
 

• Board of Directors 
Water Planning, Quality and Resources Committee 

February 11, 2003 Board Meeting 

8-10 
Subject 
Authorize entering into an agreement for the Conjunctive Use Storage Project with Inland Empire Utilities 
Agency, Three Valleys Municipal Water District and Chino Basin Watermaster under Proposition 13, and 
authorize the modification of the Carbon Canyon Reclamation Agreement 

Description 
The Governor’s Annual Budget Act, released in May 2000, appropriated to the Department of Water Resources 
local assistance grant funds from Proposition 13.  From these funds, the state allocated $45 million to 
Metropolitan to help finance Southern California water reliability projects targeting groundwater conjunctive-use 
projects within Metropolitan’s service area.  These conjunctive-use projects will improve the water supply 
reliability for the entire region by creating additional dry-year supply, as targeted in the Integrated Resources 
Plan. 

In April 2001, the Board directed staff to finalize agreement terms with the sponsoring entities that were selected 
through the Prop. 13 competitive Request for Proposal process.  Among the programs selected was the Chino 
Basin Groundwater Storage Project, sponsored by Inland Empire Utilities Agency and the Chino Basin 
Watermaster.  The Three Valleys Municipal Water District will also be participating in the program with its 
subagency, the city of Pomona.  A portion of the Chino Basin is within the TVMWD service area and the city of 
Pomona will be a retail agency operating program facilities. 

This conjunctive-use program was recommended to receive $9 million from the Prop. 13 funds allocated to 
Metropolitan.  In November 2001, the Board authorized the Chief Executive Officer to proceed with finalizing an 
expanded program costing an additional $18.5 million.  The expanded program included the modification of the 
agreement for the Carbon Canyon Reclamation Project under the Local Projects Program and refurbishment of 
inactive Inland Empire replenishment connections. 

The Chino Basin Groundwater Storage Project will enable Metropolitan to store up to 100,000 acre-feet of water 
in the Chino Basin when surplus water is available during wet years and produce 33,000 acre-feet per year during 
dry, drought, or emergency periods.  The program facilities include new wells and ion exchange treatment 
facilities.  On Aug. 22, 2001, Inland Empire submitted the signed Program Term Sheet (Attachment 1) for this 
project to Metropolitan.  The Program Term Sheet briefly describes the key articles of the agreement, consistent 
with Metropolitan’s Principles for Groundwater Storage approved by the Board in January 2000, and is the basis 
of the contractual agreement.  The submittal of the signed Program Term Sheet by Inland Empire signified the 
intent to execute an agreement to develop the conjunctive-use project. 

As part of the conjunctive-use project, Metropolitan would agree to a cost sharing approach to refurbish four 
existing replenishment connections and one new connection along the Etiwanda Feeder.  Metropolitan would 
review and approve design drawings, inspect constructed facilities, and approve all connections at a cost 
of $700,000.  Inland Empire will fund and contract for the design and construction of all five connections.  Inland 
Empire would also be responsible for all permits and environmental work necessary to complete the new 
connection and reactivate the old replenishment connections.  Another component of the project would permit 
modification of the Carbon Canyon Reclamation Project agreement to allow for credits under the Local Projects 
Program to be applied to other areas in the Inland Empire service area under a new agreement.  The resultant 
acceleration of recycled water use would enable local agencies to redirect groundwater production to higher-value 
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potable applications, offsetting demand for imported water.  The agreement limit of 13,500 acre-feet per year 
would remain unchanged.  Therefore, Metropolitan would have no new funding commitment. 

Metropolitan has prepared the agreement consistent with the Program Term Sheet for the Chino Basin 
Groundwater Storage Project and the modified agreement for the Carbon Canyon Reclamation Project.  These 
agreements are available for review at the Executive Secretary’s office.  Under the agreement, Inland Empire will 
be responsible for the preparation of the CEQA documentation as the lead agency and the design, construction 
and operation of the facilities.  This conjunctive-use program would add to the programs the Board approved last 
year with the city of Long Beach and Three Valleys Municipal Water District. 

Policy 
By Minute Item 43668, dated August 17, 1999, the Board adopted a Statement of Needs for the CALFED 
Bay-Delta Program. 

By Minute Item 43860, dated January 11, 2000, the Board approved strategies for implementing Groundwater 
Storage Programs within Metropolitan's service area. 

By Minute Item 44210, dated October 17, 2000, the Board adopted Resolution 8706 to accept the grant for funds 
from Proposition 13.  

By Minute Item 44427, dated April 10, 2001, the Board gave authority to finalize agreement terms for 
Groundwater Conjunctive-Use Projects using Proposition 13 Funds. 

By Minute Item 44695, dated November 20, 2001, the Board gave authority to proceed with finalizing agreements 
at increased funding levels for the Chino and Orange County Groundwater Storage Programs. 

California Environmental Quality Act (CEQA) 
CEQA determination(s) for Option #1: 

Conjunctive Use Storage Project with Inland Empire Utilities Agency, Three Valleys MWD and 
Watermaster under Proposition 13 

Pursuant to the provisions of CEQA and the State CEQA Guidelines, Inland Empire, acting as Lead Agency, 
prepared and processed a Final Program Environmental Impact Report (Final PEIR) for the Chino Basin 
Optimum Basin Management Program.  The Final PEIR was certified and the project was approved by the Lead 
Agency on July 12, 2000.  The environmental effects associated with construction activities tied to the proposed 
agreement between Metropolitan, Inland Empire, Three Valleys MWD and the Watermaster were evaluated in the 
Final PEIR.  Subsequent to that process, proposed minor modifications to those construction activities were found 
to be necessary.  As a consequence, Inland Empire prepared a Finding of Consistency with the Final PEIR/Initial 
Study (i.e., Addendum) relating to those proposed modifications and found that no new significant effects would 
occur or no new mitigation measures would be required beyond what had been previously addressed in the Final 
PEIR.  The Addendum was certified by Inland Empire on December 18, 2002.  Metropolitan, as Responsible 
Agency under CEQA, is required to certify that it has reviewed and considered the information in the certified 
Final PEIR and Addendum and adopt the Lead Agency’s findings prior to approval of the proposed agreement.  
The Final PEIR and addendum are available in the Executive Secretary's Office for review. 

The CEQA determination is: Review and consider information provided in the 2000 certified Final PEIR and in 
the 2002 certified Addendum, and adopt the Lead Agency's findings related to the proposed agreement. 

Amendment to the Carbon Canyon Reclamation Agreement 

Pursuant to the provisions of CEQA and the State CEQA Guidelines, Inland Empire, acting as Lead Agency, 
prepared and processed the Final PEIR for the Chino Basin Optimum Basin Management Program.  The Final 
PEIR was certified and the project was approved by the Lead Agency on July 12, 2000.  The environmental 
effects associated with construction activities tied to the proposed modification to the existing agreement were 
evaluated in the Final PEIR.  Metropolitan shall have no obligations regarding funding of the future 
improvements under this proposed modification, until such time as the Lead Agency has complied with the 
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requirements of CEQA and the State CEQA Guidelines.  Metropolitan, as Responsible Agency under CEQA, is 
required to certify that it has reviewed and considered the information in the certified Final PEIR and adopt the 
Lead Agency’s findings prior to approval of the proposed modification to the existing agreement.  The Final PEIR 
is available in the Executive Secretary's Office for review. 
The CEQA determination is: Review and consider information provided in the 2000 certified Final PEIR, and 
adopt the Lead Agency's findings related to the proposed agreement. 

CEQA determination for Option #2: 

None required 

Board Options/Fiscal Impacts 
Option #1 

Adopt the CEQA determination and 
a. Authorize the CEO to enter into an agreement acceptable to the General Counsel substantially in the 

form on file with the Executive Secretary for the Chino Basin Groundwater Storage Project with Inland 
Empire Utilities Agency, Three Valleys Municipal Water District, and the Chino Basin Watermaster. 

b. Authorize the CEO to enter into an agreement acceptable to the General Counsel substantially in the 
form on file with the Executive Secretary that will modify the Carbon Canyon Reclamation agreement 
to allow credits under the Local Projects Program to be applied to other areas in the Inland Empire 
service area. 

c. Appropriate $18.5 million for Metropolitan’s costs associated with the design and construction of the 
Chino Basin Groundwater Storage Project. 

d. Appropriate $700,000 for Metropolitan’s costs associated with the review, approval of design drawings, 
and inspection of the refurbished and new replenishment connections. 

Fiscal Impact: Up to $19.2 million in Proposition 13 or other state funds, or Metropolitan’s Local 
Groundwater Storage Program (Appropriation 15272).  No additional financial commitment for the LPP will 
be realized. 

Option #2 
Do not proceed with approval of agreement.  
Fiscal Impact:  May jeopardize current plans to spend $9 million of Proposition 13 funds in the Chino Basin. 

Staff Recommendation  
Option #1 

 

 1/14/2003 
Stephen N. Arakawa 
Manager, Water Resource Management 

Date 

 

 1/20/2003 
Ronald R. Gastelum 
Chief Executive Officer 

Date 

 
Attachment 1 – Terms of Agreement for the Chino Basin Groundwater Storage Project 
BLA #1946 
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