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ACTION ON SB 2070 DEFERRED

Mwo
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORMIA

May 26, 1992

(Executive Committee—-Action)
Board of Directors (Special Committee on Legislation--Action)

General Manager and General Counsel

Senate Bill 2070 (Ayala--San Bernardino County)

Report

This bill would provide that the term water standby
charge and the term water availability charge have the same
meaning and would declare that this does not constitute a
change in, but is declaratory of, existing law. The bill also
contains an urgency clause, which means that the bill would
become effective upon enactment.

Section 134.5 of the MWD Act authorizes the service
charge and further authorizes the imposition of a standby
charge as an alternative to the service charge. In dividing
the $50,000,000 charge between $25,000,000 imposed upon the
member public agencies and $25,000,000 in the form of a standby
charge imposed on land, the District is, in effect, converting

50 percent of the service charge to a standby charge consistent
with Section 134.5.

In its present form, the bill is intended to prevent
Metropolitan from dividing its $50,000,000 firm revenue sources
between a $25,000,000 service charge and a $25,000,000 standby
charge. It is uncertain that this bill would necessarily
frustrate the District’s intent to divide the charge, although
that is its apparent intent. If the bill were to become law in
its present form, it could result in a loss of approximately
$25,000,000 in anticipated firm revenues since Metropolitan’s
Board would have no opportunity to combine the two charges as a
single standby charge for 1992-1993 and would face undoubted
political problems in abandoning the standby charge in favor of
a single $50,000,000 availability service charge.

Staff recommends that the Board oppose SB 2070, since
it is essential that the sources of revenue for fiscal year
1992-1993 not be impaired. A copy of the bill is attached.




Board of Directors -2- May 26, 1992

Board Committee Assignments

This letter is referred for action to:

The Executive Committee because of its responsibility
for legislation affecting the District, pursuant to
Administrative Code Section 2417, subdivision (a): and

The Special Committee on Legislation because of its
responsibility to review staff recommendations for a position
on legislation that may affect the District, pursuant to
Administrative Code Section 2581, subdivision (b).
Recommendation

EXECUTIVE COMMITTEE AND SPECIAL COMMITTEE ON LEGISLATION FOR
ACTION.

It is recommended that the Board oppose SB 2070.
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Carl BOroRkay E%éﬁggif Fred Vendig
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SENATE BILL No. 2070

Introduced by Senator Ayala | ‘

May 21, 1692

Amrdetto add Chapter 3.7 (commmmencing with Sectiorr 38%)
ta. Divisiorr L of the- Warer Cods; relarmg; ta water; aad
de_la.rmg; the urgency thereof, to take effect imrmediately.

LIGISLATIVE. COUNSELS DICEST

SB 2070, 2 introduced, Avala. Water standby and
availability charges.

Existng law aucthorizes various public entities to impose
warer standby or availability ¢nargses.

This bill would provide thara wazersta.no.by charze and.a.
water availability cnarge have the same meaning.

The bill would decizra that itis ta take effeet immediately
a5 an urgency statute.

Vare: . Appropriadon: no.
State-mandated local pragram: no.

Fiscal committes: 1c.

The people- of the-State-of California do enace as foflows:

- SECTIQON L. Chapter3.7 (commencing witit Secgorr
o89) iz.added te Divisiom L m: the- Water C.'od: tee reads
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% (z) \Totmthsta.ndmg ~otherpravisiomaflaws
& the:bemwms clrargee ang thes terme water
& aveilahility chargerhaverthersamesnrearime.

I (b} Subdivistors () doesnotconstiiiter @ changerire.

LT burisdeclaratoryoff edstngslawe
120 SEC.Z. Thisactic ar urgency statutesgecessary for
13 theimmediate preservetiorr ot the public peaces ealtit,
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or safety withirc the mesning of Articles IV of the
Constituttorr and snall go ints immediateeffect The facts
constituting the-necessity ares ,

Ir order-to clarify, as soomn a3 possible; the meaning-of
the terms water standhy charge and: water availability
charge, which charges are authorized to be imposedt
ander existing: law, it is necessary that thisgact take effect
imrmediately.
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