M NUTES
ADJOURNED REGULAR MEETI NG OF THE
BOARD OF DI RECTORS
THE METROPOLI TAN WATER DI STRI CT OF SOUTHERN CALI FORNI A

JUNE 13, 2000

44031 The Board of Directors of The Metropolitan \Water
District of Southern California met in Adjourned Regul ar Meeting
in the Board Room |l ocated in the building at 700 North Al aneda
Street in the Gty of Los Angeles, State of California, on
Tuesday, June 13, 2000.

The Meeting was called to order by Chairman Pace at
11: 15 a. m

44032 The Meeting was opened with an invocation by Director
Watt L. Troxel.

44033 The Pl edge of Allegiance to the Flag was given, |ed by
Director Janmes H. Bl ake.

44034 Secretary Coughran called the roll. Those answering
present were: Directors Abdo, Bannister, Barbosa, Barker, Bl ake,
Borenstein, Brick, Coughran, Edwards, Fellow, Fol ey, Forbes,
Grandsen, Harris, Hansen, Hernman, Krauel, Krieger, Lewis, Little,
Luddy, McMurray, Morse, Miurray, Myl ne, Pace, Parker, Peterson,
Record, Rez, Royce, Stanton, Swan, Tinker, Troxel, Turner, Win,
Wtt, and Wight.

Those not answering were: Directors Battey, Castro,
Freeman, Koopnan, Kosnont (entered 11:32 a.m), Moret, Mrris,
Mur ph, Omen (entered 11:20 a.m ), Rascon, Trevifio (entered
11: 25 a.m), and Watton.

The Chair declared a quorum present.
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44035 Chai rman Pace inquired if there were any additions to
t he agenda. There being none, the Chair declared only those
matters listed on the agenda woul d be consi dered.

Director Omen took his seat at 11:20 a.m

44036 Chai rman Pace invited nmenbers of the public to address
the Board on matters within the Board s jurisdiction.

Pursuant to requests fromstaff of the San D ego County
Wat er Aut hority--Maureen Stapleton, General Mnager; Gordon Hess,
Director of Inported Water; and Dani el Hentschke, General
Counsel -—+o0 speak on the Strategic Plan, Chairman Pace referred
to the Authority’s position on the Strategic Plan and their
support of a current bill in the State Assenbly that woul d
mandate the terns of contracts between Metropolitan and the | ocal
agencies that it serves. Knowing this bill would benefit the
Aut hority, Chairman Pace asked Ms. Stapleton to explain how the
contracts bill would benefit the other nenber agencies. Due to
time constraints, Chairnman Pace requested that the Authority make
their full presentation at the Executive Conmittee nmeeting on
June 27, whereby other nmenber agencies and interested
st akehol ders would al so be invited to give presentations.

Ms. Stapleton stated she was di sappointed that no
report was given at the Comruni cations and Legi sl ation
Comm ttee neeting this norning regarding the joint hearing
on May 24 of the Senate Agricultural and Water Resources
Commttee and the Assenbly Water, Parks and Wldlife
Committee in Sacranmento, chaired by Senator Costa and
Assenbl yman Machado, which hearing was requested by
Metropolitan’s General Manager Gastelumto report on the
Strategic Plan. Since many questions have been rai sed about
the Authority’ s presentation at the hearing, she requested
the tine to al so nake that sanme presentation to
Metropolitan’s full Board today. (Due to atime limt
request, Messrs. Hess and Hentschke deferred their tine to
Ms. Stapleton.)

Director Trevifio took his seat at 11:25 a.m

Ms. Stapleton read her presentation given in
Sacramento, and with the aid of overheads, referred to sone
guotes from Senat or Costa and Assenbl yman Machado in
criticismof Metropolitan. Talking froma perspective that
the Authority is a part of Metropolitan, she stated that the
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Authority is not out to destroy Metropolitan, but that their
futures are linked and that her agency has greater reason to
ensure Metropolitan’s financial stability. She focused on
several problens, and referred to specific recomendati ons
of the Blue Ri bbon Task Force on rate structure.

Ms. Stapleton stated that Metropolitan’s Board has had many
reports and studies nade, but has failed to address the

I ssues.

General Manager Gastelum stated he was at the joint
heari ng on May 24 and nade a presentati on on behal f of
Metropolitan as part of its outreach program Hi's interpretation
is that San Diego County Water Authority is challenging
Metropolitan to adopt a plan, and he represented to the joint
commttees that Metropolitan will adopt a plan by the end of the
year that will be fundanentally different than the status quo.

He further stated that the Authority does not believe
Metropolitan will take into consideration their issues, but staff
will be working in good faith to address the Authority’s issues.
However, at this time, the Authority is asking the Legislature to
intervene and to adopt their own plan. M. Gastelumreported
that currently there are three possible plans being tal ked about
in the Legislature-—a breakup of Metropolitan, a takeover of
Metropol i tan by the Departnment of WAter Resources, and Senat or
Kelley’s contract bill approach. M. Gastelum stated
Metropolitan will be engaging the Legislature to advance its
position. He is appreciative of receiving a copy of the
presentation nade by San D ego County Water Authority and w |
respond to it.

Director Kosnbnt took his seat at 11:32 a.m

44037 At 11:40 a.m, Chairman Pace called a public hearing to
recei ve comments on the proposed standby charge for Call eguas
Annexation No. 66.

No nenbers of the public responded; and after
tabul ati on of the ballots was conpleted and with no protests
filed, Chairman Pace closed the public hearing at 11:42 a.m

44038 There being no objection, the Chair ordered the reading
of the Mnutes of the Meeting held May 17, 2000, dispensed wth,
a copy having been mailed to each Director.

Director Bl ake noved, seconded by Director Stanton and
carried, approving the foregoing Mnutes as nail ed.
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44039 Chai rman Pace presented to Director Edward C. Little a
pin enblematic of his conpletion of five years of service as a
representative of West Basin Minicipal Water District on May 5,
2000.

44040 Chai rman Pace presented to Director Tinothy F. Brick a
pin enblematic of his conpletion of fifteen years of service as a
representative of the City of Pasadena on June 11, 2000.

44041 Director Foley presented to Chairman Phillip J. Pace a
pin enblematic of his conpletion of five years of service as a
representative of Central Basin Minicipal Water District on

May 9, 2000.

44042 Di rector Bl ake noved, seconded by Board Secretary
Coughran and carried, adopting a resolution in appreciation to
Robert G Berlien, CGeneral Manager of Upper San Gabriel Valley
Muni ci pal Water District.

44043 Legal and Cainms Commttee Chairman Mdrse and Vice
Chai rman Rez presented an enl arged photograph of D anond Vall ey
Lake to retiring General Counsel Taylor. In recognition of

General Counsel Taylor’'s career, General Manager Gastel um
presented a retirenent plaque to M. Taylor. Chairman Pace
expressed the Board s appreciation to General Counsel Taylor for
the excellent job he did for Metropolitan, and presented himwth
a clock enbedded with the seal of Metropolitan

44044 Chai rman Pace reported on events in which he
participated on behalf of Metropolitan, as follows: On My 23
Met ropol i tan hosted a panel of distinguished guests to discuss
their research and findi ngs regardi ng possi bl e consequences of
drought weather patterns. Metropolitan has |ong been involved in
climate change research and on scientific devel opnents that have
i nfluenced future planning decisions. Recently the National

Dr ought Policy Comm ssion has singled out Metropolitan's \Water
Sur pl us and Denmand Managenent Plan and the |Integrated Resources
Pl an as successful nodels in the State of California. On My 25
the Chair and Director Peterson conducted an inspection trip of
D anond Val | ey Lake and other Metropolitan sites for the sisters
from Sacred Heart Retreat House in Al hanbra. The sisters were
fascinated with the anount of tinme and dedication involved in
bringing safe clean water to Southern California, and they plan
to include information they |learned fromthis trip into the
curriculum and training prograns at Sacred Heart.
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Director Trevifio wthdrew fromthe Meeting at
12: 00 p. m

44045 Strategic Plan Steering Comm ttee Chairman Kosnont
provided a report on the Strategic Plan process that is currently
goi ng through a 60-day public review period. He referred to the
public forum schedul e and how the forunms have been formatted with
the invol verent of the local Director(s), the nenber agency
manager (s), and a video explaining the Strategic Plan principles.
He comrented on the questions being raised at the forunms, and
stated that Metropolitan will conme up with a good Strategic Plan
with a changed rate structure that guarantees quality water and a
fair and equitable policy with some commercial flexibility that
reflects a nore open market place.

44046 Speci al Commttee on Ethics Chairnman Coughran reported
on May 25 the conmttee received three proposals fromconsultants
on the preparations of training prograns and the setting up of
the Ethics Ofice. Yesterday the commttee nmet and reviewed the
proposal s, and another neeting will be held on June 19 to
interview the consultants. The Ethics Commttee will then nake
its recomrendation to the Executive Commttee, instructing staff
to negotiate a final agreenent with one of the three proposers to
proceed with the training of staff and the Board, along with
identifying the general requirenents and nmakeup of setting up the
O fice of Ethics.

44047 Director Wtt noved, seconded by Director Blake and
carried, approving a thirty-day | eave of absence for Director
McMurray, commenci ng June 25, 2000.

44048 The Chair reported there were no new conmttee
appoi nt ment s.

44049 Regardi ng the Colorado R ver matters, Bay-Delta and
CALFED matters, and the General Mnager's summary of District
activities, General Manager Gastelumreferred to his nonthly
activity report dated May 30, 2000, which was distributed
earlier.

On CALFED issues, Deputy General Manager Quinn gave a
brief report regarding the underlying policy framework that
Governor Davis and Secretary of the Interior Babbitt announced
| ast Friday. O recognition are that infrastructure has an
inportant role in California’s water future; the infrastructure
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has been wed to aggressive denmand managenent of both the
agricultural and urban communities; fishery managers woul d be
required to operate on a budget; and credit to the | eadership of
Senator Feinstein, Secretary Babbitt, and Governor Davis. For

all the hard work and | ong hours extended by staff, M. Quinn
recogni zed Ed Wnkler, Pete Rhoads, Ray Corl ey, Kathy Cole, Steve
Arakawa, Grace Chan, and James Roberts.

44050 General Counsel Taylor referred to his activity report
dated May 31, 2000, which was distributed earlier

44051 The reports of the Standing Conmittees are as foll ows:

On behal f of the Executive Conmttee, Chairman Pace
reported the commttee discussed the coommttee schedul es and
| ocation for the July neetings. The Executive Commttee wll
nmeet on Tuesday in the Board Roomin July, followed by a one-half
hour break before the Board Meeting commences. A nore detailed
review of the committee schedule for future nonths will take
pl ace, and then presented to the Subcomm ttee on Rules for
action. The Executive Conmittee al so reviewed the performance of
t he departnent heads which wi |l be discussed further under Agenda
[tem 13- 1.

Budget and Finance Committee Chairman Banni ster had no
further report.

Engi neeri ng and Operations Commttee Chairmn Luddy had
no further report.

Communi cations and Legi sl ation Conm ttee Chairman
Pet erson showed a video, which was presented at the commttee
nmeeting, displaying the internet connections to log on to the
State Senate and Assenbly heari ngs.

Legal and Cainms Commttee Chairman Mdrse reported the
commttee approved the action itens on its agenda, and requested
that Agenda Itens 9-2 and 9-11 be added to the Consent Cal endar.
(I'tem 9-2 was subsequently asked to be taken off the Consent
Cal endar.)

Wat er Pl anni ng and Resources Committee Chairnman Oaen
reported the conmttee had an extensive discussion on CALFED
matters; and due to tinme constraints, not all agenda itens were
heard. He stated Itens 8-5, 9-5, 9-6, and 9-7 were approved
W t hout a quorum of the conmttee, and the consensus was to take
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themdirectly to the Board for action. He requested that Itens
9-5, 9-6, and 9-7 be added to the Consent Calendar. (ltens 8-5
and 9-5 were subsequently asked to be taken off the Consent
Calendar.) Itenms 8-3, 8-4, 9-8, 9-9, and 11-1 were deferred to
the July neeting.

Director Swan requested Agenda Item 8-11 be taken off
t he Consent Cal endar.

Director Bl ake noved, seconded by Vice Chair Hansen and
carried, and the Board approved the Consent Cal endar Itens,
M 1. 44052 through M1. 44061, as follows:

44052 Aut hori zed the General Manager to anmend Agreenent No.
285 with Mchael WIlis Architects by an additional $315,000 to
conpl ete design work on the reduced capacity Jensen Filtration
Pl ant Oxidation Retrofit Program (Jensen ORP), which would

i ncrease the current contract anount by $315,000 to a revised
contract anmount of $950,000, and is part of the Jensen ORP, as
set forth in the letter signed by the General Mnager on May 29,
2000.

44053 For San Diego Pipeline No. 6, the Board authorized the
General Manager to performall activities necessary to establish
Metropolitan as a participant in the Assessnent District No. 161
Sub- Regi onal Habitat Conservation Plan, negotiate for mtigation
credits and take authorization for endangered species, take al
appropriate actions regarding CEQA and/ or ot her environmnent al
docunents, execute agreenents for environnental mtigation and

ri ght-of -way acqui sition, including agreenments exceedi ng

$250, 000, and acquire necessary right-of-way through the affected
properties at a price consistent with the amount set forth in the
revised letter signed by the General Manager on June 7, 2000.

44054 Aut hori zed (1) Appropriation No. 15354 in the anmount of
$413, 744; and (2) the General Manager to execute the "Advance
Fundi ng Agreenent Anong the Bureau of Reclamation, California
Department of Water Resources, the Coachella Valley Water
District, and the Metropolitan Water District of Southern
California to Provide Funds to Initiate Prelimnary Wrk
Necessary for the Coachella Canal Lining Project”, in a form
approved by the General Counsel, as set forth in the letter
signed by the General Manager on May 26, 2000.

44055 Aut hori zed the General Counsel to anend Agreenent No.
12856 with the appraisal firmof Mason & Mason to increase the
maxi mum payabl e from $600, 000 to $680, 000, i ncludi ng expenses,
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for emnent domain litigation to acquire property for the Inland
Feeder Project, as set forth in the letter signed by the General
Counsel on May 26, 2000.

Directors Krauel, Lew s, Parker, Tinker, and Turner
requested to be recorded as voting no.

44056 The Board (1) certified it has reviewed and consi dered
the information contained in the Mtigated Negative Declaration
for Call eguas' Annexation No. 66, and adopted the Lead Agency's
findings related to the Declaration; (2) adopted Resol ution 8700
granting Call eguas' request for consent for Annexation No. 66
concurrently to Metropolitan and Cal |l eguas by establishing
Metropolitan's terns and conditions for this annexation as set
forth in Attachnent 2 to the letter signed by the General Manager
on May 26, 2000; and (3) adopted Resolution 8701, the resolution
to i npose water standby charges at a rate of $9.58 per acre or
per parcel of |less than one acre within the proposed annexati on,
as set forth in Attachnent 3 to the foregoing letter; said

Resol utions entitled:

Resol ution 8700 RESCLUTI ON OF THE BOARD OF DI RECTORS OF
THE METROPOLI TAN WATER DI STRI CT OF
SOUTHERN CALI FORNI A CONSENTI NG TO
CALLEGUAS" ANNEXATI ON NO. 66 AND FI XI NG
THE TERMS AND CONDI TI ONS OF SAI D
ANNEXATI ON TO THE METROPOLI TAN WATER
DI STRI CT OF SOUTHERN CALI FORNI A

Resol ution 8701 RESCLUTI ON OF THE BOARD OF DI RECTORS OF
THE METROPOLI TAN WATER DI STRI CT OF
SOUTHERN CALI FORNI A FI XI NG AND ADOPTI NG
WATER STANDBY CHARGE CONTI NGENT UPON
CALLEGUAS ANNEXATI ON NO. 66

44057 Aut hori zed the General Manager to anend exi sting
agreenents and enter into new contracts with enpl oynent service
agenci es and professional firns supplying tenmporary personnel
exceedi ng the General Manager's $250, 000 contract authority
limtation, with no individual contract to exceed $2,000,000 in a
single year; and with anounts paid for tenporary personnel | abor
not to exceed $8,677,785, as stated in the Annual Budget for the
2000-01 fiscal year, as set forth in the letter signed by the
General Manager on May 18, 2000.
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44058 Aut hori zed execution of the proposed agreenent in
accordance with the 1992 nenorandum of understanding to transfer
rights-of-way to Metropolitan at the Eagle Muntain Punping
Plant, and to renew and grant Kai ser Eagle Mowuntain, Inc.,

ri ghts-of-way subject to Metropolitan's authority to review and
approve the construction and mai ntenance of facilities, as set
forth in the letter signed by the General Counsel on My 26,
2000.

44059 Approved (1) inplenentation of the Hayfiel d/ Chuckwal | a
G oundwat er Storage Program (2) an increase of $7,375,000 in
Appropriation No. 15325 (Board Action No. 2) for partial Program
funding for | and acqui sition/exchange, environnmental
docunentation as required, and Chuckwalla Basin feasibility
studies; and (3) the General Manager applying to the Depart nent
of Water Resources for State funding, as set forth in the letter
signed by the General Manager on May 31, 2000.

44060 Aut hori zed the General Manager to enter into a
Coor di nated Operating Agreenent with San Bernardi no Vall ey
Muni ci pal Water District, in a formacceptable to the CGeneral
Counsel, to establish a cooperative resources and operati onal
plan to inprove water supply reliability, as set forth in the
| etter signed by the General Manager on May 29, 2000.

Di rector Bannister requested to be recorded as
abst ai ni ng.

Directors Krauel, Lewi s, Parker, Tinker, and Turner
requested to be recorded as voting no.

44061 After hearing a report on DeWayne Cargill et al. v.

Met ropol i tan, LACSC Case No. BC 191881 (consolidated with LACSC
Case Nos. BC 194444 and BS 052318) and Emrkhani an v.

Met ropol i tan, LACSC Case No. BC 210568, the Board authorized an
anmendnent to the contract with Bergman, Wedner & Dacey to defend
Metropolitan in four related | awsuits chall engi ng the enpl oynent
status of tenporary workers, as set forth in the confidential

| etter signed by the General Counsel on May 31, 2000.

Director Wein requested to be recorded as abstai ning.

Director Herman withdrew fromthe Meeting at 12:24 p.m
44062 Wat er Pl anni ng and Resources Committee Chairnman Oaen
noved, seconded by Director Bl ake, authorizing the Genera
Manager to enter into a One-Year Water Managenent Agreenent with
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West | ands Water District, and any rel ated agreenents, including

t he proposed sharing of cost savings with Arvin-Edi son Water
Storage District, in formapproved by the General Counsel, as set
forth in the letter signed by the General Mnager on May 26,
2000.

Director Krauel requested to hear a report on the
financial side of this benefit. Deputy General Mnager Quinn
stated the objective is to save noney and inprove the quality of
water in Metropolitan’s Arvin-Edi son Storage Account. This
proposes an exchange of water between Metropolitan and Westl ands.
Met ropol i tan woul d deliver to Westlands a bl ock up to 75, 000
acre-feet of our State Water Project water for themto irrigate
on the west side. Wstlands, in turn, who purchased water on the
east side of the San Joaquin Valley, would allow that water to be
delivered into our Arvin-Edison Storage Account, which would save
Metropol i tan about $25 an acre-foot. The programwas | argely
devel oped by Arvin-Edison. |In terns of financial savings,
Metropolitan's costs savings is close to $1 million relative to
the operation of the project the way it was originally conceived.

Director Krauel expressed support for this agenda item
but requested that future reports be nore specific about the
financial figures.

The Chair called for a vote on the notion, which

carri ed.
Director Herman returned to the Meeting at 12:30 p. m
Director Royce withdrew fromthe Meeting at 12:30 p. m
44063 Communi cations and Legi sl ation Conm ttee Chairman

Pet erson noved, seconded by Director Blake, that the Board
approve entering into a Community Partnering Programfor 2000-
2001 for discretionary community activities, as set forth in the
| etter signed by the General Mnager on June 7, 2000.

Director Swan offered an anendnent to the notion
requesting a quarterly report on the program be nmade to the
Communi cations and Legislation Commttee, and an annual report to
the Board on the progress.

Di rector Krauel questioned the process used and
referred to the disproportionate anobunt going to Los Angel es
County conpared to the San Diego area. Director Turner requested
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that in future reports, the location and description of the
projects be made clearer. Director Harris stated the outreach
program shoul d be enlarged and that reports be submtted ahead of
tinme.

After further discussion, the Chair called for a vote
on the notion, as anended. A request was nmade for a roll cal
vot e.

The following is a record of the vote on the notion:

Ayes: Anaheim (Dir. Stanton, 1776 votes), Calleguas
Muni ci pal Water District (Dirs. Borenstein and G andsen, 3,813
votes), Central Basin Minicipal Water District (Aye: Dr. Mrse.
Absent: Dir. Trevifio. 3,034-1/2 votes), Coastal Municipal Water
District (Dirs. McMurray and Owen, 3,151 votes), Eastern
Muni ci pal Water District (Dir. Record, 1,857 votes), Foothil
Muni ci pal Water District (Dir. Edwards, 630 votes), Fullerton
(Dir. Blake, 707 votes), Gdendale (Dir. Rez, 1,191 votes), Inland
Enpire Utilities Agency (Aye: Dir. Troxel. Absent: Dr.
Koopman. 3,507 votes), Las Virgenes Muinicipal Water District
(Dir. Peterson, 960 votes), Long Beach (Dr. Hansen, 1,806 votes,
Los Angeles (Aye: Dir. Kosnont. Absent: Dirs. Castro, Freeman,
and Moret. 4,963-3/4 votes), Minicipal Water District of O ange
County (Ayes: Dirs. Bannister, Foley, Swan, and Wtt. Absent:
Dir. Royce. 13,363 votes), Pasadena (Dir. Brick, 973 votes),
Santa Ana (Dir. Coughran, 1,118 votes), Santa Monica (Dir. Abdo,
1,129 votes), Three Valleys Minicipal Water District (Dr.
Bar bosa, 2,711 votes), Torrance (Dir. Wight, 1,241 votes), Upper
San Gabriel Valley Minicipal Water District (Dirs. Fellow and
For bes, 3,837 votes), West Basin Municipal Water District (Drs.
Barker, Little, and Murray, 6,980 votes), Western Minicipal Water
District of Riverside County (Dirs. Krieger and M/l ne, 2,883
votes). Total 61,631-1/4 votes.

Noes: Beverly Hills (Dir. Harris, 959 votes), San
D ego County Water Authority (Dir. Krauel, 3,288-3/5 votes).
Total 4,247-3/5 votes.

Abstains: Central Basin Minicipal Water District (Dir.
Pace, 3,034-1/2 votes), Los Angeles (Dirs. Herman, Luddy, and
Wein, 14,891-1/4 votes), San D ego County Water Authority (Dirs.
Lew s, Parker, Tinker, and Turner, 13,154-2/5 votes). Total
31, 080- 3/ 20 votes.
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Absent: Burbank (Dir. Battey, 935 votes), Conpton
(Dir. Murph, 176 votes), San Fernando (Dir. Rascon, 78 votes),
San Marino (Dir. Mrris, 221 votes). Total 1,410 votes.

The Chair declared the notion carried by 61,631-1/4
ayes, 4,247-3/5 noes, 31,080-3/20 abstain, and 1,410 absent.

Director Royce returned to the Meeting at 12:45 p. m

44064 Budget and Fi nance Committee Chairnman Banni ster
reported a budget workshop was held on June 6, with the Directors
recei ving the budget material prior to that date for review
Fol Il owi ng the workshop, staff responded to the questions asked by
Directors and the public, and a witten sunmary was given to the
Budget and Finance Committee. After anple review of the budget
by the commttee, it was approved. Commttee Chai rman Banni ster
t hen noved, seconded by Director Bl ake, that the Board:

1. Approve the 2000-01 Annual Budget;

2. Appropriate $575.5 million for the projected annual
cash outlays for District operations and nmai ntenance (O8M,
i ncl udi ng power costs on the Col orado Ri ver Aqueduct, State Water
Proj ect (SWP) operations, naintenance, power and repl acenent
costs, and SWP capital charges; water nanagenent prograns; and
Q&M costs associated with the Metropolitan/Inperial Ilrrigation
District Phase 1 Agreenent;

3. Appropriate, as continuing appropriations, $225.0
mllion for debt service on District general obligation and
revenue bonds and interest paynments on commercial paper;

4, Appropriate, as continuing appropriations, $3.5 nmllion
for operating equi pnent and inventory supplies;

5. Aut hori ze the use of $75.0 million in Pay-As-You-CGo
Funds to finance a portion of the Capital Investnent Plan during
fiscal year 2000-01; and

6. Find that the actions recommended in the letter signed
by the General Manager on May 26, 2000, are not subject to the
California Environnmental Quality Act (CEQA) either because the
actions proposed herein are (i) exenpted by Section 15301 of the
State CEQA Guidelines as sinply providing for the continued
operation of existing facilities with no expansi on of use beyond
that previously existing; or (ii) exenpted by Section 15378(b)(5)
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of the State CEQA Guidelines as constituting the creation of
gover nment fundi ng nechani sns or ot her governnent fiscal
activities which do not involve conmtnent to any specific
project which may result in a potentially significant physical
i npact on the environnent.

The Chair called for a vote on the 2000-01 Annual
Budget, which carried by nore than the required two-thirds vote.

Directors Krauel, Lewi s, Parker, Tinker, and Turner
requested to be recorded as voting no.

Director Murray withdrew fromthe Meeting at 12:47 p. m

44065 Legal and C ainms Commttee Chairman Morse noved,
seconded by Board Secretary Coughran, that the Board determ ne
that the proposed agreenment with Western Water Conpany qualifies
for a Categorical Exenption as a Cass 1 project under Section
15301 of the State CEQA Guidelines and authorize the Genera
Manager to execute, in a formacceptable to the General Counsel,
an agreenent to facilitate the transfer of water from Wstern
Water Conpany to Santa Margarita Water District, as set forth in
the letter signed by the General Mnager on May 29, 2000.

Director Turner questioned the wheeling charge and
whet her ot her wheeling requests would be treated in the sane
manner. Director Tinker made reference to the handout at the
Legal and Clainms Conmittee and asked if the rate is that which
was shown on the handout. Director Parker referred to a letter
of Western Water Conpany in which Western feels the wheeling rate
i's oppressive and hinders the transfer of water. Therefore, why
does Metropolitan say that this rate will further State policy to
facilitate voluntary exchange of water? General Manager Gastel um
stated the rate was set to respond to the requirenment in the | aw
for setting a rate that would be paid, constitutes fair
conpensation, and is in accordance with the Court of Appeal
decision and the law. Director Krauel asked if there are
findings to support the reconmended change. General Manager
Gast el um responded there are no findings beyond what are
identified in the Board letter, and Metropolitan is providing
this rate in response to a specific request consistent with the
requirenents of law and as informed by the recent Court of
Appeal * s deci si on.

The Chair then called for a vote on the notion, which
carried.
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Directors Blake, Harris, Krauel, Lew s, Parker,
Pet erson, Tinker, and Turner requested to be recorded as voting
no.

44066 Budget and Finance Committee Chairnman Banni ster noved,
seconded by Director Swan and carried, approving (1) the
Statenent of Investnent Policy with changes as indicated in the

| etter signed by the General Manager on May 26, 2000; and (2) the
del egation of authority to the Treasurer to nake investnents on
behal f of Metropolitan.

44067 Subconmittee on Real Property and Asset Managenent
Chairman Little noved, seconded by Director Wight, that the
Board aut horize the General Manager to enter into the Phase 2
Grant Agreenent with the California Departnent of Boating and

Wat erways (DBAW for a grant of $4,000,000 and the Phase 2 Loan
Agreement with DBAWfor a | oan of $6,250,000, as set forth in the
| etter signed by the CGeneral Manager on May 26, 2000; and
consistent with the D anond Vall ey Lake Master Devel opnent RFP
process, prepare a revised marina project, report back to the
Board on that revised nmarina project, and direct staff to seek a
restructuring of existing DBAW Loans and Gants in order to
accomodat e engi neeri ng reassessnents of the proposed | aunch
sites, and any consequent changes to the feasible ranp and marina
use projections.

Director Swan stated the comm ttee had authorized the
General Manager to renegotiate the | oan since Metropolitan could
borrow noney at | ess expense. General Manager Gastel um stated
there is a timng issue and the authority to accept the loan is
not yet set, but that staff wants the flexibility to seek it so
that the Board can consider all financing vehicles.

Director Edwards offered an anmendnent to the notion
that before the General Manager can agree on a deal, the proposed
agreenent be brought back to the Board for final approval.
Director Little stated that this is included in his original
notion. Director Turner expressed his concerns in dealing with
DBAW regardi ng their influence on the operation of the reservoir.

The Chair then called for a vote on the notion, which
carri ed.

Director Murray returned to the Meeting at 1:02 p. m
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44068 Wat er Pl anning and Resources Committee Chairnman Oaen
noved, seconded by Budget and Fi nance Conmittee Chairnan

Banni ster, that the Board approve an increase in Appropriation
No. 15324 (Board Action No. 2) from$2 nmillion to $2.3 nmillion
fromthe General Fund, for technical studies and conpletion of a
Suppl enental Draft EIS for the Cadi z Groundwater Storage and Dry-
Year Supply Program as set forth in the letter signed by the
General Manager on May 26, 2000.

Di rector Edwards questioned the additional noney being
spent on this project for an unknown return of water. General
Manager Gastelum stated he is not asking for a vote on the
project itself; but in accordance with the MOU, Metropolitan
obligated itself to participate in the environnental process.
After the environnmental work is conpleted, the Board, at its
August or Septenber neeting, will then be asked to vote on the
proj ect.

The Chair then called for a vote on the notion.
The following is a record of the vote on the notion:

Ayes: Cal |l eguas Municipal Water District (D rs.
Borenstein and Grandsen, 3,813 votes), Central Basin Minicipal
Water District (Aye: Dir. Mrse. Absent: Dir. Treviio. 3,034-
1/2 votes), Coastal Municipal Water District (Dirs. McMirray and
Ownen, 3,151 votes), Eastern Minicipal Water District (Dir.
Record, 1,857 votes), Aendale (Dir. Rez, 1,191 votes), Las
Vi rgenes Municipal Water District (Dir. Peterson, 960 votes),
Long Beach (Dir. Hansen, 1,806 votes), Los Angeles (Ayes: Dirs.
Her man, Kosnont, Luddy, and Win. Absent: Dirs. Castro,
Freeman, and Moret. 19,855 votes), Minicipal Water District of
Orange County (Dirs. Bannister, Foley, and Wtt, 8,017-4/5
votes), San Diego County Water Authority (Ayes: Dirs. Krauel,
Lew s, Parker, Tinker, and Turner. Absent: D r. Watton. 16,443
votes), Santa Ana (Dir. Coughran, 1,118 votes), Santa Mnica
(Dir. Abdo, 1,129 votes), Three Valleys Minicipal Water District
(Dir. Barbosa, 2,711 votes), Torrance (Dir. Wight, 1,241 votes),
Upper San Gabriel Valley Minicipal Water District (Dirs. Fellow
and Forbes, 3,837 votes), West Basin Minicipal Water District
(Dirs. Barker, Little, and Murray, 6,980 votes), Western
Muni ci pal Water District of Riverside County (Dirs. Krieger and
M/l ne, 2,883 votes). Total 80,027-3/10 votes.

Noes: Anaheim (Dir. Stanton, 1,776 votes), Beverly
Hlls (Dir. Harris, 959 votes), Foothill Minicipal Water District
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(Dir. Edwards, 630 votes), Fullerton (Dir. Blake, 707 votes),
Inland Enpire Utilities Agency (No: Dir. Troxel. Absent: Dir.
Koopman. 3,507 votes). Total 7,579 votes.

Abstains: Central Basin Municipal Water District (Dr.
Pace, 3,034-1/2 votes), Minicipal Water District of Orange County
(Dirs. Royce and Swan, 5,345-1/5 votes), Pasadena (Dir. Brick,
973 votes). Total 9,352-7/10 votes.

Absent: Burbank (Dir. Battey, 935 votes), Conpton
(Dir. Murph, 176 votes), San Fernando (Dir. Rascon, 78 votes),
San Marino (Dir. Morris, 221 votes). Total 1,410 votes.

The Chair declared the notion carried by 80,027-3/10
ayes, 7,579 noes, 9,352-7/10 abstain, and 1,410 absent.

44069 The foll owi ng communi cati ons were submtted to the
Board for information:

a. Status report for the D anond Valley Lake Project for
the nonth ending April 2000, signed by the General
Manager on May 23, 2000.

b. Status report for the Inland Feeder Project for the
nont h endi ng April 2000, signed by the General Manager
on May 29, 2000.

Director Turner withdrew fromthe Meeting at 1:08 p. m

44070 The pending letter signed by the General Manager on
May 29, 2000, titled Metropolitan’s Various Roles for
Desal i nation, was deferred.

44071 At 1:10 p.m, pursuant to Governnent Code Section
54957, the Chair called the Meeting into closed session to
consider the evaluation rating and incentive pay schedule for
Departnent Heads, and to interview the candi dates and sel ection
for the position of General Counsel.

Interviews for the position of General Counsel were
held individually with John L. Fellows 111, Thomas C. Hoki nson,
and Roderick E. \al ston.

Before the cl osed session ended, Directors Banni ster,
Bl ake, Grandsen, Kosmont, Krauel, Lewis, Stanton, and Ti nker
wi t hdrew fromthe Meeting.
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At 4:05 p.m, the Chair called the Meeting into open
sessi on.

Director Brick noved, seconded by Director Oaen and
carried, approving the recommendati on of the Executive Commttee
regardi ng the evaluation of the Departnment Heads and their
conpensation, as set forth in the letter signed by the Board
Chai rman on June 13, 2000.

Chai rman Pace reported that in closed session the Board
passed a notion to offer Roderick E. WAl ston the position of
General Counsel; and that a subsequent vote was taken which the
Board unani nously approved to offer Roderick E. Wil ston the
position of General Counsel.

Legal and C ainms Comm ttee Chairman Morse noved,
seconded by Director Little and carried, authorizing (1) the
Chai rman of the Board to negotiate with the successful candi date,
Roderick E. Walston, to cone to terns and conditions of
enpl oynment as the General Counsel subject to Board approval; (2)
t he new General Counsel to select his own assistant or assistants
wi t hout further action of the Board; (3) the Board Chairman to
negotiate and retain the existing General Counsel, N Gegory
Taylor, as a retired annuitant, for an interimperiod between
June 23, 2000, and the assunption of duties by the new Ceneral
Counsel ; and (4) that M. Taylor, as a retired annuitant, shal
exercise all the duties and responsibilities and shall act as
General Counsel pursuant to Adm nistrative Code Sections 6430
t hrough 6437.

44072 There being no objection, Chairman Pace adjourned the
Meeting at 4:09 p.m

THOM COUGHRAN
SECRETARY

PH LLIP J. PACE

CHAI RVAN



