and 
Attachment 3 for the financial statement. 

Policy 
Metropolitan Water District Administrative Code § 5108: Capital Projects Appropriation  
Metropolitan Water District Administrative Code § 8113: Construction Contract Award 

California Environmental Quality Act (CEQA) 
CEQA determination for Option #1: 

To comply with CEQA, Metropolitan as the Lead Agency determined that seven CIP projects as part of the 
Distribution System Rehabilitation Program, including the Sepulveda Canyon Control Facility Tank Recoating 
Project (Project), were categorically exempt (i.e., Class 1, Section 15301 of the State CEQA Guidelines), and 
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approved those projects on September 10, 2002.  The current board action involves the funding and awarding of a 
construction contract with no major modifications to the originally approved Project.  Hence, the previously 
adopted exemption complies with CEQA and the State CEQA Guidelines with respect to the proposed actions.  
As such, no further environmental documentation is necessary for the Board to act on with respect to the proposed 
actions.

The CEQA determination is: Determine that the proposed actions have been previously addressed in the 2002 
categorical exemption and that no further environmental analysis or documentation is required. 

CEQA determination for Option #2: 

None required 

Board Options/Fiscal Impacts 
Option #1 

Adopt the CEQA determination and 
a. Appropriate $3.095 million in budgeted CIP funds; and 
b. Award a competitively bid contract in the amount of $2,654,400 to AA-1 Services, Inc., for recoating of 

the interior and exterior of the Sepulveda Canyon water storage tanks. 
Fiscal Impact: $3.095 million in budgeted CIP funds

Option #2 
Reject all bids and re-advertise in order to get a more favorable bid.  This would delay completion of the 
project, increase administrative costs, and may or may not result in a lower bid. 
Fiscal Impact: Increased cost

Staff Recommendation
Option #1 

2/5/2003 
Roy L. Wolfe 
Manager, Corporate Resources 

Date

2/16/2003 
Ronald R. Gastelum 
Chief Executive Officer 

Date

Attachment 1 – Detailed Report 

Attachment 2 – Abstract of Bids

Attachment 3 – Financial Statement for Distribution System Rehabilitation Program 
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