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MINUTES EXECUTIVE SECRETARY,

REGULAR MEETING OF THE
BOARD OF DIRECTORS
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

DECEMBER 12, 1995

41670 The Board of Directors of The Metropolitan Water
District of Southern California met in Regular Meeting on the
third floor of the building located at 350 South Grand Avenue in
the City of Los Angeles, State of California, on Tuesday,
December 12, 1995,

The Meeting was called to order by Chairman Foley at
12:39 p.m.

41671 The Meeting was opened with an invocation by Director
Gary A. Morse.

41672 The Pledge of Allegiance to the Flag was given, led by
Director Timothy F. Brick.

41673 Secretary Murph called the roll. Those answering
present were: Directors Alario, Bannister, Barker, Blake, Brick,
Capobianco, Foley, Frahm, Gambrell, Gilbert, Grandsen, Griffen,
Hawkins, Huntley, Ibbetson, King, Krauel, Krieger, Little, Luddy,
Mason, McMurray, Miller, Milne, Moret, Morris, Morse, Murph,
Mylne, O’Neil, Pace, Parker, Peterson, Reed, Rez, Troxel, Wein,
Witt, Wright, and Wysbeek.

Those not answering were: Directors Brandt, Fellow,
Green, Harry, Hill, McCauley, Meyer, Pak, Watton, and Webster.

The Chair declared a quorum present.
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41674 Chairman Foley inquired if there were any additions to
the agenda. There being none, the Chair declared only those
matters listed on the agenda would be considered.

41675 In recognition of Director E. Thornton Ibbetson’s
service on Central Basin Municipal Water District’s board for
more than thirty-five years and his instrumental role in the
development of that district’s recycling projects, memorialized
by a recycling plant bearing his name, as well as his outstanding
contributions to the water industry, he was presented with a
plaque by Director Morse, president of Central Basin Municipal
Water District.

41676 Chairman Foley invited members of the public to address
the Board on matters within the Board’s jurisdiction.

Richard Bunker, the negotiator appointed by the
Governor of the State of Nevada on the management of the Colorado
River, urged the Board to authorize General Manager Wodraska to
enter into agreements related to the Colorado River Reliability
Program and the Memorandum of Understanding with the Southern
Nevada Water Authority.

Clyde Romney, the congressional facilitator in the San
Luis Rey Indian water rights settlement, urged the Board to
support the Colorado River Reliability Program which, if
implemented, would resolve this long standing water rights
dispute.

Robert McCullough, Assistant General Manager of
Imperial Irrigation District, stated that his district supported
lining the All American Canal when the conserved water would
benefit Southern California. The proposal to enter into
agreements with Southern Nevada Water Authority presents an
approach which his board will want time to analyze. He urged,
therefore, that there be no action taken today on the Colorado
River Reliability Program.

41677 There being no objection, the Chair declared the
Minutes for the Board Meeting on November 14, 1995, are deferred.
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41678 Special Nominating Committee Chairman Rez reported that
the committee, consisting of Directors Ibbetson, Krauel, Krieger,
Wysbeek, and himself, by a unanimous vote, nominates Directors
Charles D. Barker and Patrick H. Miller to serve as Vice Chairs,
and Directors William G. Luddy, Christine E. Reed, and Henry J.
Meyer to serve as nonofficer members of the Executive Committee,
each term ending December 31, 1997.

Chairman Foley called for other nominations from the
floor. Hearing none, Vice Chairman Blake moved, seconded by
Director Witt and carried, that the nominations be closed and for
the Board Secretary to record that Directors Charles D. Barker
and Patrick H. Miller have been elected to serve a second two-
year term as Vice Chairs, and Directors William G. Luddy and
Christine E. Reed have been elected to serve a second two-year
term as nonofficer members of the Executive Committee, and
Director Henry J. Meyer to serve for a first two-year term as a
nonofficer member of the Executive Committee, each term ending
December 31, 1997.

41679 Vice Chairman Miller moved, seconded by Vice Chairman
Blake and carried, authorizing the preparation of a Memorial
Resolution for former Director John Killefer, who had represented
Coastal Municipal Water District from 1982 to 1993.

41680 Real Property and Asset Management Ad Hoc Committee
Chairman King reported that the Union Station Headquarters
Project was presented to the City’s Cultural Heritage Commission.
There being no objections from the commission, the issuance of a
demolition permit for the project was approved, thereby allowing
the project to proceed, he said. He thanked Directors Luddy and
Moret for their assistance in this effort. He announced that
Union Station Partners has commenced demolition and relocation of
the Amtrak baggage area now located on Metropolitan’s building
pad. As provided for in our development agreement, the cost for
this work is being absorbed in its entirety by Union Station
Partners, estimated to be $4.3 million.. Having received all the
necessary permits, it is expected that the City Council will
approve the project on December 15, he said.
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The recommendation from the Ad Hoc Committee was
reported by Committee Chairman King: that the costs of
approximately $3 million for site evaluation of the Union Station
and other locations previously considered for the Headquarters
Building site should not be counted against the overall
Headquarters Building Budget or its project Appropriation
No. 688. Director Morris moved, seconded by Director Brick, and
the Board approved the recommendation of the Real Property and
Asset Management Ad Hoc Committee.

Directors Frahm and Mason requested to be recorded as
voting no.

Director Krauel requested the record show her voting no
on the motion as this was not an agenda item.

Committee Chairman King further reported the Ad Hoc
Committee will be recommending that staff be authorized to
continue its negotiations with Koll Corporation and the United
States Department of Interior in connection with the Bolsa Chica
property. ‘

41681 By video tape, the Board received the following
reports:

Chief of Planning and Resources Man reported on a newly
designed outlet tower being constructed at the Silverwood
Reservoir by the Department of Water Resources which, when
completed, will ensure greater reliability of deliveries of State
Project water to the East Branch.

Chief Engineer Snyder reported that the excavation for
the West Dam of the Eastside Reservoir Project is basically
complete. The bids have been opened for the construction of the
West Dam, which will be the largest contract awarded in
Metropolitan’s history. Assistant Chief Engineer Hazel described
the new design for the seismic retrofitting of the pipelines at
the pumping plants on the Colorado River.

Chief of Operations Means reported that the submerged
valves on the outlet tower at Lake Mathews are being repaired
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under water by Metropolitan’s divers, far from the routine method
and extremely hazardous. Using this method, twenty valves were
repaired resulting in thirty-seven of the forty valves being
repaired and returned to service. This operation was so
successful, he said, there will be no need for a February
shutdown, saving Metropolitan approximately $1 million.

Mr. Means gave a brief overview of the status of Metropolitan’s
groundwater storage account, both the storage within and outside
of Metropolitan’s service area.

Deputy General Manager Horne announced that Lester
Snow, Executive Director of CALFED Bay-Delta Program, will
present an update to the Board at its January 9 Meeting.

Deputy General Manager Quinn reported on the two
facilitated negotiations: the discussion on rate refinement
issues facilitated by Jim Waldo, the facilitator on the Bay/Delta
Accord negotiations, with Tim Quinn and Brian Thomas representing
Metropolitan in the negotiations; and the discussions on the
Colorado River Reliability Program being facilitated by Judge
Abraham Sofaer.

41682 General Manager Wodraska reported the Colorado River
Water Users Association celebrated its fiftieth year anniversary
at its Annual Conference held December 6 through 8 in Las Vegas.
At that conference, Secretary of the Interior Babbitt presented a
keynote address directly related to the elements in the Colorado
River Reliability Program to be considered by the Board at
today’s Meeting (Minute Item 41697). He advised that there is a
packet of material available containing copies of the key
correspondence and speeches on this subject received since the
November Board Meeting.

41683 General Counsel Taylor stated that before each Director
is a pamphlet on Conflict of Interest Laws. The new Federal
reporting laws adopted by Congress are being reviewed by the
Legal Department, he advised. He announced that the
documentation for the implementation of the Monterey Accord has
been signed. :
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41684 Vice Chairman Blake moved, seconded by Vice Chairman
Miller and carried, and the Board (1) delegated to the General
Counsel, General Manager, and when appropriate, the Auditor, the
authority to designate staff members and others who shall remain
in the closed session to assist the Board in its deliberations,
and further delegated to the General Counsel authority to
designate staff members to record the minutes of the closed
meeting; and (2) to implement these delegations, amended
Administrative Code Section 2105 to read as set forth in
Attachment A to the General Counsel’s letter dated November 21,
1995. ‘

41685 Vice Chairman Barker moved, seconded by Vice Chairman
Blake and carried, that the Board approve membership in the
Resource Landowners Coalition in the amount of $10,000 for 1996,
as set forth in the General Manager’s letter dated November 28,
1995. !

Director Reed stated her concern that it is not
appropriate for a public agency to join a lobbying organization
primarily composed of developers. She pointed out that
Metropolitan’s staff already has close contacts with affiliates
of this organization, thereby making it unnecessary for
Metropolitan to become a member.

Directors Brick, Capobianco, Frahm, Gambrell, Krauel,
Murph, Reed, and Rez requested to be recorded as voting no.

41686 Finance and Insurance Committee Chairman Mason moved,
seconded by Water Planning and Resources Committee Chairman Brick
and carried, and the Board (1) approved the use of up to $37.6
million from the Water Rate Stabilization Fund to pay a portion of
fiscal year 1996-97 costs in order to mitigate the fiscal impact
of increases in rates and charges on member agencies; (2) made a
determination that revenues required from water sales during
fiscal year 1996-97 should not be less than $631.2 million; and
(3) forwarded these determinations to the Water Planning and
Resources Committee for consideration at its January 1996 meeting,
as set forth in the General Manager’s revised letter dated
November 28, 1995.



Minutes -7- December 12, 1995

41687 Vice Chairman Miller moved, seconded by Vice Chairman
Barker and carried, and the Board, as part of its commitment to a
new era of reliability for the citizens and economy of Southern
California, reaffirmed policy in six key areas: Reliability--
Balance--Competitiveness--Eastside Reservoir--Colorado River
Aqueduct--Adaptability, revising the General Manager’s
recommendation contained in his letter dated November 28, 1995.

Directors Frahm and Krauel requested to be recorded as
voting no.

41688 Water Planning and Resources Committee Chairman Brick
moved, seconded by Vice Chairman Blake and carried, and the Board
(1) approved the Plan for Implementing Water Use Efficiency
Guidelines for this proposed annexation; and (2) informally
approved the concurrent annexation of Annexation No. 32 to
Calleguas Municipal Water District and The Metropolitan Water
District of Southern California; conditioned upon: (a) compliance
with the requirements of the California Environmental Quality
Act, (b) a cash payment to Metropolitan of $1,206,744.39, if the
annexation is completed by December 31, 1996, (c¢) the full
conveyance from the Port Hueneme Water Agency, of the right to
take and use 1,850 acre-feet a year of the State Water Project
Entitlement, and (d) the meeting of the other terms and
conditions set forth in the General Manager’s letter dated
November 21, 1995, and subject to the terms and conditions to be
fixed by the Board in granting formal consent to such annexation
when a request therefor has been received.

Director Reed requested to be recorded as voting no.

41689 Board Secretary Murph moved, seconded by Vice Chairman
Blake and carried, and the Board (1) certified it has reviewed
and considered the information contained in the Northeast
Community Specific Plan Environmental Impact Report, Northeast
Industrial Area Environmental Impact Report. 83-2, and
Environmental Impact Report - CPD - 178/T-4690 Mod. NORCAN, prior
to reaching a decision on the project; (2) found that the changes
or alterations to the project to avoid or substantially lessen
the significant environmental effects are within the
responsibility and jurisdiction of another public agency; and (3)
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adopted Resolution 8486 transmitted with the General Manager’s
letter dated November 21, 1995, granting Calleguas Municipal
Water District’s request for consent to the concurrent annexation
of Annexation No. 48 to Calleguas and The Metropolitan Water
District of Southern California, and established Metropolitan’s
terms and conditions for the annexation, including a cash payment
of $165,445.78, if completed by December 31, 1995. If the .
annexation is completed during the 1996 calendar year, the
annexation charge will be calculated based on the then current
rate, except for Parcel B which will be calculated utilizing the
same methodology in accordance with the Annexation Agreement
between Metropolitan, Calleguas, and the City of Oxnard, said
Resolution entitled:

RESOLUTION OF THE BOARD OF DIRECTORS OF THE METROPOLITAN
WATER DISTRICT OF SOUTHERN CALIFORNIA CONSENTING TO THE
ANNEXATION OF ANNEXATION NO. 48 UPON CONCURRENT ANNEXATION
TO CALLEGUAS MUNICIPAL WATER DISTRICT AND FIXING THE TERMS
AND CONDITIONS OF SAID ANNEXATION TO THE METROPOLITAN WATER
DISTRICT OF SOUTHERN CALIFORNIA

41690 Finance and Insurance Committee Chairman Mason moved,
seconded by Engineering and Operations Committee Chairman Miller,
that the Board (1) authorize an increase of $440,945,000 in
Appropriation No. 560 from the 1992 Revenue Bond Construction.
Fund to a total of $1,150,000,000, to expend budgeted funds to
finance all remaining costs for the West Dam, Saddle Dam, and
Forebay features of the Eastside Reservoir Project; and (2) award
a construction contract in the amount of $384,150,000 for the
West Dam, Saddle Dam, and Forebay construction to Atkinson-
Washington-Zachry, A Joint Venture, in accordance with
Specifications No. 1326, as amended, and that conditioned upon
execution of the contract, all other bids be rejected, as set
forth in the General Manager’'s letter dated November 28, 1995.

Director Gambrell pointed out that the low bidder did
not meet Metropolitan’s MBE/WBE goal. Considering the dollar
amount of the contract, he said, it makes the good faith effort
by the low bidder appear questionable.

Director Griffen withdrew from the Meeting at 1:50 p.m.
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Director Luddy moved that this matter be tabled to the
January 1996 Board Meeting. The motion was seconded by Board
Secretary Murph.

Director Huntley offered a substitute motion, that the
matter be tabled to the January 1996 Meeting, directing staff to
use this one-month period to negotiate with the low bidder to
determine if the MBE/WBE percentages can be improved. The motion
was seconded by Vice Chairman Blake and carried.

Directors Gilbert and Morse withdrew from the Meeting
at 1:56 p.m.

41691 Organization and Personnel Committee Chairman Rez
moved, seconded by Engineering and Operations Committee Chairman
Miller and carried, authorizing the General Manager to amend
existing contracts and enter into new contracts with employment
service agencies and consultants supplying temporary personnel in
excess of the $250,000 limitation and to employ temporary and
part-time personnel for the Engineering Division in addition to
the Board-approved, District-wide personnel limit for fiscal year
1995/96, with an overall limitation in amounts paid of
$23,500,000 for fiscal year 1995/96, substantially in accordance
with the terms outlined in the General Manager’s letter dated
November 21, 1995, subject to the contracts being in a form
approved by the General Counsel.

41692 Organization and Personnel Committee Chairman Rez
moved, seconded by Engineering and Operations Committee Chairman
Miller and carried, authorizing the General Manager to amend
existing agreements with Bechtel Corporation, by $2,250,000, not
to exceed $13,250,000; Daniel, Mann, Johnson & Mendenhall by
$1,250,000, not to exceed $7,950,000; and Parsons Brinkerhoff,
Quade & Douglas by $500,000, not to exceed $3,050,000; for
continued groundwater monitoring, assistance in reviewing and
evaluating contract bid documents, and additional design support
for the San Bernardino Mountains, Riverside Badlands, and Santa
Ana Wash tunnel segments of the Inland Feeder Project, up to the
award of construction contracts, subject to the agreements being
in a form approved by the General Counsel, as set forth in the
General Manager’s letter dated November 21, 1995.
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41693 Chairman Foley announced that Agenda Item 8-8, the
General Manager’s letter regarding compensation and
classification changes, has been withdrawn.

Legal and Claims Committee Chairman Krauel moved,
seconded by Land Committee Chairman Wysbeek, and the Board
approved the recommendations contained in the three confidential
letters as follows:

41694 Authorized the General Manager to acquire Eastside
Reservoir Project Property 144-001-235 owned by Gabriel W. and
Patricia J. Witt, and settle the related litigation titled
W—w i . i l i i i 1
Riverside County Superior Court Case No. 227232, as set forth in
the General Manager’s confidential letter dated November 21,
1995. ‘

41695 Authorized a settlement in the eminent domain action
entitled Metropolitan Water District v. Lvle Morgan, et al.,
Riverside County Superior Court Case No. 232137, as set forth in
the General Counsel’s confidential letter dated November 20,
1995. ‘

41696 Authorized No. 5 to Appropriation No. 556 to finance
the acquisition of real property located in Riverside County,
California, and approved acquisition of real property (Portions
of Sections 1, 2, 3 and 11 of Township 4 South, Range 6 West, San
Bernardino Base and Meridian) owned by A.S.D., a California
Limited Partnership, for the Central Pool Augmentation Project,
as set forth in the General Manager's confidential letter dated
November 27, 19895.

41697 = Vice Chairman Miller moved, seconded by Director Morris
and carried, and the Board:

" A. Authorized entering into the Memorandum of
Understanding with the Southern Nevada Water Authority in a form
approved by the General Counsel with terms consistent with the
General Manager’s confidential letter dated December 4, 1995, and
the supplemental letter dated December 8, 1995, and that a final
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agreement be brought back to the Board for final approval after
January 31, 1996;

B. Approved in principle the terms and conditions of the
following agreements related to the lining of the All American
Canal as outlined in the foregoing letters subject to such terms
and conditions being finalized and brought back to the Board for
final approval after January 31, 1996:

1. Agreement Relating to the Construction of a
Concrete Lined Canal Parallel to the Existing All
American Canal with Imperial Irrigation District
(Imperial) and Coachella Valley Water District
(Coachella) that supersedes the February 3 and June 30,
1995 agreements with Imperial;

2. Construction and Funding Agreement for the All
American Canal Lining Project with the U.S. Bureau of
Reclamation (Reclamation), Imperial, and Coachella;

3. Mitigation/Prelisting Agreement for .the All
American Canal Lining Project with the U.S. Fish and
Wildlife Service, U.S. Bureau of Land Management,
Reclamation, California Department of Fish and Game,
Imperial, and Coachella; and

4. Agreement for the Delivery and Sale of Water to
the United States Acting on Behalf of the San Luis Rey
River Indian Water Authority with the U.S. Department
of the Interior, City of Escondido, Vista Irrigation
District, San Luis Rey River Indian Water Authority,
and the La Jolla, Pala, Pauma, Rincon, and San Pasqual
Bands of Mission Indians.

Directors Frahm, Krauel, Mason, and Parker requested to
be recorded as voting no.

Director Reed requested to be recorded as abstaining on
that part of the motion relating to the Memorandum of Under-
standing with Southern Nevada Water Authority.
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Director Frahm requested the record show the basis for
her no vote: (1) there is no assurance that there is appropriate

indemnification and coverage for the financial exposure that may
exist for San Diego County Water Authority in connection with the
San Luis Rey water rights settlement; and (2) the position of the
State of California is not known in connection with the proposed
Memorandum of Understanding with the Southern Nevada Water

Authority.

41698

The following listed communications were submitted for

the information of the Board:

a.

Report of the General Manager on the operating data for
the month of October, dated November 21, 1995.

Report of the General Counsel on the activities of the
Legal Department for the month of November, dated
November 29, 1995. ‘

Report of the Auditor on the activities of the Audit
Department for the month of November, dated
November 28, 1995.

Letter of the General Manager dated December 6, 1995,
transmitting the Executive Financial Summary for the
month of October.

Letter of the General Manager dated November 28, 1995,
submitting the quarterly status report on Phase One of
the Information Systems Strategic Plan--Activities and
Objectives through November 1995 and Financials for
Quarter Ended September 30, 1995.

Letter of the General Manager dated November 22, 1995,
reporting on the status of the implementation of the
Northridge Earthquake Assessment Report
Recommendations.

Letter of the General Manager dated November 28, 1995,
reporting on the Twelve-Month Action Plan for the Bay-
Delta External Affairs Issue Management Team.
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h. Letter of the General Manager dated November 27, 1995,
submitting the Variance Report for the quarter ending
September 1995.

41699 Facility Naming Ad Hoc Committee Chairman Miller
requested all Directors to submit recommendations to assist the
Ad Hoc Committee in its deliberations in naming of the Eastside
Reservoir Project.

41700 There being no objection, Chairman Foley adjourned the
Meeting at 2:06 p.m.

REGINA MURPH
SECRETARY

JOHN V. FOLEY

CHATRMAN



