
MOTION TO TABLE OPPOSITION TO SB 2070 FAILED. 

ACTION ON SB 2070 DEFERRED 

8-8 

May 26, 1992 

(Executive Committee--Action) 
Board of Directors (Special Committee on Legislation--Action) 

General Manager and General Counsel 

,. ,. Senate Bill 2070 (Ayala--San Bernardino County) 

ReDort 

This bill would provide that the term water standby 
charge and the term water availability charge have the same 
meaning and would declare that this does not constitute a 
change in, but is declaratory of, existing law. The bill also 
contains an urgency clause, which means that the bill would 
become effective upon enactment. 

Section 134.5 of the MWD Act authorizes the service 
charge and further authorizes the imposition of a standby 
charge as an alternative to the service charge. In dividing 
the $50,000,000 charge between $25,000,000 imposed upon the 
member public agencies and $25,000,000 in the form of a standby 
charge imposed on land, the District is, in effect, converting 
50 percent of the service charge to a standby charge consistent 
with Section 134.5. 

In its present form, the bill is intended to prevent 
Metropolitan from dividing its $50,000,000 firm revenue sources 
between a $25,000,000 service charge and a $25,000,000 standby 
charge. It is uncertain that this bill would necessarily 
frustrate the District's intent to divide the charge, although 
that is its apparent intent. If the bill were to become law in 
its present form, it could result in a loss of approximately 
$25,000,000 in anticipated firm revenues since Metropolitan's 
Board would have no opportunity to combine the two charges as a 
single standby charge for 1992-1993 and would face undoubted 
political problems in abandoning the standby charge in favor of 
a single $50,000,000 availability service charge. 

Staff recommends that the Board oppose SB 2070, since 
it is essential that the sources of revenue for fiscal year 
1992-1993 not be impaired. A copy of the bill is attached. 
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Board Committee Assianments 

This letter is referred for action to: 

The Executive Committee because of its responsibility 
for legislation affecting the District, pursuant to 
Administrative Code Section 2417, subdivision (a): and 

The Special Committee on Legislation because of its 
responsibility to review staff recommendations for a position 
on legislation that may affect the District, pursuant to 
Administrative Code Section 2581, subdivision (b). 

EXECUTIVE CORRITTEE AND SPECIAL CORMITTEE ON LEGISLATION FOR 
ACTION. 

It is recommended that the Board oppose SB 2070. 
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