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METROPOLITAN WATERD~STR~CTOFSOUTHERIV CALIFORIUIA July 8, 1993 

To: Board of Directors 

From: General Manager d' 

S[l@ect.' Executive Financial Summary 

Transmitted herewith is the District"s Executive Financial 
Summary for the 1992-93 fiscal year as of May 31, 1993. 

Controller's Report 

Transmittal Letter 
Cash Basis Information: 

Financial Board Charts 
Budget v. Cost 
Receipts, Disbursements, Balances and 

Appropriated Funds by Fund Type 
Accrual Basis Statements: 
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Projected and Actual Construction Costs 
Projected Fixed SWC Charges Through 2035 
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Treasurer's Report 
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Yield Comparisons 17 
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

To: General Manager 

From: Controller 

Subject: Monthly FinancialSummary ~ 

Transmitted 
as of May 31, 1993. 
statements: 

herewith is the Monthly Financial Summary 
Included in the,report are the following 
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July 8, 1993 

l Financial 
l Budget v. 
l Statement 

by Fund 
d Statement 
l Supplementary Information 

Board Charts 
Cost Report 
of Receipts, Disbursements, and Balances 

of Operations --Accrual Basis 

There were no appropriations 
May 1993. 

Encl. 

closed in the month ~of 

David I. Furukawa 
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RECEIPT COMPARISONS 
(BUDGET VS ACTUAL VS PROJECTED) 
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WATER RATE STABILIZATION BALANCES 
IN $ MILLIONS FY 1992-93 
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BUDGET VS COST REPORT - CASH BASIS SUMMARY” 
JULY &I992 - MAY 31,1993 
(IN MILLIONSOF DOLLARS) 

PRIORYEAR ANNUAL BUDGET ACTUAL VARIANCE** 
ACTUAL BUDGET TO DATE TO DATE AMOUNT PERCENT 

~PERATING~RECEIPTS: 
Receipts from Water Safes 6379.8 6528.1 6464.3 $483.9 (69.3) -0 
Receipts from Power Recoveries 10.9 20.0 17.7’ 13.0 (4.7) -26 (a) 

Standby Charge 0.0 25.0 22.5, 22.4 (0.1) -0 

Availability of Service Charge 0.0 25.0 (1) 25.0 0.6 (25.0) -100 (b: 

‘OTAL OPERATlNG RECElPTS $390.7 9S98.1 $549.4’ 9519.3 ($30.1) 

)PERATIONS & MAINTENANCE EXPENDITURES: 
MWD O&M & CPA Power 6219.1 $256.7 $236.6 $200.5 $36.1 16 (c; 

SWC O&M and Power (Net) 111.2 150.7’ 147.2 64.3 52.9 36 (d 
State WatersSank 40.0 0.6 0.6 0.5 0.3 35 
Additional CPA Supplies: O&M 6.0 7.0 7.0 4.6 2.4 35 (6 

‘OTAL O&M EXPENDITURES $316.3 $4162 6393.6 $269.9 $93.7 

IET OPERATING REVENUES $14.9 tr76.9 $155.6 9219.4 $63.6 

Interest on Investments &6.5 $40.0 $37.4 $19.2 ($16.2) ‘-49e, 
Revenue Sond/Commerfoaf Paper Debt Service 37.1 '52.4 45.1 45.5 (0.4) -1 

IJNDS AVAIlABLE FROM OPERATIONS $13.6 9l67.4 $148.1 s193.y $45.0 

Additional CPA Supplies - Capital ($21.7) ($30.1) ($30.1) ($26.5) 63.6 -12, (g 
PAY0 and General Fund Grpenditures (31 .O) (7.4) (6.8) (12.6) (5.6) -8~ (h 
Opsr Equip/Other Peceiptsflrust Activity 
Tax Receipts 
State Water Contract Capiil 
0.0. Sond/lCiher Debt Service 

MANGE IN CASH ON HAND 

1.2 (12.3) (11.3) ‘11.7 23.0 2040 
85.0 3.1 4 

(1%) w.7) ,:::, (lR, 3.0 -2 
(57.9) (56.2) (58.2) (5617) 1.5 -3 

(9199.7) ($39.3) (655.Q $18.4 $73.4 

iR. LIEN DEBT SERVICE COVERAGE 6.79 N/A N/A 
IR. LIEN DEBT SERVICE COVERAGE 6.43 WA N/A 

:ONSTRUCTION EXiENDlTURES FROM BONDS s144.7 6328.0 6366.6 $235.6 685.1 22 0 

* Excluding Bond Construction Funds, Excess Earnings Funds, other Trust Funds, 
and the Deferred Compensation Fund. 

l * A positive variance is favorable to MWD, a negative,variancs is unfavorable. 

(1) Service Charge ($25 million) repealed. 

Minor differences are due to rounding. 



b. 

CASH BASIS EXECUTIVE FINANCIAL SUMMARY 
m 

VARIANCE EXPLANATIONS 
( Through May 31,~ 1993 ) 

Criteria: +$SOO,OOO and 10 percent or more 

C. 

d. 

e. 

f. 

OPERATING RECEIPTS 

Receipts from power recoveries are 26 percent under budget because several powerplants have periodically ~~ 
been out of service during the fiscal year, mainly~due--to low flows. 

-Receipts from the availability of service charge will be $0 for the year because the charge was rescinded by 
the Board in July after the budget was adopted. 

OPERATIONS AND MAINTENANCE EXPENDITURES 

MWD O&M expenditures and CRA power are 16 percent under budget due to cost savings realized from continuing 
austerity measures and lower than budgeted supplemental energy rates for pumping on the Colorado River 
Aqueduct. 

Net SWC O&M charges are 36 percent under budget due to O&M credits received from DWR related to prior year 
cost adjustments, return of bond cover, interest earnings on prior overpayments, 
payments in comparison to actual payments made during the month of May. 

and the timing of budgeted 

The payment which was made to the Imperial Irrigation District in January included a capital and O&M portion. 
The portion of the payment that represents O&M expense has not been determined yet, thus reported O&M 
payments for additional CRA supplies are $2.4 million under budget. The necessary adjustments will be made 
before year end. 

OTHER RECEIPTS AND EXPENDITURES 

Interest received on investments is $18.2 million less than budget. 
continued downturn in market interest rates. 

The difference is mainly due to the 



9. Capital payments for additional Colorado River Aqueduct supplies are 12 percent under budget due to the 
timing of cash disbursements for the Palo Verde Irrigation District land fallowing program. 

h. Pay-As-You-Go and General Fund construction disbursements are $5.8 million more than budget due to 
enhancements to the procurement system, Phase 0, and construction of the Etiwanda Power Plant. 

1. Operating equipment purchases, other receipts, and trust accounts are $23.0 million under budget. $10.7 
million of this amount is due to the timing of cash disbursements for operating equipment and unscheduled 
receipts from sales of surplus equipment. The remaining $12.3 million is due to reimbursements and trust 
account transactions which are not included in the budget. Also, included in the $12.3 million is $9.5 
million in State Water Contract credits that were recorded to the General Fund Special Deposit Trust account 
for undistributed monies. Before year end, the monies will be distributed to the proper funds. 

CONSTRUCTION EXPENDITURES FROM BOND PROCEEDS 

j. Construction expenditures from bond proceeds are 22 percent below budget mainly because work on the Garvey 
Reservoir has been delayed due to litigation opposing the project] payments for construction on the Jensen 
Treatment Plant expansion were less than anticipated; right-of-way procurement and design work has been 
delayed on the Cleveland Tunnel, San Diego Pipeline No. 6, the Inland Feeder and other projects due to 
environmental considerations and deferrals in accordance with the General Manager's austerity program; and 
adverse weather conditions delayed scheduled construction work at the Jensen and Mills Treatment Plants. 

. 



STATEMENT OF RECEIPTS, DISBURSEMEN-IS, BALANCES AND APPROPRIATED FUNDS 
JULY 1, lO92THROUGH MAY 31, 1093 

OPERATING STATE CONTRACT 

RATE PAY-AS-YOU- RNOLVING REVENUE BOND OTHER DEBT 
SERVICE 
FUNDS 

STAEJILIZATION 
iUND’i 

GO FUND CONSTR. FUND CONSTR. FUNDS FUNDS 

50,002,683.23 6,281,359.49 201,707,355.85 33,747,568.43 

FUNDS FUNDS 

58,717,348.81 
BALANCES - START OF PERIOD 
CASH AND INVESTMENTS 

RECEIPTS 

79,853,211.50 148,765,371.62 221,042,239.91 

33,804,271 .lO 52,734,054.02 Net Tax CollectIons 

water Sales 
Water standby Charge 
Power Recoveries 
Interest on Investments 
Bond SalesICP Sales 
Other Colle~tlo”s 

453,751,205.30 
22,418,158.31 
13,014,080.85 

9,570,590.48 

444,537.05 

529,108,774.78 

148,770.35 12,084,523:81 1,752,830.69 
527.738,050.05 449.881,@42.88 

1,wo,15e.14 2,822,ft95.61 1,085,255.77 

4,072.15 

1,090,257.B2 

(13,382,W9.00) 

148,770.35 53e,e20,673.56 451,414,573.85 

(13,158,41e.48) 2,321,535.51 

TOTAL RECEIPTS 35,003,427.24 55,556,848.63 

(110,%30,828.78) 131,300,325.88 ee,e47,3&1.74 

REIMBURSEMENTS 

Operatlo” 8. Maintenance 
Operating Equipment 
Inve”torles 
cc.“st”Jctlo” 
werest 6 Pramlum on Bonds 

483,804.67 
710.31 

8,354,301.37 

TOTAL REIMBURSEMENTS 8,818,712.35 

10&404.75 

106,404.75 : 

1,825,581.2E 4oo.w 

400.00 

3@00,750.70 

1,eae.tlei.ne 3,aw,780.70 

DISBURSEMENTS 

Operation &Maintenance 160,789,207.59 

Operating Equipment (Net) 1,013,784.25 

Invent. & Undlstr. Payroll (Net) (3,220,240.82) 

CO”St”tCtlO” 36,049,355.55 

DWR -~Capltal Payments ~~ 
DWR - Mlnlmum 06M 
Off Aqueduct Facllltles 
CRA - Power 
swc - Variable Power 
swc - credit 
DWR -Water Bank 
To SDCWA _ 1st Aquaduct 
Debt Sewlce on MWD Bonds 
Net Book Losses on Investment 

Tfa”8aCtlO”S 

79,341,333.w 
35,910,544.w 
28,W5,262.37 

8,057,173.W 
(27,lt42,085.72) 

520,ooo.w 
209,529.54 

TOTAL DlSBUR3EMENTB 338,533,we.oe 

TRANSFERS TO ESCROW BANK ACCOUNT 

TRUST ACCOUNT TRANSACTIONS (NET) 

BALANCES - END OF PERlOo 

CASH AND INVESTMENT8 

APPROPRIATED FUNDS 

12,2ee,eoe.&? 

311 ,ae2,508.43 

240,175,l?Lw.o0 

8,510,751.23 B,l87,307.e4 231,314,312.09 

130,040,774.w 

57,758,051 .w 

(10,560,o2e.55) 

177,ti8,005.42 

4aqa3,oao.42 2&%,717,830.85 

431,332,COO.W z 

co 



STATEMENT OF OPERATIONS 

FISCAL YEAR THROUGH MAY 31, 1993 

GRCSS OPERATING INCOME 
Water Sales: 
,Noninterruptible 
~ Untreated 
~ Treated 
!Interruptible 

Untreated 
Treated 

'IReclaimed Water 

Water Standby. Charge 
&ower Recbveries: ( 

Acre Feet 

407,532.2 109,947,942.30 
967,417.l 311,963,859.30 

191,848-l 
159,114.g 

16,210.6 
1,742,122-g 

264,214,800 kWh ) 

OPERATION AND MAINTENANCE 
Operations 
Power'and Water Costs 

170,910,331.52 
151,995,282.25 322,905,613.77 

Operating Income before Amort. & Depr. 207,102,012.86 

Amort . of Participation Rights in State Project 
Depreciation, Plant 

72,032,972.00 
20,936,354.62 92,969,326.62 

Operating Income ~ 114,132,686.24 

OTHER INCOME 
Net Tax Revenues :' 1' 
Interest Earned on 'Investments 
Current Interest Levies'- ,Annexation Commitments 
Property Ren*als . 
Gain on Land Sales ~ 
Earnings on Escrow Accoiints 
Sundry Revenues 

73,993,272.92 
39,814,490.60 

1,744,534.69 
426,536.47 

471,004.75 116,449,839.43 

INTkREST AND OTHER EXPENSE 
Bond Interest Expense 
Adjustment for OAPF Obligation 
Arbitrage Rebate Tax 
Sundry Expense 

71,360,346.24 

555,689.35 71,916,035.59 

Income before Annex. Inc. & Prior Years' Adjust. 158,666,490.08 

ANNEXATION INCOME 
Levies for1 Uncapitalized Annexation - Principal 1,667.30 
New Annexations - Principal 6,964,529.74 6,966,197.04 

ADJUSTMENTS OF PRIOR,YEARS' POWER &D WATER 'COSTS 
EXTFbORDINARY LOSS ON DEFEASANCE OF.BONDS 

32,188,466.99 
17,234,283.71 

NET INCOti 

RETdINE? EARbNGS AT START OF YEAR 
RETdINED EARNINGS TO DATE 

180,586,870.40 

2,245,408,572.51 
2,425,995,442.91 

33,838,482.60 
37,829,112.60 

1,344,104.43 
494,923,501.23 

23,128,225.80 
11,955,899.60 

i 
530,007,626.63 



STATEMENT OF OPERATIONS 

FISCAL YEAR THROUGH MAY 31, 1992 

Page 10 

Acre Feet 

255,793.6 86,394,986.70 
700,917.7 179,467,107.75 

477,369.2 53,827,016.10 
262,113.4 39,874,518.50 

11,236.7 943,882.80 
1,707,430.6 360,507,531.85 

GROSS ‘OPERATING INCOME 
Water Sales: 

Noninterruptible 
Un,treated 
Treated 

Interruptible 
Untreated 
Treated 

Reclaimed Water 

Power Recoveries: ( 260,989,200 kWh ) 11,246,149.92 

OPERATION AND MAINTENANCE 
Operations 
Power and Water Costs 

180,021,497.78 
194,852,146.83 

371,753,661.77 

374,873,‘644.,61 

Operating Income before Amort. & Depr. (3,i19,982.84) 

Amort. of Participation Rights in State Project 69,040,944.00 
Depreciation, Plant 22,067,848.45 91,108,792.‘45 

Operating Income (94,228,775.29) 

OTHER INCOME 
Net 'Tax Revenues 
Interest Earned on Investments 
Current Interest Levies-Annexation Commitments 
Property Rentals 
Gain on Land Sales 
Earnings on Escrow Accounts 
Sundry Revenues 

69,783,583.62 
47,608,322.86 

1,848,983.13 
'541,273.41 

824,750.89 
533,648.71 121,140,562.62 

INTEREST AND OTHER EXPENSE 
Bond Interest Expense 
Arbitrage Rebate Tax 
Sundry Expense 

56,235,468.57 

340,278.78 56,575,747.35 

Income before Annex. Inc. & Prior Years' Adjust. (29,663,960.02) 

ANNEXATION INCOME 
Levies for Uncapitalized Annexation-Principal 119,350.48 
New Annexations-Principal 1,377,110.87 1,496,463.35 

ADJUSTMENT OF PRIOR YEARS' POWER AND WATER COSTS 16,316,872.59 

NET INCOME (11,850,626.08) 

RETAINED EARNINGS AT START OF YEAR 2,267,244,719.74 

RETAINED EARNINGS TO DATE 2,255,394,093.66 



THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

PROJECTED AND ACTUAL CONSTRUCTION COSTS MAY 1993 

PROJECTED COSTS THROUGH 2002” ESCALATED AT 5.5%: TOTAL PROGRAM q $5,926.7 

EXPENDITURES TO DATE (F/Y 1992-93) ISI 244.4 

APPROPRIATIONS APPROVED TO DATE (F/Y 1992-93) 229.1 
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THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

PROJECTED FIXED SWC CHARGES THROUGH 2035 

&j TRANSPORTATION $5,095 * FROM ATTACHMENT 3, DEPARTMENT 

q STORAGE & CONSERVATION 1,838 OF WATER RESOURCES INVOICE DATED 

JULY 1,1992. ALL AMOUNTS IN 1992 q OFF-AQUEDUCT 1,575 
DOLLARS. AMOUNT CHARGES ARE 

q EAST BRANCH ENLARGEMENT 852 BASED ON ORIGINAL ENTITLEMENT OF 

n REVENUE BOND SURCHARGE 
2,Oi 1,500 AF FOR 1990 - 2035. 

446 

TRANSPORTATION $ 9,806 
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THE METROPOLITAN WATER ll)lSTFiICT OF SOUTHERN CALIFORNIA 

HISTORICAL CONSTRUCTION EXPENDITURES 
from 7-l-66 through 6-30-92 

n EXPENDITURES THROUGH 6-30-92 $1.73 BILLION 
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METROPOLITAN WATER iDlSTRlCT OF SOUTHERN CALIFORNIA 

June 17, 1993 

To: Board of Directors 

From: General Counsel 

Subject: Review as to Eligibility of Securities Invested in by'the 
Treasurer for the Month of May 1993 

Pursuant to Sections 2741(a) and 5101(b)(5) of the 
Administrative Code, this office has examined the Treasurer's 
Monthly Report to'the Board for the month of May 1993 
covering the investment of securities for that period. The 
reported forms of investment are within the eligible group~of 
securities authorized by Section 5101(b)(2) of the 
Administrative Code, and as of the'end of the month are 
within the percentage constraints specified in that section. 

SBB : gm 
memo-sb\treas-05.93 

cc: General Manager 
G. D. Leddy 
D. I. Furukawa 
R. D. Sjoberg 



METROPOLITAN WATER DISTRICT OiiO~THERN CALIFORNIA 

i ‘~ 

i-0: General Manager " 

From. Treasurer ~ 

Subject' Treasurer's Monthly Report - May '1993 

Page’ 15 

June 14, 1993 

This letter transmits a summary report of investments 
and cash baiances and yield comparisons for the end'of the 
current month. A detail~reportl of investments is filed'each ~ 
month with the 'Executive: Secretary. These' reports are'reguired 
by Section' 5114 (b), of the Administrative Code. All of the 
investments comply:with Section1 5101 of the Administrative Code 
and the Investment'Rolicy dated,March 17, b992. 

District investments and cash balances 'are held in 
various funds designatedfor certain purposes as follows': 

Operating Funds 
gtate Water Contract Pun@ 
Febt Service Funds 
Water Rate Stabilization Fund 

Total 

Par Xalue 
$302,7$6,000 

47,929,ooo 
80,942,OOO 

108,388,OOO 
$540,055,000 

bonstruction and Trust Funds $602,797,000 

The average: weighted days to maturity is 
returnon investments ranged from 3.10 percent to 

427.6'days. The 

Book Value 
$31,1,863,d00 

487 ,#872,000 
80,191,dOO 

106,340,OOO 
$546,266,d00 

$793,15l,dOO 

10.3 'percent.' 
Interest earnings and average weighted,portfolio yields 'follow: 

May 1993 

May 1992 

F$Ds:yc 

Attachments 

Interest Earninss 

Month 
Fiscal Year Portf'olio 
~ to Date Yield 

$3,466,000 $37,965,000 3.'6$ 

$3,32j,bOO 

I 



THE METPOPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

Summary Report of Investment Activity &, Status of Cash for the Month Ending May 31, 1993 

~ SECURITIES: 

U. S. ~TREASURY 
~ 

U.S.‘GUARANTEES-G’NMA’S 
I 

FEDERAL’AGENC~ES 
I 

(Shown at Face Value and in $ Thousands) 

WITH- % of Portfolio 
BEGINNING PURCHASES DRAWALS ENDING ADMIN. 

BALANCE DEPOSITS SALES MATURITIES BALANCE ACT. CODE 

~FUND - CALIFORNIA 

CALIFORNIA SWP BONDS 
i 

SUBT’OTAL 

~ CASH: 

DEMAND ACCOUNTS 

PETTY CAS,H/DRAFT ACCTS. 

LESS OVERNIGHT INVEST. 

SUBTOTAL 

~ TOTAL 

34.5 100 

0.6 100 

19.2 33 

16.1 30 

6.8 30 

18.5 20 

1.3 (4 

0.0 (W 

0.0 (Cl 

-0.3 P) 

[$1,145,208 1 $1,255,275 I$l,624 1 $1,256,007 1 $1,142,852 1 100.0 

A) The limits is currently $15,000,000. 
B) Additional purchases limited to one $51000 bond of each series of SWP bonds. 
C) Petty Cash, $4,000; Draft Accounts, $73,000. 
D) Includes1 investment of outstanding checks. 

Note: Excludes cash and securites held in escrow for the District’s refunded bonds. 



Page 

TEE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

Month/Year 
at Month- 

End 

Jan. 1992 

Feb. 1992 5.1 5.2 5.4 5.0 5.1 5.3' 5.4 

Mar. 1992 4.9 5.0 5.3 4.9 5.0 5.2 5.2 

Apr. 1992 4.8 4.9 5.1 4.7 4.9 5.0 5.0 

May 1992 4.6 4.7 5.0 4.6 4.7 4.8 5.1 

June 1992 4.4 4.5 4.8 4.4 4.5 4.7 5.3 

July 1992 4.2 4.3 4.6 4.2 4.3 4.5 4.2 

Aug. 1992 4.0 4.1 4.4 4.0 4.1 4.3 '4.2 

Sep. 1992 3.8 3.9 4.2 3.8 3.9 4.1 3.9 

Oct. 1992 3.7 3.8 4.1 3.6 3.8 4.0 3.7 

Nov. 1992 3.5 3.6 3.9 

Dec. 1992 3.4 3.5 3.8 

Jan. 1993 3.3 3.4 3.7 

Feb. 1993 3.2 3.3 3.6 

Mar. 1993 

Apr. 1993 

May 1993 

YIELD COMPARISONS 
May 1993 

COLLATERALIZED TIME DEPOSITS U.S. TREASURY BILLS 

(12-Month Moving Average) 
3 MO - 

5.3 

6 MO - 1 Yr - 3 MO - 6 MO - 

5.4 5.6 5.2 5.3 

1 Yr 
(12-Month Moving Average) 

- 

5.5 

3.1 

3.0 

2.9 

3.2 3.5 

3.1 

3.0 

3.3 

3.2 

3.5 

3.5 

3.4 

3.3 

3.1 

3.1 

3.1 

5.8 

3.7 3.9 3.8 

3.6 3.8 3.2 

3.6 3.8 3.5 

3.5 3.7 3.7 

3.4 3.6 3.5 

3.3 3.7 

3.2 

3.5 

3.4 3.6 

MWD 
PORTFOLIO 
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