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Subject
Authorize entering into a construction agreement with U.S. Bureau of Reclamation and Coachella Valley Water
District for the Coachella Canal Lining Project

Description
Coachella Canal Lining Project
The Coachella Canal Lining Project (Project) entails lining 33.2 miles of the canal to conserve 26,000 acre-feet
per year and is an essential component of Metropolitan’s Colorado River strategy. Metropolitan anticipates
receiving 21,500 acre-feet of that amount annually in accordance with an Allocation Agreement to be executed
among Metropolitan, the Imperial Irrigation District, the Coachella Valley Water District, the U.S. Bureau of
Reclamation (Reclamation), the San Luis Rey parties, and the Palo Verde Irrigation District. The remainder of
the water would be made available to facilitate implementation of the San Luis Rey Indian Water Rights
Settlement.
Funding Agreement with California Department of Water Resources
In April 2001, the Board authorized Metropolitan to enter into a funding agreement with the California
Department of Water Resources (DWR). The funding agreement provides for the reimbursement of costs
incurred by Metropolitan for implementing the Project, up to a total amount not to exceed $74 million.
Reimbursement for planning, environmental compliance and permitting, design, and other pre-construction
activities becomes effective upon approval and certification of environmental documentation and permits, and the
making of a finding by the Director of the California Department of Fish and Game which is to be accompanied
by a statement by the Secretary of the Interior. Metropolitan is to certify in writing that the Quantification
Settlement Agreement (QSA) has been fully executed prior to DWR providing funds for reimbursement of Project
construction costs. If the QSA is not fully executed prior to the time that Project construction could begin or if
there is insufficient state funding, the beneficiaries would be requested to consider taking further action. DWR
will administer payment from state funds appropriated under California Water Code Sections 12560 et seq.
Construction Agreement with Coachella Valley Water District (CVWD) and Reclamation
Authorized and constructed pursuant to the Boulder Canyon Project Act, the Coachella Canal is a federal
facility operated and maintained by CVWD under contract with the Reclamation. Metropolitan, CVWD and
Reclamation have negotiated a construction agreement for the Project pursuant to Title II of Public Law 100-675
(Title II). The construction agreement:
•

sets forth the responsibilities of Metropolitan, CVWD and Reclamation;

•

establishes a committee to provide a forum for Project activity discussions and decisions including budgeting
and scheduling, and for providing recommendations to Reclamation; and

•

provides a framework to advance funds for required federal work.

The federal work required includes reviewing and approving the Project design and specifications, providing
periodic review and oversight of construction activities for quality assurance, issuing notices of completion, and
making the determinations required by Title II. Metropolitan would be responsible for planning, designing, and
constructing the Project.
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California Water Code Section 12563 provides that through a future statute the state could require that it be
reimbursed for its payments by the California Contractors which receive the water conserved, if the contingencies
for the water transfer between IID and the San Diego County Water Authority (SDCWA) have not been satisfied
in full by December 31, 2006.
Upon completion of the Project, CVWD will operate and maintain the Project in accordance with its existing
contract with Reclamation. Significant delays in implementation of the Project may result in loss of state funding.
Attachment 1 is the Abstract to the Final Environmental Impact Statement/Environmental Impact Report
(EIS/EIR). The Final EIS/EIR is available in the Executive Secretary’s office. The Notice of Determination
(NOD) is found in Attachment 2.

Policy
By Minute Item 43767, dated October 18, 1999, the Board approved the use of the Key Terms for Quantification
Settlement Among the State of California, IID, CVWD, and MWD (Key Terms) as the basis for completing a new
QSA among the parties to the Key Terms. Designing and constructing the Project is an integral Key Terms
component.

CEQA
Pursuant to the provisions of the California Environmental Quality Act (CEQA), CVWD, acting as the CEQA
Lead Agency, certified the Final EIS/EIR for the Project on May 15, 2001. The Lead Agency also issued a NOD.
Included as components of the Project and discussed within the Final EIS/EIR were the funding agreement
between Metropolitan and DWR and the construction agreement with Metropolitan, CVWD and Reclamation.
Metropolitan, as a Responsible Agency under CEQA, is required to certify that it has reviewed and considered the
information contained in the Final EIS/EIR relative to the environmental effects of the proposed action and has
adopted the Lead Agency's findings prior to approval of the proposed action.
The CEQA determination is: Review and consider information provided in the Final EIS/EIR and adopt the Lead
Agency's findings relative to the proposed action.

Board Options/Fiscal Impacts
Option #1
Adopt the CEQA determination and authorize the Chief Executive Officer to enter into the construction
agreement with Reclamation and CVWD for the Project.
Fiscal Impact: None, if Project costs do not exceed $74 million. The state could, through future statute,
require that it be reimbursed for its payments by the California Contractors which receive the water
conserved, if the contingencies for the water transfer between IID and SDCWA have not been satisfied
in full by December 31, 2006.
Option #2
Adopt the CEQA determination and direct the Chief Executive Officer to renegotiate the terms of the
construction agreement.
Fiscal Impact: Additional cost for staff time to renegotiate the agreement.
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Staff Recommendation
Option #1
8/17/2001
Stephen N. Arakawa
Manager, Water Resource Management

Date

8/27/2001
Ronald R. Gastelum
Chief Executive Officer

Attachment 1 – Abstract, Coachella Canal Lining Project, Final Environmental
Impact Statement/Environmental Impact Report, April 2001
Attachment 2 – Notice of Determination
BLA #1154

Date
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