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Water Planning, Quality and Resources Committee

December 10, 2002 Board Meeting

9-1
Subject

Authorize (1) finalizing contract terms and principles for Seawater Desalination Program agreements, and
(2) development of Local Resources Program action plan for 2003

Description

Seawater Desalination Program

In October, staff outlined draft contractual terms and preliminary rate impact findings for the Seawater
Desalination Program (Attachment 1).  The Water Planning, Quality and Resources Committee directed staff to
report back with additional information regarding enlarging the role of seawater desalination within the context of
the Integrated Resources Plan Update that also establishes targets for water recycling, groundwater recovery,
conservation and water transfers.  In particular, the committee inquired how these resources would help lessen
future supply uncertainty.  In November, staff provided an update of the IRP resource targets and strategies for
increasing resource targets to provide reliability through 2025 against multiple uncertainties and reasonable
assumptions of resource implementation risk.

Staff has worked with member agencies to provide for participation in regional seawater desalination research and
joint efforts to obtain state and federal funding to achieve program objectives.  As indicated in previous updates to
the Board, performance targets are a cornerstone of Metropolitan�s water resource incentive agreements and allow
the adjustment or withdrawal of financial commitment to projects that fail to meet development and production
targets outlined in project proposals.  Additional benchmarks and milestones during project development would
also be incorporated to assess progress and risks, and allow for mutually agreeable opportunities for either party
to withdraw commitment to projects if necessary.  Staff requests board authorization to finalize uniform contract
terms and principles that would be applicable to the seawater desalination projects proposed under the SDP
Request for Proposal.  Upon completion of environmental documentation and approval of a draft agreement by
the project sponsor�s governing body, projects would be forwarded to the Board for approval of program
participation on an individual project basis.

Local Resources Program

To support local resource development outlined in the IRP Update, staff seeks authorization to prepare an action
plan for additional development of water recycling and groundwater recovery in Metropolitan�s service area.  The
action plan would outline a new competitive solicitation process to encourage development of additional water
recycling and groundwater recovery in a manner consistent with the region�s overall water supply reliability
needs, as outlined in the IRP Update.  Previous efforts using a competitive process for water recycling and
groundwater recovery resulted in significant cost savings to Metropolitan and its member agencies, while
achieving program objectives and local resource targets.  Staff anticipates that the key elements of the initial
Local Resources Program competitive process for local resource projects would remain unchanged:

• Financial assistance of up to $250 per acre-foot of production for projects that reduce future Metropolitan
capital and operating expenditures;

• Support of local resource production needed to meet regional water supply reliability goals; and

• Competitive proposals evaluated by a review committee consisting of water resource professionals and
Metropolitan staff.
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The policy principles adopted by the Board in December 1997 (Attachment 2) will continue to serve as
guidelines for defining administrative rules for the development of cost-effective water recycling and groundwater
recovery projects.  Staff would prepare, for board action in the first quarter of 2003, an action plan for the LRP to
develop an additional 65,000 acre-feet per year of water recycling and groundwater recovery projects as outlined
in the IRP Update.

California Environmental Quality Act (CEQA)

CEQA determination for Option #1:

The proposed action is not defined as a project under CEQA, because it involves continuing administrative
activities, such as general policy and procedure making (Section 15378(b)(2) of the State CEQA Guidelines).  In
addition, the proposed action is not subject to CEQA because it involves other government fiscal activities, which
do not involve any commitment to any specific project that may result in a potentially significant physical impact
on the environment (Section 15378(b)(4) of the State CEQA Guidelines).

The CEQA determination is:  Determine that the proposed action is not subject to CEQA pursuant to
Sections 15378(b)(2) and 15378(b)(4) of the State CEQA Guidelines.

CEQA determination for Option #2:

None required

Policy

Policy principles for brackish and seawater desalination, adopted by the Board on Feb. 13, 2001
(Minute Item 44356)

SDP and administrative guidelines, approved by the Board on Aug. 20, 2001 (Minute Item 44578)

LRP Principles as guidelines for defining administrative rules for the LRP, approved by the Board
Dec. 9, 1997 (Minute Item 42751)

Board Options/Fiscal Impacts

Option #1
Adopt the CEQA determination and authorize finalizing contract terms and principles for the Seawater
Desalination Program agreements and development of a Local Resources Program action plan for 2003.
Fiscal Impact: None at this time.  Fiscal impact to be determined on an individual project basis.

Option #2
Do not authorize finalizing contract terms and principles for seawater desalination program agreements or
development of a Local Resources Program action plan for 2003.
Fiscal Impact: None



December 10, 2002 Board Meeting 9-1 Page 3

Staff Recommendation

Option #1

11/15/2002
Stephen N. Arakawa
Manager, Water Resource Management

Date

11/22/2002
Ronald R. Gastelum
Chief Executive Officer

Date

Attachment 1 � Letter 8a, October 7, 2002 Committee Meeting

Attachment 2 � Local Resources Program Principles

BLA #2066
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Projected MWD Full Service Water Rate (Tier 1 Treated)
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G;! -$@/&>($9('&=&I41#(42'&&.&1#>(4>(1&"&>>4'H

:Q; 7'$M&"#(R/&=C(-&'#/9/"4#/$1 0$1#6=H("&'#/9/"4#/$1($9(4==$F4%=&(C&=/I&'/&>

Q; B/==/12(7'$"&>> 5;! N$#/9/"4#/$1($9(7'$M&"#(>#4'#K@

B;! 0$1#6=H(/1I$/"&>(41C(@4H.&1#(.&#6$C

-;! :1"&1#/I&>(@4/C(4>("'&C/#($1(.&.%&'(42&1"HA>(.$1#6=H(F4#&'
>&'I/"&(/1I$/"&(9'$.(0&#'$@$=/#41

Q:; <&"$'C(S&&@/12(41C(5KC/# G;! ?>#4%=/>6(41C(.4/1#4/1(4""$K1#/12('&"$'C>($9(7'$M&"#(@'$CK"#/$1
41C(C&=/I&'/&>

?;! 511K4=(C4#4(>K%./##4=>($9(@'$CK"#/$1('&"$'C>

T;! </26#(#$(/1>@&"#(41C(4KC/#

J;! <&"$'C>('&#&1#/$1('&PK/'&.&1#

Q::; U&'.(41C(5.&1C.&1#> 5;! 52'&&.&1#("$..&1"&.&1#(41C(#&'./14#/$1(K@(#$(+VDH&4'
.4W/.K.

B;! 5.&1C.&1#(%H(F'/##&1(.K#K4=("$1>&1#

Q:::; X$=C(X4'.=&>>(41C(Y/4%/=/#H :1C&.1/9/"4#/$1(-=4K>&

:Z; N$#/"& :19$'.4#/$1(9$'("$''&>@$1C&1"&

Z; EK""&>>$'>(41C(5>>/21> EK""&>>$'>(41C(5>>/21>

Z:; E&I&'4%/=/#H 74'#/4=(42'&&.&1#(/1I4=/C/#H(C$&>(1$#(499&"#(42'&&.&1#(I4=/C/#H

Z::; :1#&2'4#/$1 EK@&'"&C&(@'/$'(1&2$#/4#/$1>*('&@'&>&1#4#/$1>($'(42'&&.&1#>

Z:::; J$I&'1/12(Y4F 5"#/$1(/1(Y$>(512&=&>(-$K1#H
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!"#$%&'()*(+,,+(-$../##&&(0&&#/12 34 5##4"6.&1#([*(742&(8($9(8

8;<"=%">'#/&""0",%'<"&?-&0#,="'<&-@+)+-,)A'B",=20#&C)A
#,>'0+*")%-,")

D8:6EF34GHF578!19:8 (8!645.159:

.&-I"=%'50<*"0",%#%+-,'!=2">J*" E"6&CK=&(/C&1#/9H/12(S&H(./=&>#$1&>(#$(4>>&>>(@'$2'&>>(41C
'/>S>(41C(4==$F(.K#K4==H(42'&&4%=&($@@$'#K1/#/&>(9$'(&/#6&'
@4'#H(#$(F/#6C'4F("$../#.&1#(#$(@'$M&"#>(4>(1&"&>>4'H;
\&H(./=&>#$1&>(/1"=KC&]

K"#)+B+*+%L'!%J>L]((-$.@=&#&C(C$"K.&1#(414=H^/12(9K==D
>"4=&(@'$M&"#(9&4>/%/=/#H(41C(/.@=&.&1#4#/$1(/>>K&>;

."&0+%%+,/'#,>'4"/J*#%-&L'3<<&-@#*]((7&'./#(4"PK/>/#/$1
>"6&CK=&(/1"=KC/12(-$1C/#/$14=(_>&*(N7G?E*(G$.&>#/"
L4#&'(EK@@=H*(-$4>#4=(G&I&=$@.&1#*(<LO-B*(GXE*
/1#4S&`C/>"64'2&(94"/=/#/&>*(@$F&'(@=41#('&D@$F&'/12*(&#";

12+&>M.#&%L'3/&""0",%)]((:1>#/#K#/$14=(42'&&.&1#>*(@$F&'
@K'"64>&(4''412&.&1#>`"$1#'4"#>*(@'$M&"#(C&I&=$@.&1#
42'&&.&1#>*(&#";

!+%"')"*"=%+-,]((T/14=/^&(>&=&"#/$1($9(@=41#(>/#&(41C(=41C
4"PK/>/#/$1;

."&?-&0#,="'<&-@+)+-,)'#)'-J%*+,">
+,'4"NJ")%'?-&'.&-<-)#*)

E#4'#("$1>#'K"#/$1 -$1#'4"#(C4#&*("$1#'4"#(4F4'C*(4"#K4=("$1>#'K"#/$1(>#4'#

E#4'#(@'$CK"#/$1 -$..&1"&(@'$M&"#(C&=/I&'/&>;

7'$CK"#/$1(#4'2&#> <&CK"&C(@'$M&"#("$../#.&1#(/9(./1/.K.(#6'&>6$=C
'&PK/'&.&1#>(4'&(1$#(.&#;
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