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RECOMMENDATION 

It is recommended that your Board adopt the proposed resolution which fixes the 
District’s secured property tax rate for District purposes, for fiscal year 1997-98 at .0089 percent 
of assessed valuations and an unsecured property tax rate of .0089 percent, together with various 
tax rates for annexation charges due the District, thereby producing a total levy of approximately 
$93,811,300, including an allocation estimated at $8,465,000 for countywide taxes on utilities. 
After allowing for estimated delinquencies, allocations for redevelopment agencies and 
adjustments for supplemental tax collections and prior years’ tax collections, this results in 
projected net tax revenues of approximately $84,301,700. It is also recommended that your 
Board delegate to the General Manager the authority to approve the final annexation rates and 
total levy, if these amounts are not available for your Board meeting. The final levy amount 
shall be calculated in accordance with your Board’s established policies, taking into account the 
respective annexation agreements and certified assessed valuations in the respective annexation 
areas and shall not exceed statutory limits. 

EXECUTIVE SUMMARY 

./ 

This letter is a preliminary estimate of tax levy for fiscal year 1997-98 and is 
provided to the Board for information. Upon receipt of the certified assessed valuations from the 
County Auditors which are due no later than August 15, 1997, staff will prepare the final tax 

-levy letter for 1997-98. If the County Auditors are unable to make the August 15, 1997 deadline, 
and the final calculation of the various annexation rates and tax levy amount is delayed, it is 
recommended that the General Manager be authorized by your Board to approve the final 
calculations. 
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This letter is a preliminary estimate of the tax levy for fiscal year 1997-98 and is 
provided to the Board for information. Upon receipt of the certified assessed valuations from the 
County Auditors which are due no later than August 15, 1997, staff will prepare the final tax 
levy letter for 1997-98. There is a possibility that the District may not receive all the certified 
assessed valuations by the August 15, 1997 deadline and therefore the calculation of the final 
annexation rates and total levy may not be available for your Board meeting. Should this occur, 
it is recommended that your Board delegate to the General Manager the authority to approve the 
final annexation rates and total tax levy. The secured and unsecured property tax rates of .0089 
percent are not recommended to change and may be approved by your Board. 

The assumption used during the water rate setting and budget processes for 1997- 
98 was that the District would levy taxes for 1997-98 using the same tax rate of .0089 percent 
that was used for the 1996-97 tax levy. The rate of .0089 percent of assessed valuation for fiscal 
year 1997-98 will produce a net $84.3 million in tax revenues. 

If the tax were to be levied at the maximum allowed under Section 124.5 of the 
MWD Act, the tax rate would be .0113 percent, a 27 percent increase. The net tax collections 
would increase from $84.3 million to $100.1 million. The additional $15.8 million in tax 
revenues is equivalent to approximately $10 on the water rate, if funds are carried over to 1998- 
99. 

The tax rate computation is based upon assessed valuations of property taxable for 
District purposes as certified by the auditors of the six counties in the District’s service area. 

The gross tax levy of $93.8 million takes into account an additional $.9 million 
for supplemental tax collections associated with properties reassessed during the year; $3.9 
million for prior years’ tax collections; a reduction of $7.1 million as an allowance for 
delinquencies; and a $7.2 million allowance for redevelopment agencies, resulting in an 
estimated net tax levy of $84.3 million. This levy is sufficient to pay annual installments due the 
District for annexations of areas to the District completed prior to June 6, 1978, debt service on 
the District’s general obligation bonds and a portion of the District’s obligation under its contract 
with the State of California for water. 
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The resolution transmitted herewith provides for: 

l a secured property tax rate of .0089 percent of assessed valuations, comprised 
of .0056 percent for Metropolitan’s general obligation bond debt service and 
.0033 percent for State Contract obligations. 

l a .0089 percent tax rate for unsecured property, and 

l various tax rates for annexation charges due the District. 

Provisions are made for the resolution to take effect immediately upon adoption. 
A certified copy of the resolution will be transmitted to the presiding officer of the governing 
body of each member public agency. 

Also attached thereto and included as Section 9 of the resolution are two 
schedules: (1) Schedule A “Estimated Funds to be Produced by Tax Levy, Fiscal Year 1997-98” 
and (2) Schedule B “Tax Rates and Amounts to be Derived from Respective Areas” (attachments 
not available for this preliminary letter). 

taxrate 


