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Subject

Adopt resolutions to annex the Murrieta County Water District’s service area to Eastern Municipal Water District
as the 65th Fringe Area Annexation, and to Western Municipal Water District as the 41st Fringe Area Annexation
and to Metropolitan.

Description

The Eastern Municipal Water District (Eastern) and the Western Municipal Water District (Western) have
requested a one-step Board approval and Metropolitan's formal terms and conditions for annexation of the
Murrieta County Water District's (Murrieta) service area that is within their respective sphere of influence.
Metropolitan’s Board considered this annexation on July 19, 1999, and by authorized the General Manager to
enter into agreements with Eastern, Western and the local water purveyor to annex the Murrieta Window Area.
The benefit of this annexation is to avoid the multiplicity of annexation proceedings and attendant costs in future
years.  Under that agreement, the entire approximately 3,495-acre area will immediately annex but only those
areas that have paid the annexation fee will be eligible to receive Metropolitan water.  Western will pay in full the
per-acre charge and annexation fee of $1,195,984, per the Metropolitan Water District Administrative Code
Section 3300, for the 348-acre territory that is currently capable of receiving Metropolitan water.  The remaining
parcels will pay the annexation charge for additional acreage as it physically connects to the system at the then-
current annexation charge, with all to be paid by the end of 25 years.  The projected water demand on
Metropolitan is 2,553.5 acre-feet per year at last payment of the entire annexation area.  (Attachment 1--Detailed
Report)

Policy

Territory may be annexed to Metropolitan upon terms and conditions fixed by the Board and in accordance with
Chapter 1, Article 1, Sections 350 through 356 of Metropolitan’s Act and Division III of its Administrative Code.

Board Options/Fiscal Impacts

Option #1
a) Certify that the Board has reviewed and considered the information contained in the Negative Declaration

of Eastern and the Exemption of Western for the proposed actions (these documents are available in the
Executive Secretary's office);

b) Approve Eastern's and Western's proposed Plans for Implementing Water Use Efficiency Guidelines
(Attachment 2--Plans); and

c) Adopt resolutions granting Eastern's 65th Fringe Area and Western's 41st Fringe Area Annexation
requests for approval of annexation, concurrently to Metropolitan, by establishing Metropolitan’s terms
and conditions for these annexations (Attachment 3--Resolutions Fixing Terms and Conditions).

Fiscal Impact: Receipt of initial annexation fee of $1,195,844 plus future annexation fees, and water sales
revenue from annexed territory

Option #2
Decline Eastern's 65th Fringe Area and Western's 41st Fringe Area Annexation requests for annexation
Fiscal Impact: Unrealized fees and water sales revenue from non-annexed territory



November 14, 2000 Board Meeting 8-7 Page 2

Staff Recommendation

Option #1

10/18/2000
Roy L. Wolfe
Manager, Corporate Resources

Date

10/19/2000
General Manager Date

Attachment 1 -- Detailed Report
Attachment 2 -- Plans for Implementing Water Use Efficiency Guidelines
Attachment 3 -- Resolutions Fixing Terms and Conditions

BLA #181
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Detailed Report – Murrieta Annexation

On July 19, 1999, Metropolitan’s Board authorized the General Manager to enter into
agreements with the Eastern Municipal Water District (Eastern) and the Western Municipal
Water District (Western) and affected local water purveyors to annex the Murrieta Window
Area.  This window area comprises approximately 4,860 acres extending into the service areas of
both Eastern and Western.  On December 14, 1999, the agreement between Murrieta County
Water District (Murrieta), Eastern, Western and Metropolitan was fully executed.  Under the
agreement, the entire approximately 3,495-acre service area of Murrieta would be immediately
annexed to Metropolitan, but only those portions for which the then-current annexation charge
has been paid will be eligible to receive Metropolitan's water.

In 1988, Murrieta formed a Community Facilities District ("CFD 88-1") to build water and sewer
facilities.  The CFD 88-1 was authorized to sell bonds, a portion of which was included to pay
the cost of annexing to Western and Metropolitan.  The proceeds from the bond sales will pay for
the area already serviced by Murrieta. Western will pay in full the per-acre charge and
annexation fee of $1,195,984, per Metropolitan’s Administrative Code Section 3300, for the 348-
acre territory, which represents the service area currently capable of receiving water from
Metropolitan.  The remaining parcels will pay the annexation charge for additional acreage as it
physically connects to the system at the then-current annexation charge, with all to be paid by the
end of 25 years.

The annexation charge has been calculated pursuant to Section 3300 of Metropolitan's
Administrative Code.  Utilizing the current rate of $3,408 per acre and the sum of $5,000
processing costs for each annexation, the annexation charge for the initial area is $1,195,984, if
completed by December 31, 2000.  The processing charge has already been paid.  If the
annexation is completed after December 31, 2000, the annexation will be calculated based on the
then-current rate.

On August 24, 2000, the Riverside County Local Agency Formation Commission approved this
annexation by its Resolutions 22-00 (Attachment 6E) and 23-00 (Attachment 6W).

Western's Board of Directors has requested formal terms and conditions for a one-step approval
for Annexation No. 41, concurrently to Western and Metropolitan by Resolution No. 2125 dated
September 20, 2000 (Attachment 4W).  Eastern's Board of Directors has requested formal terms
and conditions for a one-step approval of the 65th Fringe Area to Eastern and the Metropolitan
by Resolution No. 3417 dated September 20, 2000  (Attachment 4E).  All attachments for this
annexation are available for review in the Executive Secretary’s office.

Ordinarily, under Metropolitan's Administrative Code Section 4200, an annexing area qualifies
for water service immediately.  However, under this arrangement, only those portions for which
the annexation charge and administrative fee have been paid are eligible to receive Metropolitan
water.  Once the applicant for water service (under said agreement dated December 14, 1999)
meets the requirements for imported water and pays the processing fee of $300 for a single
parcel as defined by the Assessor Parcel Number or $1,500 for land development which includes
subdivisions and tracts (subject to increases from time to time by Metropolitan), the territory is
eligible for water service.  The purpose of allowing inclusion within Metropolitan, without
coincident water service, is to avoid a multiplicity of applications over an extended period and
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the attendant annexation fee.  This reduces cost for both Metropolitan and its member agencies.
The proposed terms for annexation include the following:

1. Metropolitan water will be served only to areas where the then-current annexation fee has
been paid prior to delivery of water.  However, the entire annexing area will immediately be
subject to imposition of Metropolitan's ad valorem property tax ("Ad Valorem Tax").

2. To be eligible for water service from Metropolitan's imported supplies in any portion of the
annexing area, a request shall be made in writing by the local water purveyor to
Metropolitan, and also approved on behalf of the member agency overlying the area.

3. The applicable annexation charge will be Metropolitan's then-current annexation charge,
pursuant to Metropolitan's Administrative Code Section 3300.

4. Credit against the annexation charge can be received by the property owner with proof of
payment of Metropolitan's ad valorem property tax since the date of the agreement, together
with interest, when requesting water service.

5. The member agency has not opted to collect the Readiness-to-Service Charge by way of a
standby charge for the Murrieta County Water District services area.

6. This Agreement will terminate on December 14, 2024, at which time the entire annexing area
must be eligible to receive Metropolitan water.  In the event applicable fees have not been
paid for the entire annexing area by the termination date or other provisions for payment
made and approved by Metropolitan, it is agreed that those areas are subject to detachment
from Metropolitan as of that date, upon appropriate application by the affected member
agency to the Local Agency Formation Commission.  The affected member agency will
make such application upon Metropolitan's request at local agency expense.

7. For participation in Metropolitan's local storage and resource programs, an evaluation of the
operations of the system will be reviewed and approved by Metropolitan.

This annexation is subject to the provisions of the California Environmental Quality Act
(CEQA).  Eastern and Western are the CEQA lead agencies in this action and have prepared a
Negative Declaration and an Exemption, respectively.  Prior to approving this annexation,
Metropolitan's Board must review and consider the information in the Negative Declaration and
the Exemption (Section 15061(b)(3) of the State CEQA Guidelines).  The environmental
documentation is available for review in the Executive Secretary's office.  No further
environmental documentation is necessary for the Board to act on this request.

Eastern and Western have submitted acceptable Plans for Implementing Water Use Efficiency
Guidelines for this project in accordance with Section 3107 of the Metropolitan Administrative
Code.  The projected demand on the annexing area will be about 1,584 acre-feet each year
(AFY) within Eastern and 3,523 AFY within Western's service area.  The annexation area will
receive water from Metropolitan via Eastern's connection.  About 50 percent of this area's water
demand will be served by local groundwater and remaining will be imported supply at last
payment of the entire annexation area.  (Attachments 2E and 2W- Plans)

Transmitted herewith are the resolutions fixing the terms and conditions for each annexation (see
Attachments 3E and 3W).  The resolutions include Metropolitan's standard provisions and
specific terms unique to these annexing areas.  Metropolitan will not levy standby charges within
these annexing areas at Eastern's and Western's request.
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RESOLUTION

RESOLUTION OF THE BOARD OF DIRECTORS OF
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

CONSENTING TO EASTERN’S 65TH FRINGE AREA ANNEXATION
AND FIXING THE TERMS AND CONDITIONS OF SAID ANNEXATION TO
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

A. WHEREAS, the Board of Directors of the Eastern Municipal Water District
(Eastern), a municipal water district, situated in the County of Riverside, State of California,
pursuant to Resolution No. 3417, adopted September 20, 2000, in accordance with the provisions of
the Metropolitan Water District Act, has applied to the Board of Directors of the Metropolitan
Water District of Southern California (Metropolitan) for consent to annex thereto certain
uninhabited territory situated in the County of Riverside, particularly described in an attachment to
the Riverside County Local Agency Formation Commission Resolution, concurrently with the
annexation thereof to Eastern, such annexation to Metropolitan to be upon such terms and
conditions as may be fixed by the Board of Directors of Metropolitan; and

B. WHEREAS, on August 24, 2000, the Riverside County Local Agency Formation
Commission approved the proposed annexation by Resolution No. 22-00; and

C. WHEREAS, the Board of Directors of Metropolitan has reviewed and considered the
information contained in the Negative Declaration, prepared and adopted by Eastern for the
proposed 65th Fringe Area Annexation; and

D. WHEREAS, it appears to this Board of Directors that such application should be
granted, subject to the terms and conditions hereinafter set forth.

E. NOW, THEREFORE, BE IT RESOLVED, that the Board of Directors of
Metropolitan, acting as a Responsible Agency, has reviewed and considered the information
contained in the Negative Declaration; and subject to the following terms and conditions, does
hereby grant the application of the governing body of Eastern for consent to annex the 65th Fringe
Area Annexation to Metropolitan and does hereby fix the terms and conditions of such annexation:

Section 1.

The annexation of said area to Eastern shall be made concurrently with the
annexation thereof to Metropolitan, and all necessary certificates, statements, maps, and other
documents required to be filed by or on behalf of Eastern to effectuate the annexation shall be filed
on or before December 31, 2001.
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Section 2.

Eastern will file a request for a Certificate of Completion of the annexation
proceedings with the Riverside County Local Agency Formation Commission pursuant to the
existing Agreement dated December 14, 1999 and the terms and conditions of this resolution.

Section 3.

All terms and conditions of attached Agreement, dated December 14, 1999, are
deemed terms and conditions of the annexation.

Section 4.

 In order for any parcel to be eligible for water service, the annexation fee currently
applicable shall have been paid to Metropolitan for such parcel all as set forth in said agreement
dated December 14, 1999.  In order to obtain such eligibility, the applicant must follow the
following procedure, or as modified by mutually accepted by the parties;

(1) Property owner requests water service from Murrieta County Water District (MCWD)
through an application process,

(2) MCWD sends a letter to the property owner informing them of the fees and requests
necessary documentation,

(3) Maps and boundary description reviewed by member agency engineer,
(4) Member agency forwards application for water service eligibility and processing fee to

Metropolitan (Processing fee of $300 for a single parcel as defined by the Assessor
Parcel Number or $1,500 for land development, which includes subdivisions and tracts,
subject to increases from time to time by Metropolitan.),

(5) Metropolitan will notify Eastern of eligibility status of the parcel by an approval
transmittal and state the annexation charge,

(6) MCWD collects annexation fee from property owner and forwards to Eastern for
transmital to Metropolitan,

(7) Metropolitan updates the Annexation Geographic Information System with the
information, and

(8) Member agencies receive updated maps from Metropolitan.

Section 5.

a. Metropolitan shall be under no obligation to provide, construct, operate, or
maintain feeder pipelines, structures, connections, and other facilities required for the delivery of
water to said area from works owned or operated by Metropolitan.

b. Eastern shall not be entitled to demand that Metropolitan deliver water to
Eastern for use, directly or indirectly, within said area, except for domestic or municipal use therein.

c. The delivery of all water by Metropolitan, regardless of the nature and time of
use of such water shall be subject to regulations promulgated from time to time by Metropolitan.
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d. Except upon the terms and conditions specifically approved by the Board of
Directors of Metropolitan, water sold and delivered by Metropolitan shall not be used in any manner
which intentionally or avoidably results in the direct or indirect benefit of areas outside
Metropolitan, including use of such water outside Metropolitan or use thereof within Metropolitan
in substitution for other water outside Metropolitan.

F. BE IT FURTHER RESOLVED that the Executive Secretary be, and she hereby is,
directed to transmit forthwith to the governing body of Eastern a certified copy of this resolution.

I HEREBY CERTIFY that the foregoing is a full, true, and correct copy of a
resolution adopted by the Board of Directors of the Metropolitan Water District of Southern
California at its meeting held November 14, 2000.

___________________________
Executive Secretary
The Metropolitan Water District
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RESOLUTION

RESOLUTION OF THE BOARD OF DIRECTORS OF
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

CONSENTING TO WESTERN’S 41st FRINGE AREA ANNEXATION
AND FIXING THE TERMS AND CONDITIONS OF SAID ANNEXATION TO
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

A. WHEREAS, the Board of Directors of the Western Municipal Water District
(Western), a municipal water district, situated in the County of Riverside, State of California,
pursuant to Resolution No. 2125, adopted September 20, 2000, in accordance with the provisions of
the Metropolitan Water District Act, has applied to the Board of Directors of the Metropolitan
Water District of Southern California (Metropolitan) for consent to annex thereto certain
uninhabited territory situated in the County of Riverside, particularly described in an attachment to
the Riverside County Local Agency Formation Commission Resolution, concurrently with the
annexation thereof to Western, such annexation to Metropolitan to be upon such terms and
conditions as may be fixed by the Board of Directors of Metropolitan; and

B. WHEREAS, on August 24, 2000, the Riverside County Local Agency Formation
Commission approved the proposed annexation by Resolution No. 23-00; and

C. WHEREAS, the Board of Directors of Metropolitan has reviewed and considered the
information contained in the Exemption (Section 15061(b)(3) of the State CEQA Guidelines),
prepared and adopted by Western for the proposed 41st Fringe Area Annexation; and

D. WHEREAS, it appears to this Board of Directors that such application should be
granted, subject to the terms and conditions hereinafter set forth.

E. NOW, THEREFORE, BE IT RESOLVED, that the Board of Directors of
Metropolitan, acting as a Responsible Agency, has reviewed and considered the information
contained in the Exemption; and subject to the following terms and conditions, does hereby grant
the application of the governing body of Western for consent to annex the 41st Fringe Area
Annexation to Metropolitan and does hereby fix the terms and conditions of such annexation:

Section 1.

The annexation of said area to Western shall be made concurrently with the
annexation thereof to Metropolitan, and all necessary certificates, statements, maps, and other
documents required to be filed by or on behalf of Western to effectuate the annexation shall be filed
on or before December 31, 2001.
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Section 2.

Western will file a request for a Certificate of Completion of the annexation
proceedings with the Riverside County Local Agency Formation Commission pursuant to the
existing Agreement dated December 14, 1999 and the terms and conditions of this resolution.

Section 3.

All terms and conditions of attached Agreement, dated December 14, 1999, are
deemed terms and conditions of the annexation.

Section 4.

Prior to filing a request for a Certificate of Completion of the annexation proceedings
with the Local Agency Formation Commission of Riverside County, Western shall provide a legal
description and detailed map of the area already receiving water service through Murrieta County
Water District as part of the process to become eligible, per agreement dated December 14, 1999,
and pay Metropolitan in cash the sum of $1,195,984 if the annexation is completed by December 31,
2000.  Should that area exceed 348-acres the annexation fee will be calculated in accordance with
Metropolitan’s Administrative Code Section 3300, and the amended annexation charge paid.  If the
annexation is completed during the 2001 calendar year, the annexation charge will be calculated
based on the then-current rate.

Section 5.

In order for any parcel to be eligible for water service, the annexation fee currently
applicable shall have been paid to Metropolitan for such parcel all as set forth in said agreement
dated December 14, 1999.  In order to obtain such eligibility, the applicant must follow the
following procedure, or as modified by mutually accepted by the parties;

(9) Property owner requests water service from Murrieta County Water District (MCWD)
through an application process,

(10) MCWD sends a letter to the property owner informing them of the fees and requests
necessary documentation,

(11) Maps and boundary description reviewed by member agency engineer,
(12) Member agency forwards application for water service eligibility and processing fee

to Metropolitan (Processing fee of $300 for a single parcel as defined by the Assessor
Parcel Number or $1,500 for land development, which includes subdivisions and tracts,
subject to increases from time to time by Metropolitan.),

(13) Metropolitan will notify Western of eligibility status of the parcel by an approval
transmittal and state the annexation charge,

(14) MCWD collects annexation fee from property owner and forwards to Western for
transmital to Metropolitan,

(15) Metropolitan updates the Annexation Geographic Information System, and
(16) Member agencies receive updated maps from Metropolitan.
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Section 6.

a. Metropolitan shall be under no obligation to provide, construct, operate, or
maintain feeder pipelines, structures, connections, and other facilities required for the delivery of
water to said area from works owned or operated by Metropolitan.

b. Western shall not be entitled to demand that Metropolitan deliver water to
Western for use, directly or indirectly, within said area, except for domestic or municipal use
therein.

c. The delivery of all water by Metropolitan, regardless of the nature and time of
use of such water shall be subject to regulations promulgated from time to time by Metropolitan.

d. Except upon the terms and conditions specifically approved by the Board of
Directors of Metropolitan, water sold and delivered by Metropolitan shall not be used in any manner
which intentionally or avoidably results in the direct or indirect benefit of areas outside
Metropolitan, including use of such water outside Metropolitan or use thereof within Metropolitan
in substitution for other water outside Metropolitan.

F. BE IT FURTHER RESOLVED that the Executive Secretary be, and she hereby is,
directed to transmit forthwith to the governing body of Western a certified copy of this resolution.

I HEREBY CERTIFY that the foregoing is a full, true, and correct copy of a
resolution adopted by the Board of Directors of the Metropolitan Water District of Southern
California at its meeting held November 14, 2000.

___________________________
Executive Secretary
The Metropolitan Water District
   of Southern California
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