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April 16, 1999

To: Board of Directors (Budget and Finance Committee--Action)

From: General Manager

Submitted by: Lambertus H. Becker
Chief Financia Officer

Subject: Annual Statement of Investment Policy

RECOMMENDATION

It is recommended that your Board approve Metropolitan’s Statement of Investment Policy dated
June 8, 1998 (Attachment A), and approve the annual delegation of authority to the Treasurer to
make investments on behalf of Metropolitan.

EXECUTIVE SUMMARY

Pursuant to Sections 5114 and 5101 of the Administrative Code, the Treasurer isrequired to
render an annual Statement of Investment Policy for approval by the Board and to obtain the
Board’ s annual delegation of authority to the Treasurer to make investments on behalf of
Metropolitan. Metropolitan’s Statement of Investment Policy isincluded as Attachment A. Staff
is not recommending any changes of substance to the Statement of Investment Policy.
Clarifications are shown by underscoring.

DETAILED REPORT

Metropolitan’s investment policy is consistent with the prudent investor standard and
incorporates, in priority order, the three guiding principles of public funds management:

1. Safety of Principal - Thisisthe foremost objective of Metropolitan. Each investment is
entered into after taking into consideration the quality of the issuer, the underlying
security or collateral, and diversification of the portfolio.

2. Liquidity - In an effort to ensure Metropolitan’s portfolio is sufficiently liquid to meet
current and anticipated operating requirements, a cash flow analysisis prepared and
updated on aregular basis.

3. Return on Investments - Investments are undertaken to produce an acceptable rate of
return after first considering safety of principal and liquidity.
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The prudent investor standard is a standard of conduct where a person acts with care, skill and
diligence when purchasing, selling, exchanging and managing funds.

It is recommended that your Board approve Metropolitan’s Statement of Investment Policy dated
June 8, 1999 (Attachment A) and approve the annual delegation of authority to the Treasurer to
make investments on behalf of Metropolitan. Also included in Attachment A isachart
comparing California Government Code requirements to Metropolitan’s Statement of Investment
Policy.

RNM:jg

Attachment 11-2A
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Attachment 11-2A

THE METROPOLI TAN WATER DI STRI CT OF SOUTHERN CALI FORNI A

STATEMENT OF | NVESTMENT PQOLI CY
June 8, 1999*

I | NVESTMENT AUTHORI TY

In accordance with Section 53600 et seq. of the Government Code of
the State of California, the authority to invest public funds is
expressly delegated to the Board of Directors for subsequent re-
del egation to the Treasurer. |Investnents by the Treasurer
pursuant to the del egati on hereby made by this Statenent of
Investnent Policy are linmted to those instrunments specified by
the Board in Section 5101 of the MAD Adm ni strati ve Code, and as
further defined in this Statenment of Investnent Policy.

Il STATEMENT OF OBJECTI VES

In order of inpertance priority, three fundanmental criteria shal
be followed in the investnent program

1. Safety of Principal - Investnents shall be undertaken in a
manner which first seeks to ensure the preservation of
principal in the portfolio. Each investnent transaction
shall be entered into after taking into consideration the
quality of the issuer, the underlying security or collateral
and diversification of the portfolio. Mrket risk shall be
reduced by limting the average maturity of the portfolio,
the maxi mum maturity of any one security, and by perform ng
conti nuous cash flow analysis to avoid the need to sell
securities prior to nmaturity.

2. Liquidity - In an effort to ensure that Metropolitan's
portfolio will be sufficiently liquid to nmeet current and
antici pated operating requirenents, a cash flow analysis wll
be performed on an ongoi ng basis. Investnents shall be nade
so that the maturity date is conpatible with cash flow needs
and safety of principal.

3. Return on Investnment - Investnents shall be undertaken to
produce an acceptable rate of return after first considering

safety of principal and liquidity. andthe—prudent—investor
standard

All investnment activity shall be consistent with the prudent
i nvest or st andard.

* Supersedes Statenent of Investnent Policy dated June 9, 1998.
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PRUDENT | NVESTOR STANDARD

As applicable to Metropolitan and its fiduciaries, the prudent

i nvestor standard is a standard of conduct whereby any person

aut hori zed to nake i nvestnent decisions on behalf of Metropolitan
acts with care, skill, prudence and diligence under the

ci rcunstances then prevailing, including but not limted to, the
general economic conditions and the antici pated needs of
Metropolitan, that a prudent person acting in like capacity and
famliarity with those matters would use in the conduct of funds
of a like character and with Iike ainms, to safeguard the principa
and nmeet the liquidity needs of Metropolitan

PORTFOLI O

Any reference to the portfolio shall nmean the total of
Metropolitan's cash and securities under managenent by the
Treasurer, excluding cash and securities held in escrow or trust
on behal f of Metropolitan. The Treasurer may invest in any
security authorized for investnment under the State |aw, subject to
the limtations described bel ow

1. Maturity Limtations

a. The Treasurer is authorized to invest Metropolitan's
fund bal ances up to a naximumterm of five years.
Speci al trust funds shall not be subject to the five
year maxi numnaturity. The Treasurer is therefore
aut hori zed to invest special trust funds in excess of
five years. These funds include, but are not linited
to the foll ow ng:

Enpl oyees' Deferred Compensati on Fund

Wat er Revenue Bond Reserve Funds

Iron Mountain Landfill d osure/
Post cl osure Mai nt enance Fund

Lake Mat hews Conservancy

b. For certain instrunents, the termof the investnent is
limted by market convention or as otherw se prescribed
her ei n.

C. Not nore than 20 percent of the portfolio shall consist

of securities with atermto naturity in excess of
three years, after deducting those Funds noted in la.

2. Purchase and Sal e of Securities
a. Informati on concerning investnment opportunities and
mar ket devel opnents will be gai ned by nmintaining

contact with the financial conmunity together wth
i nformati on provided by Metropolitan's | nvestnment
Advi sor .

b. The purchase of any investnent other than those
purchased directly fromthe issuer shall be, to the
extent possible, froma firmdesignated as a
Primary Deal er by the Federal Reserve Bank of New
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York. Investnents in reverse repurchase agreenents
may be made only with Prinary Deal ers of the
Federal Reserve Bank of New York

C. Al dealers will be required to provide
confirmations of all purchases or sales directly to
the Controller for audit.

d. Annual ly the Treasurer shall transmt a copy of the
current Statement of Investnent Policy to all
approved deal ers. Each dealer is required to
return a signed statenent indicating receipt and
under st andi ng of Metropolitan’s investnent policies.

e. VWhen practicable, the Treasurer shall solicit nore
than one quotation on each trade. Al investnent
trades will be awarded on a conpetitive bid basis.

f. Each day's listing of market indices and quotations

shall be transnmitted by the Treasurer to the
Controller for filing.

g. Prohi bited i nvestnents include inverse floaters, range
notes, interest only strips derived froma pool of
nort gages (Col |l ateralized Mortgage oligations), and
any security that could result in zero interest accrua
if held to maturity. (Zero interest accrual neans the
security has the potential to realize zero earnings
dependi ng upon the structure of the security. Zero
coupon bonds and simlar investnents that start at a
| evel bel ow the face value are | egal because their
val ue does increase).

h. Metropolitan will actively encourage parti ci pation of
m nority-owned and wonen-owned firns in its investnent
activities. These firns will be provided opportunities

to sell fixed income securities and provide investnent
advi sory services to Metropolitan

3. Exchange of Securities

An exchange of securities is a shift of assets from

one instrunment to another and may be done for a variety of
reasons, such as to increase yield, Iengthen or shorten
maturities, to realize a profit, or to increase investnent
guality. 1In no instance shall an exchange be used for
specul ative purposes. Any such exchange shall be

si mul t aneous (sane day execution of sale and purchase), and
shall require the approval of the Chief Financial Oficer

4. Portfoli o Adjustnents

a. Should an investnent percentage of portfolio limtation
be exceeded due to an incident such as a fluctuation in
portfolio size, the affected securities may be held to
maturity to avoid | osses.

b. When no loss is indicated, the Treasurer shall consider
reconstructing the portfolio basing his decision in part
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on the expected length of tinme the portfolio will be
i mbal anced.

Shoul d a security held in the portfolio be downgraded
below the mnimumcriteria included in this Statenment of
I nvestnent Policy, the Treasurer shall sell such
security in such a manner to mninze |osses on the sale
of such security. |If the security is downgraded to a
level that is less than investnment grade and the termto
maturity is greater than one year, the Treasurer shal
sell such affected security within sixty days of the
rating change.

5. Saf ekeepi ng

a.

Al'l securities transactions, including collateral for
repurchase agreenents entered into by Metropolitan shall
be conducted on a delivery versus paynent (DVP)basis.

Securities will be held by an independent custodi an
desi gnated by the Treasurer and held in saf ekeeping
pursuant to a saf ekeepi ng agreenent.

Al financial institutions which provide saf ekeeping
services for Metropolitan shall be required to provide
reports or safekeeping receipts directly to the
Controller to verify securities taken into their
possessi on.

\Y, AUTHORI ZED | NVESTMENTS

1. U. S. Governnent and Agenci es

a.

Investnents in U S. Treasury obligations shall not be
subject to any limtations.

b. Investnents in direct obligations of Federal Agencies
guaranteed by the U S. Governnent shall not be subject
to any limtations. (Please refer to Appendi x)
C. Investnents in Federal Agency obligations shall not
exceed 50 percent % of all investnents in effect
i medi ately after any such investnent is nade.
2. Bankers' Acceptances

Restrictions are as foll ows:

a.

Investnents in prime bankers' acceptances shall not
exceed 40 percent of the portfolio in effect
i medi ately after any such investnent is nade.

No nore than 25 percent of this category of investnents
may be invested in any one comercial bank's
accept ances.
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C. Eligibility shall be limted to those
financial institutions which maintain ratings
equi val ent to Thonpson BankWatch Service of
“TBW1” or "C' or better.
d. The maxi mum maturity shall be limted to 270 days.
3. Negoti able Certificates of Deposit

Restrictions are as foll ows:

a.

I nvestnents in negotiable certificates of deposit shal
not exceed 30 percent of the total portfolio in effect
i medi ately after any such investnent is made.

The total investnent in an eligible financial
institution shall not exceed 25 percent of the total
portfolio available for investnment in this investnent
cat egory.

To be eligible, a certificate of deposit nust be issued
by a nationally or state-chartered bank, a state or
federal savings and | oan associ ati on or savi ngs bank,

or by a state-licensed branch of a foreign bank.

Eligibility shall be limted to those

financial institutions which nmaintain ratings
equi val ent to Thonpson BankWatch Service of “TBW1" or
“C’ or better.

The investment shall not exceed the sharehol ders

equity of any depository bank. For the purpose of this
constraint, shareholders' equity shall be deened to

i nclude capital notes and debentures.

The investnent shall not exceed the total of the net
worth of any depository savings and | oan associ ati on,
except that investnents up to a total of five hundred
t housand dollars may be nade to a savings and | oan
associ ation without regard to the net worth of that
depository, if such investnents are insured or secured
as required by |aw.

The maxi mum maturity shall be limted to
one year.

4. Commer ci al Paper

Restrictions are as foll ows:

a.

Only commrercial paper of prinme quality of the highest
ranki ng or of the highest letter and nunerical rating
as provided by Mody's Investors Service, Inc., or

St andard and Poor's Corporation may be purchased.

Eligible paper is further linted to issuing
corporations that are organized and operating within
the United States and having total assets in excess of
$500, 000, 000.
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Eligible issuer's debt nust carry Mody's or Standard
and Poor's rating of at |east an "A".

I nvestnents in commercial paper shall not exceed 30
percent of the portfolio in effect inmediately after
any such investnent is made, providing that the dollar-
wei ght ed average maturity of the entire anount does not
exceed 31 days. "Dollar-weighted average maturity"
nmeans the sum of the ampunt of each investnent
multiplied by the nunber of days to maturity, divided
by the total anount of outstanding comrercial paper.

I nvestnents in conmercial paper totaling 15 percent or
|l ess of the portfolio in effect immedi ately after any
such investnent is made shall not be subject to the
dol | ar-wei ghted average maturity limtation

Each i nvestment shall not exceed 180 days maturity.
The total investnent in the comrercial paper of an

i ssuer shall not exceed 25 percent of the total
portfolio available for investnment in this investnent
cat egory.

No nmore than 10 percent of the outstanding
commerci al paper of an issuing corporation may be
pur chased.

5. Repur chase Agreenents

A repurchase agreenment is a purchase of authorized securities
(other than commrercial paper) with terns including a witten
agreenent by the seller to repurchase the securities on a

| ater specified date for a specified anbunt. Restrictions
are as follows:

a.

The percentage limt for investnment in repurchase
agreenents shall be 50 percent of the total portfolio.

Purchases of repurchase agreenents will be linited to a
maxi mum maturity of one year

Repur chase agreenments shall be made only with primary
deal ers in governnment securities or financial
institutions with a Mody's Investors Service, Inc., or
equi valent, rating of A or better.

Such investnments shall provide for purchased securities
with a market value at |east 102 percent of the anount
of the invested funds. Value shall be adjusted not

| ess than quarterly.

Purchased securities are limted to Treasury bills,
bonds and notes, or other investnents that are direct
obligations of or fully guaranteed as to principal and
interest by the United States or any agency thereof;
negoti abl e certificates of deposit; and bankers’
acceptances eligible for acceptance under Federal
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Reserve rules. Zero coupon and stripped coupon
i nstrunents are not acceptabl e.

Such investnments shall provide for transfer of

owner shi p and possessi on of the purchased securities
either to Metropolitan directly or to a custodian
depository institution which shall take record title
and shall establish and maintain a sub-account inits
financial records for the securities in Metropolitan's
nanme, and such custodi an shall not be the dealer from
whi ch the securities were purchased.

g. Each repurchase agreenent shall provide a contractual
right to liquidation of the purchased securities upon
t he bankruptcy, insolvency or other default of the
counterparty.
h. Purchased securities shall have nmaturities within sixty
mont hs of the date of investmnent.
6. Rever se Repurchase Agreenents

A reverse repurchase agreenent is a sale by the Treasurer of
securities in the portfolio with ternms including a witten
agreenent to repurchase the securities on or before a
specified date for a specified amunt.

a.

Subj ect to the approval of the Board of Directors, the
Treasurer nmay enter into a reverse repurchase agreenent
provided that the proceeds are invested solely to

suppl enment the inconme normally received fromthe
securities involved in the agreenent. These agreenents
may only be performed with primary deal ers of the
Federal Reserve Bank of New York

Limt investnments in reverse repurchase agreenents to
the |l esser of 10 percent of the portfolio, or 25
percent of the United States Treasury and Agency
securities held in Metropolitan's portfolio at cost.

Match or closely approximate the maturity of the

i nvestnent purchased with the proceeds of a reverse
repurchase agreenent with the maturity of the reverse
repur chase agreenent(s).

Purchases of securities with proceeds fromreverse
repur chase agreenents may not be subject to a reverse
repur chase agreenent.

Reverse repurchase agreenments will be limted to a
maxi mum maturity of 92 days.

Securities used to make reverse repurchase
agreenents nmust be nmade for and held for a m ni mum of
30 days prior to the transaction.
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Ti me Deposits

For purposes of this policy, collateralized tinme deposits

shal |

be consi dered i nvestnents.

The following criteria will be used in evaluating financi al
institutions and formof collateral to determine eligibility
for deposits:

a.

The financial institution nust have been in existence
for at |east five years.

Eligibility for deposits shall be limted to those
financial institutions which maintain rating

equi val ent to Thonpson BankWat ch Service of

“TBW 1" or "C' or better. Credit requirenents may be
wai ved for a $100, 000 tine deposit that is federally
i nsur ed.

The deposit shall not exceed the sharehol ders' equity
of any depository bank. For the purposes of this
constraint, shareholders' equity shall be deened to

i nclude capital notes and debentures.

The deposit shall not exceed the total of the net worth
of any depository savings and | oan associ ati on, except
t hat deposits not exceeding a total of five hundred

t housand dol | ars ($500, 000) nmay be nmade to a savi ngs
and | oan association without regard to the net worth of
t hat depository, if such deposits are insured or
secured as required by |aw.

The total deposits shall not exceed the Sharehol ders’
equity of any depository bank.

In order to secure such deposits, the financial
institution shall maintain in the collateral pool
securities having a narket value of at |east 10 percent
in excess of the total anount deposited.

Prom ssory notes secured by real estate nortgages or
deeds of trust may not be accepted as coll ateral

When ot her factors are equal, appropriate consideration
will be given to a financial institution that either
individually or as a nenber of a syndicate bids on or
makes a substantial investment in Metropolitan' s bonds;
contributes service to Metropolitan or a nmenber public
agency; offers significant assistance to Metropolitan,
so as to provide for distribution of total deposits
anong eligible financial institutions.

Purchased tinme deposits will be limted to a maxi num
maturity of one year

Medi um Ter m Not es

Restrictions are as foll ows:



Finance and Business Services Division, 4/16/99 Attachment 11-2A, Page 9 of 13

a. Investnent in nmediumtermnotes are limted to
corporations organi zed and operating within the
United States or by depository institutions
licensed by the United States or any state and
operating within the United States.

b. Notes eligible for investnent under this
subdi vision shall be rated in a rating category of
at least "A" or its equivalent or better by a
nationally recogni zed rating service. Maturities
greater than two years must be rated "AA" or
better.

C. Purchases of nediumterm notes may not exceed
20 percent of the portfolio.

d. Purchases of mediumtermnotes will be limted to a
maxi nrum naturity of five years

9. Mort gage Qbligations and Asset Backed Securities

Any nortgage pass-through security, collateralized
nort gage obligation, nortgage-backed or other pay-through bond,
equi pnent | ease-backed certificate, consuner receivabl e pass-through
certificate, or consuner receivabl e-backed bond.

Restrictions are as foll ows:
a. A maxi mum of five years maturity.
b. Securities eligible for investnent shall be issued
by an issuer having an "A" or higher rating for the
i ssuer's debt as provided by a nationally recognized
rating service and rated in a rating category of "AAA"
by a nationally recognized rating service.

C. Purchase of securities authorized by this
subdi vi si on may not exceed 10 percent of the portfolio.

10. Local Agency I nvestnent Fund Deposits

Deposits for the purpose of investnent in the Local Agency
I nvestnent Fund of the State Treasury nmay be nmade up to the
maxi num anmount permitted by State Treasury policy.

11. Metropolitan Water District Federal Credit
Uni on Deposits

Deposits for the purpose of investnent of funds held pursuant
to Metropolitan’s deferred conpensation plans in the
Metropolitan Water District Federal Credit Union shall be
limted to the maxi nrum anount insured by the National Credit
Uni on Share | nsurance Fund.

12. Securities Related to the State Water Project

Investments in State of California securities shall be
linmted to one registered bond or note, in the m ninum
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Vi

VI |

denom nation avail able, of any series of bonds or notes
i ssued for purposes related to the State Water Project.

13. Shares of Beneficial |nterest

The Treasurer may invest in shares of beneficial interest

i ssued by eligible diversified managenent conpani es that

(1) invest in authorized securities such as United States
Treasury notes, bonds, bills; registered state warrants or
treasury notes and bonds for the State of California,
obligations of |ocal agencies; conmercial paper; negotiable
certificates of deposit; repurchase agreenents or reverse
repurchase agreenents and nmediumtermnotes or (2) are noney
mar ket funds registered with the Securities and Exchange
Comm ssi on under the Investnment Conmpany Act of 1940. These
conpani es nust neet the following criteria:

Attain the highest ranking of the highest |letter and
nunerical rating provided by not |ess than two
nationally recogni zed statistical rating agencies.

Ret ai ned an investnent adviser registered or exenpt
fromregistration with the Securities and Exchange
Comm ssion with not less than five years’ experience
i nvesting in authorized securities and obligations
i sted above.

Asset s under managenent shall be in excess of $500
mllion.

The purchase price of the shares of beneficial interest
purchased shall not include any conm ssion, that the
compani es may charge and shall not exceed 20 percent of the
agency’s surplus noney that may be invested. However, no
nmore than 10 percent of the agency’s surplus funds may be

i nvested in shares of beneficial interest of any one nutual
fund descri bed above.

REPORTI NG

In accordance with Adm nistrative Code Section 5114, the Treasurer
shall submit a nmonthly report to the Executive Secretary of the
Board of Directors via the General Manager indicating the types of
i nvestnent by fund and date of maturity, and shall provide the
current nmarket value of all securities, rates of interest, and
expected yield to maturity. The Treasurer shall also subnit a
mont hly summary report to the Board of Directors via the Genera
Manager showi ng investnment activity, including yield and earnings,
and the status of cash by depository.

MONI TORI NG SAFETY AND LI QUIDITY OF DI STRI CT FUNDS

The Treasurer shall nonitor or cause to be nonitored the extent to
which financial institutions with which Metropolitan maintains
deposits or investnents are consistent with Metropolitan's
policies regarding business activities within countries that may
jeopardi ze the safety and liquidity of District funds or violate
other Metropolitan policies. Such natters shall be reported to
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t he Budget and Finance Committee as part of the Treasurer’s
nmont hly report.

VI11 ADM N STRATI ON

The Treasurer may, at any tine, further restrict the securities
approved for investnent as deened appropriate.
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APPENDI X

Securities of Governnent-Sponsored Enterprises, Agencies and
International Institutions

| ssuer Explicit US GCGov't. Quarantee
Agency for Int'l. Dev. (Al D) Yes
Farmer’ s Home Admi n. ( FrHA) Yes
Finc'l. Assist. Corp. (FAQ) Yes
Gen’'|. Svcs. Adm n. (GSA) Yes
CGov't. Nat’'l. Mge. Assn. ( GNMA) Yes
Private Export Fundi ng ( PEFCO) Yes
Smal | Busi. Adm n. (SBA) Yes
Vet eran’ s Adm n. (VA Yes
Washi ngton Met. Area Transit Yes
Fed'l|. Farm Cr. Bank ( FFCB) No
Fed' | . Home Loan Bank (FHLB) No
Fed'| . Home Loan M ge. Corp. ( FHLMO) No
Fed'l. Nat’'I. Mge. Assn. ( FNMA) No
Fi nanci ng Cor p. (FI CO No
Resol uti on Fundi ng Corp. (Refcorp) No
Student Loan Mtg. Assn. ( SLMA) No
Tennessee Valley Authority (TVA) No
U S. Postal Svc. No
Worl d Bank (WMB) (I BRD) No

s:\wor ddocs\ boardl tr\ 99pol i cyattachA. doc
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COMPARISON OF CALIFORNIA GOVERNMENT CODE AND
STATEMENT OF INVESTMENT POLICY AUTHORIZED INVESTMENTS

- Government Code | 1] Metropolitan | ------------------ |
Cal. Maximum Authorized Quality Maximum Authorized Quality
Govt. Investment Category Maturity PercentageLimit | S& P/Moody’s Maturity Per centage S& P/IMoody’s
Code Limit
53601(b) | U.S TREASURY 5 YEARS 100% 5 YEARS 100% N/A
53601(d) | CALIFORNIA LOCAL
AGENCY DEBT 5 YEARS 100% 5 YEARS 100% N/A
53601(e) | FEDERAL AGENCIES 5 YEARS 100% 5 YEARS 50% N/A
53601(f) BANKERS ACCEPTANCES 270 DAYS 40% 270 DAYS 40% “TBW1" (1)
53601(g) | COMMERCIAL PAPER 180 DAYS 30%(2) “AlPL" 180 DAYS 30%(2) “AlPL"
53601(h) | NEGOTIABLE CERTIFICATES
OF DEPOSIT 5 YEARS 30% 1YEAR 30% “TBW1"
53601(h) | TIME DEPOSITS 5 YEARS 30% 1YEAR 30% “TBW1"
53601(i) REPURCHASE AGREEMENTS | 1YEAR 100% 1YEAR 50% N/A
53601(i) REVERSE REPURCHASE AGR | 92DAYS 20% 92 DAYS 10% N/A
53601(j) MEDIUM TERM NOTES 5 YEARS 30% “A” 5 YEARS 20% “A”"Ad’(3)
53601(k) | SHARES OF BENEFICIAL
INTEREST 5 YEARS 20% “AAA"" Aad’ N/A 10% “AAA”
MORTGAGE OBLIGATIONS
53601(n) | AND ASSET BACKED
SECURITIES 5 YEARS 20% “AA” 5 YEARS 10% “AAA”
LOCAL AGENCY
INVESTMENT FUNDS N/A (4) $20 Million (4) (5) N/A N/A (4) (5)

better.

(1) Thompsons Bankwatch short term credit rating for banks.
(2) 15% if the dollar weighted average maturity of commercial paper exceeds 31 days.
(3) Securities that have maturities of 2 years or less must berated “A” or better. Securities that have maturities greater than two years must be rated “AA” or

(4) Investment in Local Agency investment funds are limited to $20 million and there is no stated maturity for these investments.
(5) Construction bond proceeds may be invested in Local Agency investment funds without regard to any dollar or percentage limitation.
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