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Subject

Grant conditional approval for the Podrasky Ohlson Annexation to San Diego County Water Authority and
Metropolitan; and adopt resolution of intention to impose water standby charge

Description

San Diego County Water Authority requests conditional approval for the Podrasky Ohlson Annexation,
concurrently to SDCWA and The Metropolitan Water District of Southern California.  The annexation area
consists of two parcels located in an unincorporated area northeast of the city of Escondido.  The two parcels
consisting of a total of 6.32 acres are not contiguous to Valley Center Municipal Water District�s current service
area.  Each property has a well that is losing production, posing potential supply and health issues to the
residences.  The property owners have requested an emergency water connection in advance of the annexation.
The property owners do not have any development plans for the parcels.  The water is for personal use and
irrigation.  Prior to completion of the annexation, SDCWA will pay in full a fee of $26,867.20 if the annexation is
completed prior to December 31, 2002, or if completed after said date, at the then current annexation charge rate.
The projected annual water demand on Metropolitan is approximately 1.43 acre-feet per year.  SDCWA also
requests that Metropolitan impose a water standby charge within the proposed annexing territory.  See
Attachment 1 for the detailed report.

Policy

Territory may be annexed to Metropolitan upon terms and conditions fixed by the Board and in accordance with
Chapter 1, Article 1, § 350 through § 356 of Metropolitan�s Act and Division III, § 3100(b) of its Administrative
Code.

California Environmental Quality Act (CEQA)

CEQA determination for Option #1:

The proposed action, i.e., grant conditional approval for the annexation and adopt the resolution of intention to
impose water standby charges, is not defined as a project under CEQA because it involves the creation of
government funding mechanisms or other government fiscal activities which do not involve any commitment to
any specific project which may result in a potentially significant physical impact on the environment
(Section 15378 (b)(4) of the State CEQA Guidelines).  In addition, where it can be seen with certainty that there is
no possibility that the proposed action in question may have a significant effect on the environment, the proposed
action is not subject to CEQA (Section 15061(b)(3) of the State CEQA Guidelines).  Prior to formal approval of
the annexation and water standby charges from the Board, CEQA documentation will be prepared by the Lead
Agency and processed in accordance with CEQA and the State CEQA Guidelines.  As the Responsible Agency,
Metropolitan's Board will then review and consider the CEQA documentation before taking action.

The CEQA determination is:  Determine that the proposed action is not subject to the provisions of CEQA
pursuant to Sections 15378(b)(4) and 15061(b)(3) of the State CEQA Guidelines.
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CEQA determination for Option #2:

None required

Board Options/Fiscal Impacts

Option #1
Adopt the CEQA determination and

a. Grant conditional approval for the Podrasky Ohlson Annexation, concurrently to San Diego County
Water Authority and Metropolitan, conditioned upon receipt in full of annexation fee of $26,867.20
to Metropolitan, if completed by December 31, 2002, or if completed later, at the then current
annexation charge rate (Attachment 1);

b. Approve SDCWA�s proposed Plan for Implementing Water Use Efficiency Guidelines
(Attachment 2); and

c. Adopt the resolution of intention to impose water standby charge within the proposed annexation
territory, substantially in the form of Attachment 3.

Fiscal Impact: Receipt of annexation fee ($26,867.20) and water sales revenue from newly annexed territory.

Option #2
Decline the Podrasky Ohlson Annexation.
Fiscal Impact: Unrealized annexation fees and water sales revenue from non-annexed territory.

Staff Recommendation

Option #1

11/15/2002
Roy L. Wolfe
Manager, Corporate Resources

     Date

11/21/2002
Ronald R. Gastelum
Chief Executive Officer

Date

Attachment 1 � Detailed Report � Podrasky Ohlson Annexation to SDCWA

Attachment 2 � Plan for Implementing Water Use Efficiency Guidelines

Attachment 3 � Resolution of Intention to Impose Water Standby Charges

BLA #1956
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Detailed Report

Podrasky Ohlson Annexation to SDCWA

The San Diego County Water Authority requests conditional approval for the Podrasky Ohlson Annexation,
concurrently to The Metropolitan Water District of Southern California and SDCWA.  The 6.32-acre annexation
territory, shown on the attached legal description and map, is located on Calle De Encinas Road south of Paradise
Mountain Road.  The territory has homes on each of the two parcels and is not contiguous to the SDCWA service
area boundary.  There is no development plan for the parcels.  Each property has a well that is losing production,
posing potential supply and health issues to the residences.  The property owners have requested an emergency
water connection in advance of the annexation.  The total estimated water demand for this request is
approximately 1.43 acre-feet per year and will come from Metropolitan through SDCWA.

Pursuant to § 3107 of Metropolitan�s Administrative Code, SDCWA has submitted an acceptable Plan for
Implementing Water Use Efficiency Guidelines for this project (Attachment 2).

The annexation charge has been calculated pursuant to § 3300 of Metropolitan�s Administrative Code.  Utilizing
the current rate of $3,460 per net acre and the sum of $5,000 for processing costs, the annexation charge is
$26,867.20 if completed by December 31, 2002.  The $5,000 processing charge has already been paid.  If the
annexation is completed after December 31, 2002, the annexation will be calculated based on the then current
charge.

Completion of this annexation will be subject to such terms and conditions as may be fixed by the Board in
granting final consent to such annexation.  SDCWA has requested that Metropolitan impose water standby
charges within the annexation territory at the rate of $11.51 per acre or per parcel of less than one acre (the rate at
which water standby charges are presently levied in other portions of SDCWA).  Under the requirements of
Article XIII D of the California Constitution (Proposition 218), such charges must be treated as new assessments,
subject to approval by the property owners in the area to be annexed through mailed ballot proceedings.
Attachment 3 is the form of resolution of intention to impose water standby charges, which, if adopted by the
Board, will authorize the Executive Secretary to mail notices to the property owners.  The notices to property
owners will include ballots which the property owners will be asked to mark and return.  Ballots will be tabulated
at a public hearing on the assessments scheduled to commence on January 14, 2003, or such other date as the
Board shall determine, and unless a majority of those ballots received from property owners (weighted according
to the proportionate obligation of each property) protest the charges, imposition of the water standby charges in
the annexed area may be considered by the Board concurrently with final approval of annexation.
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