
150 

MINUTES 

REGULAR MEETING OF THE 

BOARD OF DIRECTORS 

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

MARCH 11, 1997 

42296 The Board of Directors of The Metropolitan Water 
District of Southern California met in Regular Me.eting on the 
third floor of the building located at 350 South Grand Avenue in 
the City of Los Angeles, State of California, on Tuesday, 
March 11, 1997. 

The Meeting was called to order by Chairman Foley at 
12:46 p.m. 

42297 The Meeting was opened with an invocation by Director 
Kenneth H. Witt. 

42298 The Pledge of Allegiance to the Flag was given, led by 
Director Glen D. Peterson. 

42299 Secretary Murph called the roll. Those answering 
present were: Directors Abdo, Alaric, Bannister, Barbosa, 
Barker, Blake, Brick, Castro, Dymally, Fellow, Foley, Forbes, 
Frahm, Gilbert, Grandsen, Hill, Huntley, Ibbetson, King, Kosmont, 
Krauel, Krieger, Little, Luddy, Mason, McCauley, McMurray, 
Miller, Moret, Morris, Murph, Mylne, O'Neil, Owen, Pace, Parker, 
Peterson, Rez, Russell, Webster, Wein, Witt, Wright, and Wysbeek. 

Those not answering were: Directors Green, Griffen, 
Harry, Herman, Meyer, Troxel, and Watton (entered 12:52 p.m.). 

The Chair declared a quorum present. 



1.51. 

42300 Chairman Foley inquired if there were any additions to 
the agenda. There being none, the Chair declared only those 
matters listed on the agenda would be considered. 

42301 Chairman Foley invited members of the public to address 
the Board on matters within the Board's jurisdiction. 

Urging the implementation of ozonation for the 
treatment of water were: 

Donald Lahr and Michael Tarbet, representing Santa 
Monicans for Renters Rights 

Betty S. Mueller, Santa Monica resident 

Director Watton took his seat at 12:52 p.m. 
' 

Robert A. McCullough, Manager, Planning & 
Engineering Water Department of the Imperial Irrigation 
District, stated that a meeting between members of 
Imperial Irrigation District's Board and its general 
manager, Mike Clinton, and counterparts from 
Metropolitan could be valuable. He explained that the 
use of Colorado River water by the agricultural 
agencies can vary substantially caused by the climate, 
the economy, and insect infestation. 

42302 There being no objection, the Chair ordered the reading 
of the Minutes of the Meeting held January 14, 1997, dispensed 
with, a copy having been mailed to each Director. 

Director Pace moved, seconded by Director Little and 
carried, approving the foregoing Minutes as mailed. 

42303 The General Counsel's letter dated February 12, 1997, 
was presented, transmitting the credentials evidencing the 
appointment by Upper San Gabriel Valley Municipal Water District 
of Frank F. Forbes as one of its representatives on 
Metropolitan's Board for an indefinite term, replacing Howard H. 
Hawkins. 
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General Counsel Taylor reported the credentials had 
been examined and found legally sufficient. 

The Chair ordered the credentials, together with the 
General Counsel's letter, received and filed. 

The Chair reported the Oath of Office had been 
administered to Mr. Forbes, and ordered the Oath filed. 

Following an introduction by Ken Manning, Vice Chairman 
of the Board of Upper San Gabriel Valley Municipal Water 
District, Mr. Forbes took his seat as a Director representing 
Upper San Gabriel Valley Municipal Water District. 

42304 Vice Chairman Barker moved, seconded by Director Blake 
and carried, approving the recommendation from the Executive 
Committee that Mr. Forbes'be assigned to the Legal and Claims and 
the Engineering and Operations Committees. 

42305 The General Counsel's letter dated January 27, 1997, 
was presented, transmitting the credentials evidencing the 
reappointment by Upper San Gabriel Valley Municipal Water 
District of Anthony R. Fellow as one of its representatives on 
Metropolitan's Board, for an indefinite term. 

42306 The General Counsel's letter dated February 25, 1997, 
was presented, transmitting the credentials evidencing the 
reappointment by the City of Torrance of Bill D. Wright as its 
representative on Metropolitan's Board, for a four-year term 
ending December 31, 2000. 

42307 Special Nominating Committee Chairman Rez reported that 
the committee, consisting of Directors Grandsen, Ibbetson, 
Krauel, Krieger, and himself, by a unanimous vote, nominates 
Director William G. Luddy to serve as Vice Chairman for the term 
ending December 31, 1998, replacing Director Wein, who resigned 
as Vice Chairman. 

Chairman Foley called for otner nominations from the 
floor. Hearing none, Vice Chairman Barker moved, seconded by 
Director Krieger and carried, that the nominations be closed and 
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for the Board Secretary to record that Director William G. Luddy 
has been elected to serve as Vice Chairman for the unexpired 
portion of the term ending December 31, 1998. 

42308 Chairman Foley announced that Director Dan Webster has 
served on our Board for five years on March 10, representing the 
City of Beverly Hills. 

42309 On behalf of the Board and in recognition of their 
outstanding service, Chairman Foley presented plaques to former 
Standing Committee Chairmen and Board Vice Chairman: 

Dale Mason, Chair of the Finance and Insurance Committee 
from January 1993 to January 1997 

Doude Wysbeek, Chair of the Land Committee from August 1994 
to January 1997 

Francesca M. Krauel, Chair of the Legal and Claims 
Committee from March 1991 to January 1997 

William G. Luddy, Chair of the Committee on Legislation 
from May 1995 to January 1997 

James M. Rez, Chair of the Organization and Personnel 
Committee from January 1993 to January 1997 

James F. Blake, who served as Vice Chairman of the Board 
from January 1993 through December 1996 

42310 Special Committee on Real Property Management Chairman 
King reported on the construction inspection of the Headquarters 
Building by some of the Directors yesterday, who also viewed the 
colorful panels which the Wilson High School students prepared 
for the construction site. He stated that concrete has been 
poured for the first floor of the building and that over seventy
five percent of the garage floor parking area is complete; work 
has also begun on the elevator walls for the parking structure 
elevators and the field storage tanks are now in place for the 
emergency generator; the tentative floor plans have also been 
approved, and the design work is continuing on the tenant 
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improvements including the signage for the building and the color 
schemes for the entire project; and that the project still 
remains on schedule and within budget. 

42311 Vice Chairman Barker moved, seconded by Board Secretary 
Murph and carried, authorizing preparation of Commendatory 
Resolutions for former Directors Bondie 0. Gambrell, Howard H. 
Hawkins, Aaron E. Michaelsen, Bruce R.J. Milne, and Gary A. 
Morse. 

42312 General Manager Wodraska reported that there will be a 
meeting of the Colorado River Board tomorrow, and on March 31 and 
April 1 there will be a presentation for the seven states to 
consider future options for the Colorado River, of which meetings 
he will keep the Board apprised. 

42313 By video, the Board received the following reports: 

Chief Engineer Snyder reported that there are 29 
construction projects underway which represent a combined 
amount of about $1 billion. He advised that in February 
four construction contracts were completed; also completed 
was the seismic strengthening of the discharge pipelines at 
Eagle Mountain, Gene, and Intake pumping plants. He stated 
that the seismic work at the Hinds plant was delayed due to 
unexpected geologic conditions which will cause a change in 
the installation of the strengthening system. He further 
reported on the data base developed by the Engineering 
Division that will greatly reduce the time and cost for 
providing project estimates and provide a common data base 
for cost comparisons of alternative designs and value 
engineering studies; the progress of the construction of the 
Water Quality Laboratory expansion; the second Directors' 
forum hosted by the Business Outreach Office, and 
facilitated by Director Gilbert, wherein minority, women, 
and small businesses were educated on how to respond to 
Metropolitan's requests for proposals; and the first meeting 
of the member agency engineering managers' group formed to 
promote better communications and :exchange o.f technical 
information. 
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Chief of Planning and Resources Man reported on her 
staff working closely with members of the Water Quality 
Division on an issue of concern to all of us. She then 
introduced Director of Water Quality Beuhler who reported on 
the methyl tert-butyl ether (MTBE) additive that has been 
found in the City of Santa Monica's groundwater and other 
water sources in Metropolitan's six-county service area. He 
stated that the Water Quality Division has undertaken a 
proactive program for responding to MTBE concerns and is 
beginning research on methods of removing MTBE from drinking 
water, and that our primary concern is the public health and 
confidence in the tap water. 

Chief of Operations Malinowski reported on the video 
recording "California Gold" done by Huell Howser that was 
shot in the San Jacinto Tunnel in January, and that 
Mr. Howser was enamored with the various water issues and 
Metropolitan's role in helping to create and maintain 
Southern California's life style. He stated the Department 
of Water Resources has begun restoring water in Lake 
Silverwood, which serves the east side of our service area 
and comes just in time to meet higher demands due to the 
warm weather. Work is also being done on the repair of the 
oil collection system in the Newhall Tunnel and the repair 
and maintenance of floating covers on our finished water 
reservoirs, he advised. He reported that the new service 
connection on the Colorado River Aqueduct from the desert 
and Coachella Valley Water District has been completed. 

Chief Financial Officer Becker reported on 
Metropolitan's financial condition. 

42314 General Manager Wodraska reported that Metropolitan was 
selected to receive the Government Agency of the Year award from 
the Greater Los Angeles African American Chamber of Commerce, 
which will be presented to us on March 27 by Vice President Al 
Gore. He provided a brief overview of the MBE/WBE Program and 
the services the Business Outreach Office provides to assist 
contractors/consultants seeking to do b~siness with Metropolitan. 
He stated the 1997-98 budget will be transmitted to the Board for 
review at the April committee meetings. 
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42315 General Counsel Taylor advised that April 1 is the 
deadline date for Directors to file their Economic Interest 
Statements. He reported on Senator Tom Hayden's action filed 
against the California Fish and Game Commission was successful at 
the Superior Cou+t level, in ordering the Department of Fish and 
Game to list the spring run chinook salmon as a candidate species 
and be under the protection of the Endangered Species Act of 
California. The Fish and Game Commission is expected to appeal 
this matter, and that the State Water Contractors, of which 
Metropolitan is one of the participants, will be filing a notice 1 

of appeal, he advised. 

General Counsel Taylor further reported on the 
validation action filed on January 14, 1997, to obtain a judicial 
determination of the validity of the pledge of wheeling rates to 
repay commercial paper. He stated that validation actions are 
procedures available to California public agencies to determine 
the validity of their contracts and other actions against all 
persons interested in the matter being validated, and that 
Metropolitan had used a validation action when we have adopted 
new rates in the past and for the validation of certain bond 
issues. 

In filing the action, we intended to obtain a judicial 
ruling as to how the Katz bill on wheeling should be approached. 
He reported that as of last Monday, service of the complaint was 
made via publication in the Los Angeles Times and the San Diego 
Union to anyone who is interested in this litigation. Since San 
Diego County Water Authority (SDCWA) expressed desire to be a 
party, service of the complaint was made with April 1 as its date 
to answer, which is the ninety-day period agreed upon. He 
advised that SDCWA has requested a further continuance of sixty 
days in which it will determine whether to take any action with 
regard to the validation. 

General Counsel Taylor further reported on the concern 
of SDCWA as to whether or not this validation action applies to 
long-term wheeling rates such as the one being contemplated in 
the proposed San Diego/IID transactioR.- He stated it did not 
apply to such long-term transactions, but he intends to obtain a 
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ruling on the validity of short-term rates and the methodology 
which was used. He hoped that a judgment in this case will be 
obtained by early fall which should provide guidance to the 
Legislature, Metropolitan, and to any other bodies as to the 
correct procedure to follow in the case of the Katz wheeling 
legislation. 

42316 Chairman Foley announced the addition of Agenda Items 
8-3, 8-4, 8-6, 8-8, 8-9, 8-10, 8-11, 8-12, 8-13, and 9-20 to the 
Consent Calendar. 

Director Morris moved, seconded by Director Krieger and 
carried, and the Board approved the Consent Calendar Items, 
M.I. 42317 through M.I. 42332, as follows: 

42317 Awarded a lump s~m construction contract in the amount 
of $1,085,458 to Colich & Sons in accordance with Specifications 
No. 1368, as amended, for relocation of a portion of the Orange 
County Feeder to accommodate widening of the Santa Ana Freeway; 
and upon execution of the contract, authorized the General 
Manager to reject all other bids, as set forth in the General 
Manager's letter dated February 18, 1997. 

42318 Authorized the General Manager to execute an amendment 
to Agreement No. 4553 with Industrial Hygiene Management, Inc., 
to raise the maximum amount of the agreement by $100,000 per 
contract year, increasing the total amount of the agreement from 
$220,000 to $320,000, to provide for noise monitoring at the 
Eastside Reservoir Project, as set forth in the General Manager's 
letter dated February 19, 1997. 

42319 The Board (1) awarded an equipment contract in the 
amount of $318,385 to Eimco Process Equipment Company for the 
purchase of 24 flocculators in accordance with Purchase 
Requisition No. 5444, as amended; and upon execution of the 
contract, authorized the General Manager to reject all other 
bids; and (2) authorized No. 1 to Appropriation No. 15274, an 
increase of $970,000 to a total of $1,160,000 from the Pay-As
You-Go Fund, to finance all costs associated with the purchase 
and installation of the 24 flocculator; at the Robert A. Skinner 
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Filtration Plant, as set forth in the General Manager's letter 
dated February 18, 1997. 

42320 The Board (1) awarded a construction contract in the 
amount of $311,546 to Mel Smith Electric for renovations to the 
La Verne Materials Test Facility in accordance with 
Specifications No. 1376, as amended; and upon execution of the 
contract, authorized the General Manager to reject all other 
bids; and (2) authorized No. 1 to Appropriation No. 15278, an 
increase of $435,000 to a total of $575,000 from the Pay-As-You
Go Fund, ~o finance all costs for construction related to the 
above renovations, as set forth in the General Manager's letter 
dated February 18, 1997. 

42321 Authorized the General Manager to enter into an 
agreement with Bookman-Edmonston Engineering, Inc., to conduct 
the Phase II Salinity Management Study as anticipated under 
RFP No. 243 dated December 1996, for an amount not to exceed 
$250,000, of which $100,000 will be reimbursed by the u.s. Bureau 
of Reclamation, subject to the agreement being in form approved 
by the General Counsel, as set forth in the General Manager's 
letter dated February 25, 1997. 

42322 Authorized the General Counsel, with the approval of 
the General Manager, to file an amicus curiae brief in the matter 
of Associated Builders and Contractors. Inc .. Golden Gate Chapter 
et al v San Francisco Airports Commission (First Appellate 
District No. A076022) defending the use of project labor 
agreements by public agencies in California, as set forth in the 
letter signed jointly by the General Manager and the General 
Counsel dated February 14, 1997. 

42323 The Board (1) authorized the General Manager to execute 
a pilot agreement with the Department of Water Resources for 
planning for a State Water Project supply program, substantially 
in compliance with the terms described in the General Manager's 
letter dated February 25, 1997, subject to the agreement being in 
form approved by the General Counsel; and (2) approved the 
payment of approximately $420,000 for P-roject planning costs 
through an interim milestone of completion of a feasibility 
report and negotiation of principles of agreement. 
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42324 The Board (1) approved the Plan for Implementing Water 
Use Efficiency Guidelines for the proposed annexation; and (2) 
informally approved the concurrent annexation of the Thirty
Seventh Fringe Area to Murrieta County Water District, Western 
Municipal Water District, and Metropolitan, conditioned upon a 
cash payment to Metropolitan of the annexation charge of 
$86,594.48, if completed by December 31, 1997, or at the then 
current annexation charge rate if completed after December 31, 
l997, subject to such terms and conditions as may be fixed by the 
Board in granting formal consent to such annexation when a 
request therefor has been received, as set forth in the General 
Manager's letters dated February 18 and March 7, 1997. 

42325 Directed the General Manager to proceed with the final 
design of ozone facilities at the Henry J. Mills and Joseph 
Jensen Filtration Plants, with scheduled on-line dates of late 
2001 and late 2003, respectively, consistent with the Board's 
continuing commitment to public health and water quality, as set 
forth in the General Manager's letter dated February 21, 1997. 

42326 Adopted, by a two-thirds vote, Resolution 8531, 
attached to the General Counsel's letter dated February 14, 1997, 
declaring the necessity for the Inland Feeder Pipeline Project 
and for the properties described in Exhibits A and B attached to 
the foregoing letter, and directing the General Counsel to 
commence condemnation proceedings in Riverside County to acquire 
the properties, said Resolution entitled: 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE METROPOLITAN 
WATER DISTRICT OF SOUTHERN CALIFORNIA DIRECTING THE 
CONDEMNATION OF CERTAIN PROPERTY SITUATED IN THE COUNTY OF 
RIVERSIDE (INLAND FEEDER PROJECT) 

Directors Frahm, Krauel, Mason, Parker, and Watton 
requested to be recorded as voting no. 

42327 Adopted, by a two-thirds vote, Resolution 8532, 
attached to the General Counsel's letter dated February 14, l997, 
declaring the necessity for the Inland Feeder Pipeline Project 
and for the properties described in Exhibits A and B attached to 
the foregoing letter, and directing the General Counsel to 
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commence condemnation proceedings in San Bernardino County to 
acquire the properties, said Resolution entitled: 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE METROPOLITAN 
WATER DISTRICT OF SOUTHERN CALIFORNIA DIRECTING THE 
CONDEMNATION OF CERTAIN PROPERTY SITUATED IN THE COUNTY OF 
SAN BERNARDINO (INLAND FEEDER PROJECT) 

Directors Frahm, Krauel, Mason, Parker, and Watton 
requested to be recorded as voting no. 

42328 Adopted, by a two-thirds vote, Resolution 8533, 
attached to the General Counsel's letter dated February 14, 1997, 
declaring the necessity for the Inland Feeder Pipeline Project 
and for the easements described in Exhibits A and B attached to 
the foregoing letter, and directing the General Counsel to 
commence condemnation proceedings in San Bernardino County to 
acquire the easements, said Resolution entitled: 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE METROPOLITAN 
WATER DISTRICT OF SOUTHERN CALIFORNIA DIRECTING THE 
CONDEMNATION OF CERTAIN PROPERTY SITUATED IN THE COUNTY OF 
SAN BERNARDINO (INLAND FEEDER PROJECT) 

Directors Frahm, Krauel, Mason, Parker, and Watton 
requested to be recorded as voting no. 

42329 Authorized retention and amendment of contracts with 
special counsel as set forth in the General Counsel's 
confidential letter dated February 28, 1997, relating to 
Metropolitan Water District y Hyman/JWP West, Los Angeles 
Superior Court Case No. PC018069, and Hyman/JWP West v. 
Metropolitan Water District, Los Angeles Superior Court Case 
No. BC156768. 

42330 Authorized the General Counsel to settle eminent domain 
action Metropolitan Water District y Nell Marie Vanderham. et 
al., Riverside County Superior Court Case No. 286922, for the 
Inland Feeder Project, as set forth in~he General Counsel's 
confidential letter dated February 20, 1997. 
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42331 Authorized the General Counsel to settle the Colorado 
River Indian Reservation Water Rights Claim, Arizona v. 
Caljfornia III. No 8 Original, as set forth in the General 
Counsel's confidential letter dated March 4, 1997. 

Director Dymally requested to be recorded as 
abstaining. 

42332 Approved Metropolitan cooperating with the Association 
of California Water Agencies (ACWA) in ACWA's lead role in the 
analysis and drafting of Senate Bill No. 138 (Kopp/Ayala), the 
Ralph M. Brown Act Open Meeting Requirements, consistent with 
Metropolitan's concerns as stated in proposed language in 
Exhibit B attached to the General Counsel's revised letter dated 
March 20, 1997. 

42333 Chairman Foley announced the following Agenda Items 
have been deferred: 

8-2 Revised letter of the General Manager dated March 5, 
1997, regarding Colorado River Policy Principles. 

8-5 Letter of the General Manager dated February 18, 1997, 
regarding Appropriation No. 15160 for construction of 
the San Jacinto Diversion Protective Roof. 

42334 Chairman Foley announced the following Agenda Items 
have been withdrawn: 

8-7 Letter of the General Manager dated February 18, 1997, 
regarding the Memorandum of Understanding between 
Metropolitan and the Supervisory Management Bargaining 
Unit. 

8-14 Report on status of eminent domain action entitled 
Metropolitan Water District y. Domenigoni. 
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42335 Water Planning and Resources Committee Chairman Brick 
moved, seconded by Budget and Finance Committee Chairman Blake 
and carried, and the Board of Directors: 

1. Adopted the wheeling rates for fiscal year 1997-98, as 
follows: 

CLASS OF SERVICE 
Wheeling--Finn (Member Agency Only) 
Wheeling--Non-Firm (Member Agency 
Only) 

RATE OR CHARGE 
$262 per AF 
$141 per AF 

2. Found that the setting of rates recommended in the 
General Manager's letter dated February 25, 1997, is exempt from 
the California Environmental Quality Act (CEQA) by Public 
Resources Code Section 210~0(b) (8) since it is for the purposes 
of (a) meeting operating expenses, (b) purchasing or leasing 
supplies, equipment or materials, (c) meeting financial reserve 
needs and requirements, and (d) obtaining funds for capital 
projects necessary to maintain service within existing service 
areas; and, additionally, it is exempt from CEQA under State CEQA 
Guidelines 15378 (b) (5) since it constitutes the creation of 
government funding mechanisms which do not involve commitment _to 
any specific project which may result in a potentially 
significant physical impact on the environment or which will be 
used to fund projects which have CEQA documentation in place 
prior to construction of any facility or facilities. 

Directors Frahm, Krauel, Mason, Parker, and Watton 
requested to be recorded as voting no. 

42336 Water Planning and Resources Committee Chairman Brick 
moved, seconded by Budget and Finance Committee Chairman Blake 
and carried, and the Board of Directors: 

1. Adopted water rates and charges for fiscal year 1997-98 
with changes to become effective January 1, 1998, as follows: 



CLASS OF SERVICE 
Full Service--Untreated 
Full Service--Treated 
Agricultural--Untreated 
Agricultural--Treated 
Seasonal Storage, Long-Term--Untreated 
Seasonal Storage, Long-Term--Treated 
Seasonal Storage, Shift--Untreated 
Seasonal Storage, Shift--Treated 
Reclaimed 
C<:>nnection Maintenance Charge 

RATE OR CHARGE 
$349 perAF 
$431 per AF 
$236 per AF 
$294per AF 
$233 per AF 
$290per AF 
$244 per AF 
$301 per AF 
$113 per AF 

$50 per cubic feet per 
second of capacity per 
month, not to exceed a 
maximum charge per 
connection of$5,000 
per month. 

2. Approved the following Resolutions: 

163 

(a) Resolution 8534 to fix and adopt the Readiness-to
Serve Charge in the form shown as Exhibit B to the General 
Manager's revised letter dated March 7, 1997, said Resolution 
entitled: 

RESOLUTION OF THE BOARD OF DIRECTORS OF THE METROPOLITAN 
WATER DISTRICT OF SOUTHERN CALIFORNIA FIXING AND ADOPTING 
READINESS-TO-SERVE CHARGE 

(b) Resolution 8535 to fix and adopt the New Demand 
Charge in the form shown as Exhibit C to the General Manager's 
letter dated February 25, 1997, and suspend collection of the 
charge for fiscal year 1997-98, said Resolution entitled: 

RESOLUTION OF THE BOARD OF DIRECTORS OF THE METROPOLITAN 
WATER DISTRICT OF SOUTHERN CALIFORNIA ADOPTING AND 
SUSPENDING COLLECTION OF NEW DEMAND CHARGE 

3. Found that the setting of rates recommended in the 
General Manager's letter dated February- 25, 1997,. is exempt from 
the California Environmental Quality Act (CEQA) by Public 
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Resources Code Section 21080(b) (8) since it is for the purposes 
of (a) meeting operating expenses, (b) purchasing or leasing 
supplies, equipment or materials, (c) meeting financial reserve 
needs and requirements, and (d) obtaining funds for capital 
projects necessary to maintain service within existing service 
areas; and, additionally, it is exempt from CEQA under State CEQA 
Guidelines 15378(b) (5) since it constitutes the creation of 
government funding mechanisms which do not involve commitment to 
any specific project which may result in a potentially 
significant physical impact on the environment or which will be 
used to fund projects which have CEQA documentation in place 
prior to construction of any facility or facilities. 

42337 Chairman Foley noted there was no letter from the 
General Manager reporting on the status of the San Diego County 
Water Authority/Metropolitan Framework, and he summarized a brief 
overview of the Integrated Resources Plan (IRP), the MOU between 
San Diego and Imperial Irrigation District (IID), as well as the 
series of special workshops held to discuss the issues. 

General Manager Wodraska made a presentation on the 
status of the facilitated discussions between San Diego County 
Water Authority (SDCWA) and Metropolitan negotiations. The 
discussions were being facilitated by Mr. James Waldo of the 
Gordon, Thomas, Honeywell law firm from Seattle, Washington. He 
indicated that the two parties had not reached agreement. The 
General Manager provided a historical perspective on the key 
documents and events leading to the development of the IRP to 
ensure Metropolitan would be reliable, indicating that San Diego 
had voted against the IRP. Specifically, San Diego had expressed 
concerns regarding the Local Projects Program. The stated 
purpose of the Local Projects Program is to invest in local 
resources as a way to increase regional reliability. The purpose 
of the IRP is to achieve 100 percent reliability for our water 
supplies in the future. He also indicated the need for the 
California plan for the Colorado River to address the six basin 
states concern with California living within its entitlement. At 
some point Metropolitan will need to bring water in to keep our 
aqueduct full. He summarized San Diego's proposed transfer with 
IID and Metropolitan's approved wheeling principles. 
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He then summarized the framework discussions. He 
indicated that the discussions included the development of a new 
class of service and a transportation charge. The discussion 
points included payment for the Bay Delta and State Water 
Project, the length of the agreement, and the regional benefit. 
Other issues included if San Diego should pay for the State Water 
project since it does not receive that quality of water, and 
should the issue of preferential rights be addressed. Since 
discussions had reached a point where both positions needed a 
fresh look, both sides agreed that it would be helpful to get 
Dave Kennedy's perspective on these issues. 

Director Frahm stated that it was San Diego's 
expectation to continue as a member agency in all respects. San 
Diego is negotiating a contract that includes member agency 
status. 

Directors Kosmont and Webster withdrew from the Meeting 
at 1:58 p.m. 

Directors Mason and Moret withdrew from the Meeting at 
2:11 p.m. 

Director Murph stated that she interpreted San Diego's 
proposal as a way to develop a contract to minimize the financial 
responsibility, yet still has the same membership status so that 
it can participate in discussions and vote on issues. Why does 
San Diego need to negotiate to fill the hole in the aqueduct, why 
can't the Metropolitan staff negotiate such an agreement for the 
benefit of all member agencies? 

Director Luddy withdrew from the Meeting at 2:35 p.m. 

Director Wein asked on what basis do we determine the 
fair market price in the year 2020, and how can we justify a 75% 
subsidy when other agencies are getting 30-35% subsidies? Deputy 
General Manager Quinn stated that the amount of the subsidy is to 
be determined by the Board. 

Director Morris made an inquiry regarding the 
processing of CEQA requirements, the support for banking and 
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reoperation on the river. He also stated that if Metropolitan 
were to wheel 200,000 acre-feet of water for San Diego, then 
Pipeline 6 is a San Diego project and not a Metropolitan project. 

Director Frahm confirmed that the Water Authority has 
been on record as supporting whatever California position would 
develop on both of those issues. They support the development of 
a consensus process at the Colorado River Board. 

Director Wysbeek withdrew from the Meeting at 2:44 p.m. 

Director Little pointed out three differences between 
the San Diego transfer with IID and the local projects. They 
included: (1) local projects do not use Metropolitan facilities, 
(2) there is a limited term on the incentive payment provided by 
Metropolitan, (3) they ha~e established a price for water that is 
greater than the cost of conservation. 

Director Peterson stated that the Colorado River 
Aqueduct is our lifeline and belongs to all the member agencies. 
The use of recycled water has no negative impact on the region's 
reliability, while the SDCWA proposal takes capacity from all 
member agencies. 

General Manager Wodraska indicated that Metropolitan 
needs to have a plan to reduce use of unused and surplus Colorado 
River water and show good faith to the six basin states, as well 
as the Federal government. 

Director Castro indicated that it appears as though 
Metropolitan is trying to develop a bilateral agreement with one 
of its member agencies and that what Metropolitan should be doing 
is planning for the future of this industry. The water industry 
will be very different five or ten years from now and whatever is 
agreed upon may be moot within the next five years. 

Director Russell withdrew from the Meeting at 2:54 p.m. 

Director Mylne wondered if there were alternate water 
supplies of water from Northern California that would be more 
economical than the IID priced water. 



~67 

Director Miller stressed the importance that no 
additional cost be incurred to the overall picture or to any 
individual member agency of Metropolitan as a result of this 
transaction. 

Director McCauley inquired whether this should be 
considered an offer to San Diego. 

General Manager Wodraska stated that the Board is not 
being asked to vote on anything today. 

Director Little inquired if San Diego is prepared to 
make the kind of investment in conservation in Imperial County as 
Metropolitan had made in IID 1. 

Directors Alario. and King withdrew from the Meeting at 
3:00p.m. 

Director Wright concurred that Metropolitan's staff 
should be negotiating for additional water. He briefly 
highlighted the IID 2 and the All-American Canal proposal and how 
San Diego and Imperial impeded the deal. But, Metropolitan and 
California have to demonstrate a plan to live within our basic 
apportionment when required. 

Director Owen was not clear on whether the proposal 
took into account weather and availability of Colorado River 
Aqueduct capacity during wet years. He observed that this deal 
appeared to be a reservation of capacity rather than a wheeling 
deal using •as available" capacity. 

Director Blake reiterated that Metropolitan was a 
wholesaler, that Metropolitan is the buyer for the member 
agencies. That is why Metropolitan exists. He emphasized that 
we need not lose sight of the fact of why we are here and what we 
are here for. 

Director Krieger indicated she disagreed that the water 
business is like the electric business ~nd the gas business. 
Water belongs to everyone. She requested that staff present 
material on this issue at a future Board Meeting. 
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Jim Waldo indicated that both sides were committed to 
developing a proposal for Metropolitan's Board consideration. He 
stated a proposal was not made and the reason was that neither 
side was prepared to make a bad deal, just to make the deadline. 
There were basically two targets. One, how are we fair to the 
member agencies of Metropolitan while at the same time 
facilitating this transfer. Mr. Waldo stated that the largest 
issue standing in the way of an arrangement today is the initial 
12- to 15-year period. Both staffs agreed to invite Director 
David Kennedy to join the process and see if his experience and 
his judgment on the Colorado and some of these types of 
transactions could be of some help. He highlighted that one of 
the points that the Metropolitan staff has made is that the 
Metropolitan transportation system is an integrated system and 
would continue to be integrated for all the member agencies. 
Other difficult issues included who will fund the Bay Delta fix. 
He concluded that he did riot believe the sides were at an 
impasse, but he did not believe this was going to be easy. 

Director Dymally withdrew from the Meeting at 3:14p.m. 

Director Frahm inquired if the Board supported the 
proposal being tendered to San Diego. Chairman Foley qualified 
that Metropolitan would be interested in the Water Authority's 
reaction to the proposal. 

Director Gilbert withdrew from the Meeting at 3:41p.m. 

Director Little stated that San Diego needs to put on 
the table where it stands. 

Jim Waldo recommended that this not be treated as if 
this Board has made a decision. He indicated that there is 
useful information Director Frahm could bring back to her board. 
He also reiterated that Director Kennedy's involvement would be 
helpful. 

Chairman Foley indicated that Metropolitan would expect 
a response and perhaps with the interpl~y of Director Kennedy we 
can narrow the issues. 
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Director Frahm stated that she would expect the 
negotiations to continue in the manner in which they have been 
conducted to date with the addition of Director Kennedy. 

42338 The following listed communications were submitted for 
the information of the Board: 

a. Report of the General Manager on the operating data for 
the month of January, dated February 18, 1997. 

b. Report of the General Counsel on the.activities of the 
Legal Department for the month of February, dated 
February 28, 1997. 

c. Report of the Auditor on the activities of the Audit 
Department for ~he month of February, dated 
February 25, 199'7. 

d. Letter of the General Manager dated February 14, 1997, 
transmitting the Executive Financial Summary for the 
month of January. 

e. Letter of the Auditor dated February 24, 1997, 
transmitting the Audited Cash Basis Financial 
Statements as of December 31, 1996. 

f. Letter of the General Manager dated February 25, 1997, 
submitting a status report on the MWD/Member Agency 
Finance Work Group. 

g. Letter of the General Manager dated February 24, 1997, 
reporting on local agency and investment guidelines. 

h. Letter of the General Manager dated February 18, 1997, 
reporting on response to Request for Qualifications for 
insurance brokerage and risk management services. 

i. Letter of the General Manager dated February 24, 1997, 
transmitting the Third Annual; Stewardship Report on 
Eastside Reservoir Project's Owner-Controlled Insurance 
Program. 



j. Letter of the General Manager dated February 25, 1997, 
transmitting the Salinity Management Study Progress 
Report. 

k. Letter of the General Manager dated February 20, 1997, 
reporting on the Colorado River Water Salinity 
Reduction Partnership. 

1. Revised letter of the General Manager dated 
February 28, 1997, reporting on Methyl tert-butyl ether 

_ (MTBE) in groundwater and surface water. 

m. Letter of the General Manager dated February 25, 1997, 
reporting on Phase II draft filing at the Federal 
Energy Regulatory Commission to implement a 
restructured electric utility industry in California. 

n. Letter of the General Manager dated February 25, 1997, 
reporting on the Bay-Delta Ag/Urban Water User 
Facilitation Process. 

o. Letter of the General Counsel dated February 25, 1997, 
reporting on amendments to the Federal Magnuson Fishery 
Conservation and Management Act to include provisions 
for identification and protection of essential fish 
habitat. 

p. Letter of the General Counsel dated February 25, 1997, 
reporting on the Federal Court's invalidation of 
Wetlands Rule on land clearing and excavation 
activities -- American Mining Company y. U S. Army 
Corps of Engineers. 

q. Letter of the General Counsel dated February 19, 1997, 
reporting on litigation concerning local regulation of 
water softeners. 

r. Letter of the General Manager dated February 18, 1997, 
submitting the annual report:on organizational 
memberships. 



42339 There being no objection, Chairman Foley adjourned the 
Meeting at 3:48p.m. 




