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March 30, 1992

(Executive Comm.-~Information)
Board of Directors (Special Comm. on Legislation--Information)

General Manager

Assembly Bill 24 (Filante~Marin & Sonoma Counties)--State Bonds
for Reclamation Projects Amended to be for Flood Control and
Clean Water Projects

Report

AB 24, introduced by Assemblyman Bill Filante,
originally authorized a $200 million general cbligation bond
issue for loans to local agencies for the construction of water
reclamation projects. The bill was later amended to add
$400 million in general obligation bonds for international
border region cleanup, clean water facility grants, and
groundwater cleanup and recharge facility loans. By letter of
February 22, 1991, the General Manager sought, and obtained, at
your Board’s March 1991 Board meeting, support for the passage
of AB 24 as it was then constituted.

AB 24 has recently been amended by deleting all
previous language and providing for two general obligation bond
issues. The Water Resources Bond Law of 1992 would authorize a
$200 million general obligation bond issue for loans and grants
for flood control and flood control prevention projects and
some small public drinking water system upgrades to ensure
compliance with safe drinking water statutes (no project to
exceed $5 million in total design and construction costs). The
Clean Water Bond Law of 1992 would provide $350 million in
general obligation bond proceeds to primarily fund eligible
water pollution control facilities including reclamation, water
reuse and water recycling, and agricultural drainage projects.
The bill also allocates portions of its proceeds for funding of
state or local participation in federal pollution control
programs, monies for wastewater treatment facilities and to
correct conditions of pollution in some specified waterways.

Because AB 24 has been entirely rewritten and now has
as its primary focus flood control and pollution control, the
General Manager has determined it appropriate to take a neutral
position on this bill, neither supporting nor opposing it.
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Board of Directors -2- March 30, 1992

Board Committee Assignments

This letter is referred for information to:

The Executive Committee because it involves
legislation which might affect the District pursuant to
Administrative Code Section 2417(a); and

The Special Committee on Legislation because it
involves a legislative matter that may affect the District
pursuant to Administrative Code Section 2581 (a).

Recommendation

For information only.
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¥a AMENDED IN ASSEMBLY JANUARY 29, 1992

3939571

AMENDED IN SENATE FEBRUARY 14, 1592

AMENDED IN ASSEMBLY MAY 15, 1991

] : AMENDED IN ASSEMBLY AUGUST 26, 1991
AMENDED IN ASSEMBLY APRIL 2, 1991

e CALIFORNIA LEGISLATURE—1991 92 REGULAR SESSION

ASSEMBLY BILL . No. 24

R

Introduced by Assembly Members Fﬂante, Cortese, Costa,
Kelley, and Peace

Deqember 3, 1990- ' - :

<

An act to add Chapter &6 -éeeﬁa-faeﬁet&g vaa—th Seetion .

GChepter 20 {commeneing with SceHon 1A200}; and Gh&p%ef

21 {eommeneing with SeeHon 14250} to Division ¥ of the

6 Water Code; relating to fnaneins water programs ¢
(commencing with Section 14950) and Chapter 25 -

(commencing with Section 15000) to Division 7 of the Water

—Code, relating “to public facilities and financing water

.programs by providing the funds necessary therefor through

the issuance and sale of bonds of the State of California, and

by providing for the handling and disposition of those funds,

making an appropriation therefor, and declaring the urgency

6 thereof, to take eﬁ"ect meedlately

™" LEGISLATIVE COUNSELS DIGE‘S’I'
AB 24, as amended, Filante.  Wateér: state bonds. - .
.(1) Under exsting ‘law, various bond acts have been
approved by the voters to provide funds for water programs.
This bill would enact the Water Resources Bond Law of
e 1992, which, if adopted would authonze for purposes of

19
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financing prescribed flood control and safe drinking water
programs, the issuance of bonds in the amount of $200,000,000,
pursuant to the State General Obligation Bond Law.

The bill would enact the Clean Water Bond Law of 1999,
which, if adopted, would authorize, for purposes of financing
prescribed water pollution control and reclamation programs,
the issuance of bonds in the amount of $350,000,000, pursuant
to the State General Obligation Bond Law.

(2) The California Safe Drinking Water Bond Law of 1976
provided for the issuance of state bonds and for the
expenditure of the proceeds for state loans and grants for the

 comstruction, improvement, or rehabilitation of domestic

water systems.
The bill would revise the method of calculating. the rate of

Interest to reduce that rate on loans under that bond law, as

prescribed. _ _ A
(3) Existing law authorizes the State Public Works Board
fo acquire and construct public buildings, charge and collect
rentals for the use of public buildings, and issue certificates or
revenue bonds to obtain funds to pay the cost of public
buildings.
" This bill would authorize the board to construct a plant
industry laboratory for the Department of Food and
Agriculture. The 'bill would continuously appropriate
financing proceeds for these purposes.

(4) The bill would. declare that it is to take eﬁ"ect
unmedzate]y as an urgency statute.

T 1 Under existing law; funds have been &ppfepﬁa%eé by
the Legistature for purpeses of funding specified eests of
poliuten control facilities in the internatonal border region:

This bill weuld enaet & frameowerk for the Internationsl
Berder Wastewater and Toxe Cleanup Bend Lew of 1092

: wheh—éaéep%eé—wea&d&&&l&eﬁze-%pufpeseeéﬁﬁ&aemg

& speeified wastewnter and toxes cleanup program in the
internatonal border resion; the issusnee of bonds in the
aEouRt e€$&-59—999—9@9-?af&u&ﬁ% to the State General
Obligation Bond Law: -
{%Hﬁéefe}&sﬁﬁg}&w—vaﬁaﬁsbeﬁéae%&h&vebeeﬂ
approved by the voters to provide funds for the planning;
researeh; development; and eonstrueton of reatment works

e
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This bill weuld ensct e framework for the Water Reeyeling
Beﬁéh&wéég%whteh-tﬁﬁéepkeérwe&}é&aﬂ&eﬁie-%f

efbeaé&méheamea&é#%@@-@@@-@@@-
%%%&W&E&aﬁé%&&e&m&&ﬁm%&é&&wé
1088 provides for the issuenee of state bonds te finanee &

'speaﬁeéw&mpeﬂ&&eﬁeeﬂﬁe}eﬁéwﬁefm

: ?h:sbﬂiﬁ%u}ée&&et&&aﬁ&ewefkfefé&e@e&ﬁ%m
B&ﬁél:aweﬁig%wheh-tfaéep%eé-weﬂd&é&a%heﬁze-%f

prEsant

Qbhg&&eﬁBeﬁé-Lwe%beﬁdaiﬁ%heaﬁe&ﬂ%ef%&G%@%

L4 The Water Conservation and Water Qualit Bond Law
of 1088 and the Water Gemservetion Bené Law of 1988
provide for the issuanes of state bonds to aid in the sequisition
aﬁéeenﬁaq&e&eﬁe?&peet&eéw&%efeeﬁseﬁ&&eﬁpfegfaﬂ&s
and groundweater recharge faeilibes:

Fhis bill would enset a framework for the Water Quality
and Water Gonservation Bond Luw of 1002 whieh; if adopted;
W&b&é&&ﬂ&eﬁzeﬂ&emuﬁee— to the State Ceneral

Water Ouality Bond Law of 1086 and the Water Conservation
Bond Law of 1088 which are unobligated on June 2; 1092; to
be used for leans maeeefé&#eemﬂ&speerﬁeé terms end
conditions of this bend set: ~ -
f@}@hebﬂlw&u&épfeﬁéetha%ﬁebeﬁés%u%ébeﬂsueé
&se}ép&fs&m%emméaaéﬁe&ppfepﬁ&&eﬁweﬂé
be made for any in the bill; thet no perben of the bild
weul-ébe&u—bm%teé%e&heveters—eaé%h&bﬁeéebtefh&bﬂﬁy

. of the stete wourld be ereated by the bill
@ Vote majertty 2/ Appropnatmn 1O yes. Flscal coxmmttee
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yes. State-mandated local program: no.
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The people of the State of California do enact as follows:

SECHION &= GChapter 66 {commencing with Seeton
SECTION 1. Chapter 24 (commencing with Section
14950) is added to Division 7 of the Water Code, to read:

CHAPTER 24, WATER RESOURCES BOND LAW OF 1}4”
Article 1. General Provisions

14950. This chapter shall be known and may be cited
as the Water Resources Bond Law of 1999. -

14951.
purpose of this chapter is to provide funding for flood
control projects, urban creeks projects, and safe drinking
water progjects. '

14952. Unless the context otherwise requires, the
following ' definitions govern the construction of this
chapter:

(a) “Committee” means the Water Resources Finance
Comrmittee created pursuant to Section 14997.4.

(b) “Department” means the Department of Water
Resources. .

(¢) “Fund” means the Water Resources Bond Fund of
1992 created pursuant to Section 14953.

14954. The proceeds of bonds issued and sold
pursuant to this chapter shall be deposited in the Water
Resources Bond Fund of 1992, which is hereby created.

Article 2. Flood Control Program

14955. Unless the context requires otherwise, the
following definition governs the construction of this
article: ’ , '

“Public agency” means any city, county, city and
county, district, or joint powers authority. . -

14956, There is hereby created in the fund, for the
purpose of implementing this article, both of the

The Legislature finds and declares that the:
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following accounts:

(a) The Flood Control Account.

(b) The Urban Creeks Account.

14957. There is hereby transferred from the fund to
the accounts and, notwithstanding Section 13340 of the
Government Code, continuously appropriated without

- rrba Fha
"“g"”’d to fiscal years, from the accouitts, the amournts as

follows:

{a) One hundred forty-seven mllhon five hu_ndred
thousand dollars ($147,500,000) to the Flood Control
Account, for all of the following purposes:

(1) The nonfederal costs of flood control and flood
prevention projects as are now or may hereafter be
authorized under the State Water Resources Law of 1945
(Chapter 1 (commencing with Section 12570) and
Chapter 2 (commencing with Section 12639) of Part 6 of
Division 6), the Flood Control Law of 1946 (Chapter 3
(commencing with Section 12800) of Part 6 of Division

6}, and the California Watershed Protection and Flood

Prevention Law (Chapter 4 (comumencing with Section
12850) of Part 6 of Division 6), including credits and loans

to local agencies under Sections 12585.3, 125854,
subdivision (d) of Section 12585.5, and Sections 12866'3_

and 12866.4.

(2) Expenditures under Chapter 3.5 (commencmg

~with Section 12840) of Part 6 of Division 6.

(3) The department’s administrative costs,. not to
exceed seven hundred thousand dollars ($700,000).
(b) Five million dollars ($5,000,000) to the Urban

Creeks Account for both of the following purposes:

(1) Grants to public agencies and nonprofit
organizations for the acquisition or restoration of natural
lands that contain urban streams, creeks, and riparian
areas, in accordance with Section 7048.

(2) The costs incurred by the department for both of

- the following: -

(A) Administering paragrapﬂ (1),inan amount not to
exceed 5 percent of the amount in the account.
(B)" Providing planning and design assistance to the

local agencies and nonprofit organizations, in an amount
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not to exceed 15 percent of the amount available for
grants in any fiscal year.

14958. The Legislature may amend this article by -

either of the following methods:

(a} By statute, passed in each house of the Legislature
by rollcall vote entered in the journal, two-thirds of the
membership concurring, if the statute is consmtent with
the purposes of this article.

(b) By a statute that becomes effective only when
approved by the voters. -

Article 3. California Safe Drinking Water P}'ogram

14965. The Legislature hereby finds and declares all
of the following:

-(a) The State Department of Health Services has
discovered toxic contaminants in many of California’s
public drinking water systems.

(b) Many of the contaminants in California’s drinking
water supplies are known to cause, or are suspected of
causing, cancer, birth defects, and otber serious illnesses.

(¢) It is unlikely that the toxic contamination
problems of small public water systems can be solved
without financial assistance from the State of California.

14966. The Legislature further finds and declares that
the protection of the health, safety, and welfare of the
People of California requires that water supplied for
domestic purposes be at all imes pure, wholesome, and
potable. It is in the interest of the people what the State
of California provide technical and financial assistance to
ensure a safe, dependable, and potable supply of water
for domestic purposes and that water is available in
adequate quantity at sufficient pressure for health,
cleanliness, and other domestic purposes. -

14967, The Legislature further finds and declares that
it is the intent of the Legislature to provide for the
upgrading of existing public water supply systems to
ensure that all domestic water supplies meet safe

drinking water standards established under Chapter 7

(commencing with Section 4010) of Part 1 of Division 5
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of the Health and Safety Code, but that any addz’tiona]

""’p”"'h’ be financed ‘L‘}’ other sources unless excessive

costs would be incurred by later expansion of the water
system.
14968. The Legisiature further finds and declares that

ernn.‘-ﬂ solutons fo water contamination prgh ams are

Tat R Yo Vatal
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,often more effective, efficient, and economical than
solutions designed to address solely the problems of a
single small public water system, and it is in the interest
of the people of the State of California to encourage the
consolidation of the management and the facilities of
small water systems to epable those systems.to better
address their water contamination problems.

14969. Unless the context requires otherwise, the
following definitions govern the construction of this
article: _

(a) “Applicant” means any person or entity that
applies for funding under this article.

(b) “Cost-effective project” means a project that
achieves an acceptable result at the most reasonable cost.

(c¢) “Funding” means a loan or a grant, or both,
awarded under this article.

. '(d) “Health services” means the State Department of
Health Services. -~ -

(e) “Project” means proposed facilities for the
constructon, improvement, or rehabilitation of a public
water system, and may include all items set forth in
Section 14976 as necessary to carry out the purposes of
this article.

(f) “Public agency” means any city, county, city and
county, district, or joint powers authority, which owmns,
operates, or controls a public water system.

(g) “Public water system” or “public water supply
system™ meauns a system for the provision to the public of
piped water for human consumption, as defined in
Chapter 7 (commencing with Section 4010) of Part I of
Division 5 of the Health and Safety Code, as it may be

_amended from time to time.

means those
Chapter 7

.(h} “Safe- drinking water standards”
standards established pursuant to
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(commencing with Section 4010) of Part 1 of Division 5
of the Health and Safety Code, as i:bey may now or
hereafter be amended.

(i) “Supplier” means any person, .partnership,
corporation, association, public agency, or other entity
which owns or operates a public water system. .

14970. The Safe Drinking Water Account is hereby
creaged in the fund for the purpose of implementing this
article

14971. Forty-seven million five K hundred thousand
dollars ($47,500,000) is hereby transferred from the fund
to the Safe Drinking Water Account and,
notwithstanding Section 13340 of the Government Code,
is hereby continuously appropriated without regard to
fiscal years, for the design and construction of projects for

public water systems that will enable suppliers to meet

safe drinking water standards.

14971.2. The department and bea]th services shall
jointly establish criteria to be met to be eligible for
consideration for funding under this article. Except as
provided in subdivision (b) of Section 14974, the criteria
shall include all of the following:

(a) All preliminary design work for a specific project
that will enable the applicant to supply water that meets
safe drinking water standards, including a cost estimate
__for the project, has been completed.

(b) The apphcant has the authority to enter -into
contracts and incur debt on behalf of the community to
be served and owns the public water system or has the
right to operate the public water system under a lease
with a term of at least 20 years, unless otherwise
authorized by the department. If the proposed project is
funded by a loan under this article, the department may
require the applicant to secure a'lease for the full term
of the loan if the loan exceeds 20 years. . .

(c) The applicant has applied for all necessary
permits.

(d). The applicant ho]ds all necessary water mghts

(e) The applicant has completed a preliminary review
as required by the California Environmental Quality Act
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(Division 13 (commencing with Section 21000) of the
Public Resources Code) and the guidelines adopted
pursuant thereto, and has included plans for compliance
with that act in its preliminary plans for the project.

(f) The applicant has assembled sufficient financial
data to establish its ability to complete the proposed
project and the amount of debt financing it can
undertake. :

(g) The applicant has made reasonable efforts to
secure federal or other financial assistance for the project.

. 14972. Health services shall notify suppliers that may
be eligible for funding pursuant to this article and the
rules and regulations adopted by the department.

14973. (a) Health services, after public -notice and
hearing and with the advice of the department, shall,
from 4me to Hme, adopt a priority list of proposed
projects to be considered for funding under this article.
In doing so, health services shall determine if
improvement or rehabilitation of a public water system
is necessary to provide pure, wholesome, and potable
water in adequate quantty at sufficient pressure for
health, cleanliness, and other domestic purposes. Health
services shall adopt criteria for placing public water
systems on a priority list for funding based upon the
‘health effects of the current water quality. First priority
shall be given to public water systems with the most
.critical public health problems. . P

“(b) Consideration of an applicant’s eligibility for
funding shall initially be based on the priority list in effect
at the time the application is received. If a new priority
Iist is adopted during the time the application is under
consideration, but before the applicant receives a letter
of commitment, the department and health services may
consider the applicant’s eligibility for funding based on
either the old or new priority list -

(c) Notwithstanding subdivision (a) or any other
provision of law, the priority list adopted by health
services pursuant to the California Safe Drinking Water
Bond Law of 1988 (Chapter 16 (commencing with

) Section 14000) ) in effect on November 3, 1992, may, at
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the option of health services, be utilized upon voter
approval of this chapter until health services adopts a
new priority list.

14974. (a) The department and health services shall
determine, based on the application submitted, whether
a particular applicant meets the criteria to be eligible for
consideration for project design and construction
funding. ‘ o .

(b) If the applicant does not meet the criteria, it may
be considered for planning and preliminary engineering

study funding. Applicants successfully completing a study-

are eligible for consideration for project design and
construction funding after their study is completed and
they have met the criteria to be eligible for consideration
for project design and construction funding..

14975. (a) The department shall not. approve an
application for funding of project design and construction
or planning and preliminary engineering studies, unless

. health services certifies, in writing, that the proposed

study or project is necessary to enable the applicant to
meet safe drinking water standards, and is reviewed for
consistency with an adopted countywide consolidation
plan, if any. Health services may refuse to certify a study

or project if it determines that the purposes of this article '
may more economically and efficiently be met by means -
other than the proposed study “or project. The-

department, upon the recommendation of health
services, may make reasonable allowance for future
water supply needs and may provide for additional
capacity when excessive costs would be incurred by later
enlargement. Health services may Iimit funding to costs
necessary to enable suppliers to meet primary drinking

-water standards, as defined in Chapter 7 (commencing
with Section 4010) of Part 1 of Division 5 of the Health

and Safety Code.

(b) With respect to applications for funding of project )
design and construction, health services shall a]so‘ ce;ti{}’,,

in writing, all of the following:

(1) Upon completion of the project, the applicant will .

be able to supply water that meets safe drinking water
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standards.

(2) The project is cost-effective.

(3) If the entire project is not to be funded under this

article, health services shall specify which costs are

eligible for funding. . -

14976, Project design and construction costs eligible
for funding under this article shall be established by the
department with the advice of health services and may
include any of the following: . '
costs for the  consfruction,
improvement,‘or rehabilitation of facilities of the public
water system, which may include water supply,
treatment works, and all or part of a-water distribution
system, if necessary to carry out the purposes of this
article. . -

(b) Reasonable costs associated with the consolidation

© of water systems, including, but not limited to, reasonable

facility fees, connection fees, or simifar charges. ‘
 '(¢) Reasonable costs of purchasing water systems,
water rights, or watershed lands. . :

(d) Operation and maintenance costs only to the.

extent they are used in the startup and testing of the
completed project. All other operation and maintenance
costs shall be the responsibility of the supplier and shall
not be considered as part of the project costs. ’

(e) Reasonable costs of establishing eligz'biliiy. for’

funding under this article that were incurred before the

.department entered into-a commitment to fund the
_project under this article. . .

14977... Upon receipt of an application for funding
pursuant to this article, the departinent shall propose to
the applicant improvements fo the applicant’s water
development distribution and utilization system which

will conserve water in a cost-effective manner. These
_improvements may include, but need not be limited to,

leak detection and repair programs, valve repair and

_replacement, meter calibration and replacement,

physical improvements to achieve corrosion . control,

_distribution * and . installation of water conservation

devices and fixtures, and other capital improvements
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which can be demonstrated to conserve water in 1
cost-effective manner. The department, health services,
and the appbcant may agree to include these capital
improvements in the grant or loan. Failure by the
applicant to include water conservation capital
improvements in the application shall not be sufficient
cause for the department to deny funding. .

14978. (a) Project design and construction costs and
planning and preliminary engmeenng studies may be
funded under this article by loans, or, in the case of public
?genczes by grants or by a combination of grants and

oans

(b) A single application for firnding shall be filed.

(c) The department shall determine what portion of
the full costs the public agency is capable of repaying and
authorize funding in the form of a loan for that amount.
The departinent shall authorize a grant only fo the extent
that the department finds that the public agency is
unable to repay the full costs of a loan.

(d) At the request of the department, the Public
Utilities Commission shall submit comments concerning
the ability of suppliers subject to its jurisdiction to finance
the project from other sources and to repay the loan.

14979. Not more than 50 percent of the proceeds of
the bonds authorized to be issued under this article shall
be used for grants. This amount shall include grants for.
all purposes authorized by this article. A grant may be
made by the department only upon the specxﬁ'c approval
of the Legislature.

14980. Loans for project design and construcbon shall
be repaid over a term not longer than the usefill life of
the project constructed or 35 years, whichever is shorter.

14981. (a) The maximum amount of a grant

- permitted under " this article for the design and

construction of a single project is four hundred thousand
dollars ($400,000), except that the maximum amount is
six hundred thousand dollars ($600,000) for a grant for
construction of a new water system to a public agency
which has a population of less than 3,500 and is vutside of
any urbanized area designated by the United States
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Bureau of the Census from the 1990 federal census. The
maximum amount of a loan permitted under this article
for the design and construction of a single project is five
million dollars ($5,000,000).

(b) A single entity may apply for funding for more
than one design and construction project if each
proposed pro_fect concerns a separate identifiable publzc
water SYSIBLH J.'H EH&[ CESE, L‘ﬂe ma.xunum amozmr 01' a
grant permitted Is three hundred thousand dollars
($300,000) for each water system, up to a maximum of
one million five hundred thousand dollars ($1,500,000)
for each entity. The maximum amount of a loan
permitted is five million dollars ($5,000,000) for each
water system, up to a maximum of ten mdhon dollars
($10,000,000) for each entity.

(c) If a project includes the consolidation of two or
more separate public water systems, the maximum
amount of a grant permitted under this article is three
hundred thousand dollars ($300,000) for each water
system, not to exceed one million five hundred thousand
dollars ($1,500,000) for each consolidated project. The
maximum amount of a loan permitted for a single project
that includes the consolidation’ of two or more separate
public water systems is five million dollars ($5,000,000)
for each water system, not to exceed ten million dollars
($10,000,000) for each consolidated project.

27— (d) Total funding under this article of project design

- 28

29
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and construction costs, whether in the form of a loan or
a grant, or both, may not exceed five thousand dollars
($5,000) per service connection ‘unless. otherwise
authorized by the Legislature. This subdivision does not
preclude funding projects that exceed the five thousand
dollars ($5,000) per service connection limit if funding
for costs that exceed tbat amount can be obtamed from

'other sources.
14982, An applicant Wb1cb has executed a contract for

fundmg under this article may not apply for funding for
an additional study or project pursuant to this article in
‘connection with the same public water system unless the
additional study or project is necessitated by safe
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drinking water standard violations that came inté:

existence after the initial contract was entered into or

resulted from a change in safe drinking water standards
occurring after the iniHal contract was entered into.

14985. (a) The department may enter into contracts
to make grants or loans, or both, to public agencies, and
loans to other suppliers, for the purposes set forth in this
article. Any contract entered into pursuant to this section
shall include only terms and conditions consistent with
this article and. the rules and regulations adopted under
this article.

(b) The contract shall include all of the foﬂomng :

terms and conditiong that are applicable:

(1) An estimate of the reasonable cost of the project or
study.

(2) An agreement by the department to loan or graut
or loan and grant, to the applicant an amount which
equals the portion of the costs found by the department
to be eligible for a loan or grant. The agreement may
provide for disbursement of funds during the progress of
the study or consiruction, or following completion of the
study or construction, as agreed by the parties.

(3) An agreement by the applicant to proceed
expeditiously with the project or study.

(4) An agreement by the applicant to commence
operation of the project upon completion of the project,
and to properly operate and maintain the project in
accordance with the applicable provisions of law.

(5) In the case of a loan, an agreement by the
applicant to repay the state, over a period not to exceed -

the useful life of the project or 35 years, whichever is
shorter, or, in the case of a study, over a period not to
exceed five years, all of the following:

.{A) The amount of the loan.

(B) The administrative fee specified in subdwmon (3) _

of Section 14988

(C) Interest on the principal, which is the amount of

the loan plus the administrative fee.
(6) In the case of a project grant, an agreemenf by the

supplier to operate and maintain the water system for a
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period of 20 years, un]ess otherwise authorized by the
department.

(c) The contract may include any of the following
terms and conditions:

(1) An agreement by the supplier to adopt a fee

‘structure -which provides for the proper maintenance
- and operation of the project and includes a sinking fund
‘for the repair and replacement of the facilities in cases

where appropriate. The fee structure shall also provide
for the repayment of the amount of the loan and of the
administrative fees, and for the payment of interest.
(8} If the entire project or study is not being funded
pursuant to this article, the department may include a
provision requiring the applicant to share the cost of the
project or obtain funding from other sources.

'(d) The department may require applicants to
provide security for loan contracts.

14986.- All funding received under this article shall be
expended by the applicant within three years of the
execution of the contract with the department. The
three-year period may be extended with the approval of
the department until five years after the date the original
contract, not including amendments, was executed.

14987. The department shall annually establish the
interest rate for loans made pursuant to this article at 50
percent of the average of the annual rates of return
earned by the Pooled Money Investment Account for the

28 TEhree fiscal years immeédiately preceding the year in

29.
30-

31
32
33
34

35

36

37~

38

39+
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which . the ‘department sends the applicant a letter or
commitment to fund the project. All loans made pursuant
to this article shall carry the interest rate established for
the fiscal year in which the funds are committed to the
loan, as of the date of the letter of commitment. The
interest rate set for each loan shall be applied throughout
the repayment period of the ]oan Interest on tbe Joan
shall not be deferred.

Notwithstanding” Section 13867 tbe interest  rate
established in this section shall be applied retroactively

for:the filll term of all loans issued under the California

Safe Drinking ‘Water' Bond Law of 1976 (Chapter 10.5

e e




OGO WL LWOLWOMNIDMNDIDIDLDND DD DD DD bt bt pod o et ol ot i ot et
QOO-1TMUMh WNHOOO-1IONBE LN~ oW1 LN OWOE ~1 O UL G DD e

AB 24

40

pursuant to this article.
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(commencing w:tb Section 13850)) from the date_.'.of @

Issuance. _

14988. (a) For the purposes of administering this
article, the total expenditures of the department and
health services may not exceed 5 percent of the total
amount authorized to be deposited in the account. The
departinent shall establish a reasonable schedule of
administrative fees for loans, which shall be paid by the
applicant to reimburse the state for the costs of the state
administration of this article. The costs of issuance of the
bonds, including interest on loans made pursuant to
Section 1499712 or 14997.14, shall not be charged to the
department’s and health services’ 5 percent allowance
for administering this article. ‘ :

(b) Charges incurred by the Attorney General in
protecting the state’s interests in the use and repayment
of grant and loan funds under this article shall be paid
from the proceeds of bond sales under this article. These
charges shall not be paid from funds allocated for
administrative purposes, but shall be treated as a
program expense not to exceed one-half of 1 percent of
the total amount of the bonds authorized to be sold under
this article. - g \ ,

14989. (a) As approved annually by the Legislature
in the Budget Act, the departmnent may expend money
repaid to the state pursuant to any confract executed
under subdivision (a) of Section 14985 as necessary for
the administration of contracts entered into by the
department under this article, but those expenditures

" may not in any year exceed 1.5 percent. of the amount of

principal and interest projected to be paid to the state in
that year pursuant to this article.

(b) Charges incurred by the Attorney General in
protecting the state’s interest in the use of funds and
repayment of funds under this article shall be paid by the

department from these funds, but those charges may not .

exceed one-half of 1 percent of the amount of principal
and interest projected to be paid to the state in that year

— g =, -
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but unexpended by the departmez;t at the end of any

year, shall automatically revert to the General Fund.
14990. Except as provided in Section 14989, all money

repaid to the state pursuant to any contract executed

under subdivision (a) of Section 14985 shall be deposited
in the General Fund and shall be applied as a
reimbursement to the General Fund on account of
principal and interest on bonds issued for purposes of this
article which has been paid from the General Fund.

14991. Notwithstanding any other .provision of law, -

the proceeds of any bonds authorized to be issued under
the California Safe Drinking Water Bond Law of 1976
(Chapter 10.5-(commencing with: Section 13850) ), the
California Safe Drinking Water Bond Law of 1984
(Chapter 10.2 (commencing with Section 13810)), the
California Safe Drinking Water Bond Law -of 1986
(Chapter 10.7 (commencing with Section 13895) ), and
the California Safe Drinking Water Bond Law of 1988
(Chapter 16 (commencing with Section 14000)) which
are unobligated on November 3, 1992, shall be used for
loans and grants to applicants in accordance with the
terms, conditions, and purposes of this article.

14992. (a) The department, after public notice and
hearing, and with the concurrence of health services,
shall adopt rules and regulations necessary to carry out

.the purposes of this article to ensure that the people of |

California are efficiently and economically provided
supplies of pure, wholesome, and potable domestic water.

29 (b) Notwithstanding subdivision ‘(a) or any other

provision of law, existing rules and regulations not

.- inconsistent with this article in effect on November 3,

1992, may, at the option of the department, be utilized

.upon voter approval of this article for purposes of

implementing this article. S
14993.  The. department. shall prepare an annual

_report on_all grant.commitments made, or grant
contracts .entered ,into,” pursuant -to this article. The
“report shall be filed with the Legislature if it is in session

‘or, If it is not in session, with the Joint Rules Committee.

_The report shall be filed on or before March 31 of each

84 370
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year for grant commitments made, or grant contracts
entered into, by the department durmg the prevmus
calendar vear.

14994. Applications for funding under this article shall
be made in the form and with the supporting material
prescribed by the department and health services.

14995. The Legislature may amend this artzc]e bv
either of the following methods:

(a) By statute, passed in each house of the Leg:slature
by rolleall vote entered in the journal, two-thirds of the
membership concurring, if the statute is consistent with
the purposes of this article.

(b) By a statute that becomss effective only when,
approved by the voters. :

Article 3. Fiscal Provisions

14997. Bonds in the total amount of two hundred

million dollars ($200,000 ,000), exclusive of refundmg

r]c‘ NP O TTYHY 1'1 rond YT TInETr

hn Fha ha ]
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and sold to provide a fund to be used for carrying out the

purposes expressed in this chapter and to be used to

. reimburse the General Obligation Bond Expense

Revolving Fund pursuant to Section 16724.5 of the
Government Code. The bonds, when sold, shall be and
constitute a valid and binding obligation of the State of
California, and the full faith and credit of the State of
California is hereby pledged for the punctual payment of
both principal of, and interest on, the bonds as the
principal and interest become due and payable.

14997.2. The bonds authorized by this chapter shall be
prepared executed issued, so]d pazd and redeemed as

_pI'UVICl(:.'(l i Eﬂ(:‘ State uenera: UDﬂg&UOH DOHC! Law

(Chapter 4 (commencing with Section 16720) of Part 3 of
Division 4 of Title 2 of the Government Code), and all of
the provisions of that law apply to the bonds and to this

r‘hnni‘pr nnr] are h.orﬂ:l')v tnr-nrpnrafaﬁ in f-f'nc nhanfpr as ’

though set forth in full in this chapter. !

14997.4. (a) Solely for the purpose of authoriziiig the -

fssuance and sale, pursuant to the State General
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Obligation Bond Law, of the bonds authorized by this

' chapter, the Water Resources Finance Cominittee is

hereby created. For purposes of this chapter, the Water
Resources Finance Committee is the “committee” as that
term is used in the State General Obligation Bond Law.
"The committee consists of the Governor, the Controller,
the Treasurer, the Director of Finance, the Director of
Water Hesources, and the State Director of Health
Services, or their designated representatives. A majority
of the comittee may act for the committee.
(b} For purposes of the State General Obligation Bond
Law, the department is designated the “board.”
14997.6. © The committee shall determine whether or
not it is necessary or desirable to issue bonds authorized
pursuant to this chapter in order to carry out the actions

specified in Sections 14957, 14971, and 14988 and, if so, the -

amount of bonds to be issued and sold. Successive issues

.of bonds may be authorized and sold to carry out those

actions progressively, and it is not necessary that all of the
bonds authorized to be issued be sold at any one time.
14997.8. There shall be collected each year and in the

' same manner and at the samne Hme as other state revenue

is collected, in addition to the ordinary revenues of the
state, a sum in an amount required to pay the principal
of, and interest on, the bonds each year. It is the duty of
all officers charged by law with any duty in regard to the
collection of the revenue to do and perform each and

28 every act Wblch is. necessary “to coﬂect tbat addztzona! '

. Sum. .
14997.10. Notmthstandmg Sect::on 13340 of the
Government Code, there is hereby appropriated from
the General Fund in the State Treasury, for the purposes
of this chapter an amount that will equa] the total of the
'foﬂomng
(a) “The sum annuaﬂynecessaly to pay tbe principal of,
-and intereést on, bonds issued and sold pursuant to this
chapter, as the pnnczpal and mterest become due and
payable.
e ,(b)_ﬂ‘he sum ‘which is necessary to carry out the
provmons of Sectzon 14997 12 ‘appropriated without

94 410
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regard to fiscal years. :

14997.12. For the purposes of carrying out this
chapter, the Director of Finance may authorize the
withdrawal from the General Fund of an amount or
amounts not to exceed the amount of the unsold bonds
which have been authorized to be sold for the purpose of

carrying out this chapter. Any amounts withdrawn shall O

be deposited in the fund. Any money made available
under this section shall be returned to the General Fund,
plus the interest that the amounts would have earned i
the Pooled Money Investment Account, from money
received from the sale of bonds for the purpose of
carrying out this chapter.

14997.14. The department may request the Pooled
Money Investiment Board to make a loan from the Pooled
Money Investment Account, in accordance with Section
16312 of the Government Code, for the purposes of
carrying out this chapter. The amount of the request shall
not exceed the amount of the unsold bonds which the
committee has, by resolution, authorized to be sold for’
the purpose of carrying out this chapter. The department
shall execute any documents required by the Pooled
Money Investment Board to obtain and repay the loan.
Any amounts loaned shall be deposited in the fund to be
allocated by the department in accordance with this
chapter. ‘ : e

14997.16. All money deposited in the fund which is
derived from premium and accrued interest on bonds
sold shall be reserved in the fund and shall be available
for transfer "to the General Fund as a credit to
expenditures for bond interest. -

14997.18. The bonds may be refunded in accordance
with Article 6 (commencing with Section 16780) of the
State General Obligation Bond Law. Approval by the
voters of the state for. the issuance of the bonds shall
include the approval of the issuance of any bonds issued
to refund any bonds originally issued or any previously
issued refunding bonds. : : -

14997.20. Notwithstanding any provisiorr' "of this
chapter or the State General Obligation Bond Law, if the
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Treasurer sells bonds pursuant to this chapter and there
is a bond counsel opinion to the effect that the interest on
the bonds is excluded from gross income for federal tax
purposes, subject to designated conditions, the Treasurer

..Jnay maintain separate accounts for the investment of

bond proceeds and the investment earnings on those
proceeds, and the Treasurer may use or direct the use of
those proceeds or earnings to pay any rebate, penalty, or
other payment required under federal law, or to take any
other action with respect to the investment and use of
bond proceeds required or desirable under federal laws
50 as to maintain the tax-exempt status of those bonds and
to obtain any other advantage under federal law on
behalf of the funds of this state. _

14997.22. -The Legislature hereby finds and declares
that, inasmuch as the proceeds from the sale of bonds
authorized by this chapter are not “proceeds of taxes” as
that term is used in Article XIII B of the California
Constitution, the disbursement of these proceeds is not
subject to the limitations imposed by that article.

SEC. 2. Chapter 25 (commencing with Section 15000)
is added to Division 7 of the Water Code, to read:

CHAPTER 25, CLEAN WATER BOND Law OF 1992

Article 1. General Prqidsions _

15000, This chapter shall be kirown and may be c1'teé’

as the Clean Water Bond Law of 1992.

15001. The Legislature finds and declares as follows:

(a) Clean water is essential to the public health, safety,
and welfare. _ ] _

- {(b) Clean water fosters the beauty of California’s
environment and the expansion of industry and
agriculture, maintains fish and wx}dhfe and supports
recreation.

(c) California’s abundant lakes and ponds, streams and
rivers, coastline, and groundwater are threatened with

pollutioﬁ, which could threaten public health and

impede economic and social growth if left unchecked. .
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(d) The state’s growing population has increasing
needs for clean water supplies and adequate treatment
facilities. . _

(e) It is of paramount importance that the limited
water resources of the state be protected from pollution,
conserved, and reclaimed whenever possible to ensure
continued economic, community, and social growth.

(f) The chief cause of water pollution is the discharge

of madequately treated wastes into the waters of the ‘

state.

(g) Municipalities have the primary responﬂbr_biy to
construct, operate, and maintain pollution control
facilities, and to carry out other activities necessary to
cleanse our waters.

(k) Rising costs of construction and technological
changes have pushed the cost of constructing pollution
control facilities beyond the reach of local agencies alone.

(i) Because water knows no political boundaries, it is
desirable for the state to contribute to the construction of
these facilities and to carry out other necessary activities
in order to meet its obligations to protect and promote
the health, safety, and welfare of its people and
environment.

() It is the intent of this chapter to prowde necessazy. :
' funds to ensure the full participation by the state under

the Federal Water Pollution Control Act (33 U.S.C. Sec
F251 et 'seq.).

15002. Unless the context requires otherw:se tbe
foﬂomg definitions govern the construction of thls

‘chapter:

(a) “Board” or “state board” means the State Water
Resources Control Board. '
(b) “Committee” means the Clean Water Fmance

_,_Comnnttee created by Section 15023.

(c) Ebg:lb]e profect” means a pro_;ect or ac!:zmty
described in paragraphs (1), (2), (3), or (4) of
subdivision (a) of Section 13480 which is all of the
following:

(1) Necessary to prevent water poﬂutzon or to reclaim
water. . - .
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(2) Eligible for State Revolving Fund Loan Account or
federal assistance.
(3) Certified by the state board s entitled to priority

(d) “Federal assistance” means money provided to a
municipality, either directly or through allocation by the

' state, from the federal government to construct eligible

9 projects pursuant to the Federal Water PoHut:on Control

1

2

3

4

5 . water quality standards, policies, and plans.
6 .

7

8

: 10 Act.

S0 st v % ok
LI b2 A St i

. .
C ek N ewmiap R .
‘tm%m s

11 (e} “Federal Water Poﬂubon Control Act” (33 U.S.C.
12 Sec. 1251 et seq.) includes any acts amendatory tbereof or
13 supplementary thereto.

14  (f) “Fund” means the 1992 State Clean Water Bond
15 Fund created by Section 15005.

16 (g) “Municipality” has the same meaning as in the

17 Federal Water Pollution Control Act and also includes

18 the state or any agency, department, or - political
19 subdivision thereof, and applicants eligible for assistance
20 under Sections 1329 and 1330 of Title 33 of the United
21 States Code.

22. . (h) “Small cormmunity” means a municipality with a

- 23 population of 10,000 persons or less, or a reasonably

24 - isolated and divisible segment of a larger municipality

25 encompassing "10,000 persons or less, with a financial .

26 -hardship as determiried by-the state board.

27" (i) “Treatment works” has the same meaz:u_ng asm the

28 Federal- Water Pollution C’ontro] Act ' o

29 :

30 Artlc]e 2 C]ean Water Bond Progmm

31z

32  15005. (a) The proceeds of the bonds issued and sold

33 pursuant to this chapter shall be deposited in the 1992

34 State Clean Water Bond Fund, which is heréby created.
~(b) There -is hereby created in the ﬁmd all of' the

36 foﬂowmg accounts: o

37 - (1) The State Revo]mg Fund Loan Account

38 . (2) The Clean Water Construction Grant Account.

39 'r':"(.‘i“) dFhe Small Communities Assistance Account.

i 40 " (4) The International Water Pollution - Control

94 480
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state board may transfer any unused money in the Clean
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Account. O

15006. (a) The state board may adopt rules and
regulations necessary to carry out this chapter.

(b} Asappropriated annually by the Legislature in the
Budget Act, the state board may, by contract or
otherwise, undertake plans, surveys, research,
development, and studies necessary or desirable to carry
out this division, and may prepare recommendatfons()
with regard thereto, including the preparation of ~
comprehensive statewide or areawide studies and reports 10
on the collection, treatment, and disposal of waste under {1
a comprehensive cooperative plan. 12

(c) Asappropriated annually by the Legislature inthe 13
Budget Act, the state board may expend bond funds 14
necessary for administration of this chapter. 15

(d) Not more than 5 percent of the money deposited 14
in the fund may be used for purposes of subdivisions (b) 17
and (c). g - .18

15007. There is hereby transferred from the fund to - 19
the accounts and, notwithstanding Section 13340 of the()go

! 21

-1 Ut W GO DO -

8
9

Government Code, continuously appropriated without
regard to fiscal years from the accounts, the amounts as
follows: - i3

(a) Two hundred ninety-four million . dollars | 94
($294,000,000) to the State Revolving Fund Loan Accounf@s
for. loans to municipalities to aid in conmstruction or ™94
implementation of eligible projects, including . 97
reclamation, water reuse and water -recycling, 98
agricultural drainage, and nonpoint source projects, and  ::
for the purposes described in subdivisions (b) and (¢) of "~ ag
Section 15006. 31

(b) Twenty-one million dollars ($21,000,000) to the 39
Clean Water Construction Grant Account for grants to »\33
the Cities of Los Angeles and San Diego to supp]ement( 24
federal construction grants awarded to those cities. The 7 g3
Water Construction Grant Account to the State gg
Revolving Fund Loan Account if federal construction  3g
grants are not awarded to these cilies and, when - - 39
transferred, the money may be used for any of the (_:FO

"

3
Z_:.'
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purposes specified in subdivision (a). A

" (c) Twenty million dollars ($20,000,000) to the Small
Communities Grant Account for grants to small
communities for construction of eligible teatment
works. I£ in the judgment of the state board, the money
in the Small Communities Grant Account will not be
expended within a reasonable time, the state board may
transfer the money to the State Revolving Loan Fund
Account to be used for any of the purposes specified in

‘subdivision (a).

(d) Fifteen million dollars ($15,000,000) to the
International Water Pollution Control Account for
allocation as follows: - : .

(1) At least seven million five hundred thousand
dollars ($7,500,000) to correct conditions of pollution in
the New River, the Alamo River, and the Salton Sea.

(2) The balance to correct conditions of pollution

'3 18 associated with sewage flows originating in Tijuana,
d from the fund to ])ég ewas gmatig 1m 1Y

Mexico. - : _

15008 For purposes of subdivision (a) of Section
15007, the state board may make loans to municipalities
under contract with them to aid in the construction or
_implementation of eligible projects. .

.- 15009. For purposes of subdivision (b) . of Section

15007, the state board may make grants to the Cities of
" 96 —Fos Angeles and San Diego under contracts with them,
“in amounts which do not exceed 12% percent of the
_project’ cost which is - eligible under the federal
-construction grants. -~ . : '

15010. For purposes of subdivision (c) of Section
15007, the state board may make grants to small
.communities so that any combined federal and state
grant. pays for an amount which does not exceed 974

_percent of the eligible cost of necessary studies, planning,
“design, and construction of the: eligible -project

‘determined in accordance with applicable state law and

“subdivision (c) of Section 15007, for any single project,

‘miay nét exceed three million five hundred thousand
doilars ($3,500,000). ...--. - KR R
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15011. For purposes of subdivision (d) of Section
15007, the state board may contract with any public
agency. The state board may transfer the money in the
International Water Pollution Control Account which is
not encumbered by July 1, 1995, to the State Revolving
Fund Loan Account, and, when transferred, the money
may be used for any of the purposes specified in
subdivision (a) of Section 15007. C

15012. Any contract entered into pursuant to this
chapter for loans or grants may include provisions
determined by the state board and shall include; in
substance, all of the following provisions:

m

O

(a) An estimate of the reasonable cost of the project. .

(b) A description of the type of assistance being

offered. : o -
(c) An agreement by the state board to pay to the

public entity, during the progress of the project or

following completion, as agreed upon by the parties, the

amount specified in the contract determined pursuant to
applicable federal and state laws and regulations. _
(d) An agreement by the public entity to proceed

-expeditiously with, and complete, the project, commence

operation of the project upon completion, properly
operate and maintain the project in accordance with
applicable provisions of law, and provide for payment of
the public entity’s share of the cost of the project. *

'15013. All contracts entered into pursuant to this

chapter for loans or grants are subject to both of the = |

following requirements: :
- (a) Public entities seeking  assistance  shall
demonstrate, to the satisfaction of the state board, that an
adequate opportunity for public participation regarding
the project has been provided. - . '

- (b) Any election held with respect to the project shall
include the entire municipality. except that, if the
municipality proposes to accept the assistance on behalf
of a specified portion, or portions, of the municipality, the
election shall be held in that portion or portions-of the
municipality only.. - - S '

O

O

+
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on (d) of Sect:on O 1 Section 15007 shall be for a period not to exceed 20 years,
t with any public 4 2 with an interest rate set in accordance with subdivision
- the money in the : 3 (b) OICSE,'CHOH 13480.
! Account which js . 4  15015. Except as express]y provided in this chapter,
"e State Revolving + ~5-1o money deposited in the fund pursuant to any
ferred, the money ¢ 6 provision of law requiring repayments to the state for
soses specified in O 7 loans financed by the proceeds of the bonds authorized
_ o v 8 by this chapter shall be transferred to the General Fund,
) pursuant to this £ 9 . - ' o
‘nclude provisions © 10 “Article 3. Fiscal Provisions
! shall include, in . 11 ‘ :
ons: - = 12 15020. Bonds in the total amount of three hundred
cost of the project. . - 13 fifty million dollars ($350,000,000), exclusive of refunding
F assistance being . 14 bonds, orso much thereof as is necessary, may be issued
\ 15 and sold to provide a fund to be used for carrying out the
ard to pay to the : 16 purposes expressed in this chapter and to be used to
of the project or + 17 reimburse the General Obligation Bond Expense
by the parties, the @ 18 Revolving Fund pursuant to Section 167245 of the
mined pursuant to -\, 19 Government Code. The bonds, when sold, shall be and
regulations. - ( 20 constitute a valid and binding obligation of the State of
entity to proceed - 2l California, and the full faith and credit of the State of
roject, commence - 22 California is hereby pledged for the punctual payment of
pletion, properly ,;1 23 both principal of aund interest on, the bonds as the
" accordance with' 24 principal and interest become due and payable.
ide for payment of C‘ 25  15022. - The bonds authorized by this chapter shall be
f the project. * = % 28 prepared, executed, issued; sold, paid, and redeemed as
pursuant to this ¥ 27 "provided in the State General Obligation ‘Bond Law
et to botb of tbe Ty 28 (Chapter 4 (commencing with Section -16720) of Part 3 of
i1 29 Division 4 of Title 2 of the Government Code), and all of
assistance shall % 30" the provisions of that law apply to the bonds and to this
tate board, thatan % 31 chapter and are hereby incorporated in this chapter as
-ipation regarding § 32 though set forth in full in this chapter.
33" 18023. ' (a) Solely for the purpose of authorizing the
‘o the pro;ect shall ¢ .34 iissuance - and ‘sale, pursuant- to ‘the State General
cept that, -if the - § 05 Obligation Bond Law, of the bonds authorized by this
sistanice on behalf 36 - chapter, the Clean Water Finance Committee is hereby

: municipality, the - % - 37
or portlons :of tbe i 38
39

subd1 vision (é ) 01" 40

created. For purposes of this chapter, the Clean Water

. Finance Comrmittee is the “comimnittee” as that term is

used in the State General Obligation Bond Law. The
corarnittee consists of the Go_vemo_r,‘ the Controller, the

©og4 340
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Treasurer, the Director of Finance, and the executive
director of the state board, or their designated
representatives. A majority of the committee may act for
the committee. '

(b) For purposes of the State General Obligation Bond
Law, the state board is designated the “board.”

15024. The comimittee shall determine whether or
not it is necessary or desirable to issue bonds authorized
pursuant to thisichapter in order to carry out the actions
specified in Sections 15006 and 15007 and, if so, the
amount of bonds to be issued and sold. Successivé issues
of bonds may be authorized and sold to carry out.those
actions progressively, and it is not necessary that all of the
bonds authorized to be issued be sold at any one time.

15025. There shall be collected each year and in the

- same manner and at the same Hme as other state revenue

is collected, in addition to the ordinary revenues of the
state, a sum In an amount required to pay the principal
of, and interest on, the bonds each year. It is the duty of
all officers charged by law with any duty in regard to the
collection of the revenue to do and perform each and
every act which is necessary to collect that additional

© sum. .

15026. Notwithstanding Section 13340 of the
Government Code, there is hereby appropriated from

the General Fund in the State Treasury, for the purposes

of this chapter, an amount that will equal the total of the
following: L - .

(a) The sum annually necessary to pay the principal of,
and interest on, bonds issued and sold pursuant to this
chapter, as the principal and interest become due and
payable.

(b) The sum which is necessary to carry out the

provistons of Section 15027, appropriated without regard

to fiscal years. - P _
15027, For the purposes of carrying out this chapter,
the Director of Finance may authorize the withdrawal
from the General Fund of an amount or amounts not to
exceed the amount of the unsold bonds which have been

authorized to be sold for the purpose of carrying out this -

94 560
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chapter. Any amounts withdrawn shall be deposited in
the fund. Any money made available under this section
shall be returned to the General Fund, plus the interest
that the amounts would have earned in the Pooled

.Money Investment Account, from money received from

the sale of bonds for the purpose of carrying out this
chapter.

15098. The state board may request.the Pooled
Money Investment Board to make a loan from the Pooled
Money Investment Account, in accordancé with Section

16312 of the Government Code, for the purposes of

carrying out this chapter. The amount of the request shall
not exceed the amount of the vnsold bonds which the

‘committee has, by resolution, authorized to be sold for

the purpose of carrying out this chapter. The state board
shall execute any documents required by the Pooled
Money Investment Board to obtain and repay the loan.
Any amounts loaned shall be deposited in the fund to be
allocated by the state board in accordance with this
chapter.

15029 All money dep031ted in the fund which is
derived from premium and accrued interest on bonds
sold shall be reserved in the fund and shall be available
24 for transfer to the General Fund as a credit to
expenditures for bond interest.

15030. The bonds may be refunded in accordance

 with Artzc]e 6 (commencing with Section 16780) of the

—28 ‘State General Obligation Bond Law. Approval by the

" voters of the state. for the issuance of the bonds. shall.

" include the approval of the issuance of any bonds issued

. to refund any bonds originally issued or any previously
zssued refunding bonds. .

. 15031, Notmthstandmg a.ny prowsmn of this chapter
or the State . General Obligation Bond Law, if the
Treasurer sells bonds pursuant to this chapter and there

- is a bond counsel opinion to the effect that the interest on
' the bonds is ‘excluded from gross income for federal tax
' purposes, subject to designated conditions, the Treasurer

may maintain separate accounts for the investment of

0 bond proceeds and _the investtnent earnings on those

94 570
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- the Government Code.
- Code, funds derived from the interim and permanent’

‘facility in Sacramento are hereby continuously

—30—

proceeds, and the Treasurer may use or direct the use of o
those proceeds or earnings to pay any rebate, penalty, or
other payment required under federal law, or to take an y
other action with respect to the investment and use of
bond proceeds required or desirable under federal Jaws
50 as to maintain the tax-exempt status of those bonds and
to obtain any other advantage under federal law on O
behalf of the funds of this state. =~ 1
15032. The Legislature hereby finds and declares
that, inasmuch as the proceeds from the sale of bonds
authorized by this chapter are not “proceeds of taxes” as
that term is used in Article XIII B of the California
Constitution, the disbursement of these proceeds is not
subject to the limitations imposed by that article.
SEC. 3. The State Public Works Board may construct
a plant industry laboratory facility in Sacramento for the
Department of Food and Agriculture. :
SEC. 4. (a) The State Public Works Board may- issue - :

WO 00 ~1 G Ut b GO DD

10
11
12
13
14
15
16
17
18

revenue bonds, negotiable notes, or negotiable bond L\) ég
~ 21

the Government Code to finance the construction for a i
(b) The amount of revenue bonds, negotiable notes, or s, gg’

anticipation notes pursuant to Chapter 5 (commencing

with Section 15830) of Part 10b of Division 3 of Title 2 of 09
plant industry laboratory facility in Sacramento. i 23
negotiable bond anticipation notes to be sold shall equal %6
the cost of construction. The additional amount may

include interest and a reasonably required reserve fund. i gg |
(¢) Authorized costs of construction shall not exceed 29

fifteen million dollars (815,000,000) based on the Lee !
Saylor Cost Index of 452. A
(d) The State Public Works Board may authorize the 3;
augmentation of the amount authorized by this section | 3
subject to the limitations specified in Section 13332.11 of () gi

30

(e) Notwithstanding Section 13340 of the Go vémrﬁeﬁ t 36

financing or refinancing of the plant industry laboratory . g’;
appropriated for such purposes.

SEC.'5. The Director of Food and Agriculture may (_:340

|

r

94 590 i
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lease the plant industry laboratory facility from the State
Public Works Board.

SEC. 6. Section 1 of this act shall take effect upon the
adoption by the voters of the Water Resources Bond Law

.of 1992, as set forth in Section I of this act.

SEC. 7. Section 2 of this act shall take effect upon the
adoption by the voters of the Clean Water Bond Law of
1992, as set forth in Section 2 of this act.

SEC. 8 (a) Notwithstanding Sections 3525, 3528,
3529, 3560, 3578, and 10218 of the Elections Code or any
other provisions of law, Sections.1 and 2 of this act shall
be submitted to the voters at the November 3, 1992,
general election.

(b) The Secretary of State shall ensure the placement
of Sections 1 and 2 of this act on the November 3, 1992
general election ballot, in substantial complz'a'nce with
any statutory Hme requirements applicable to the
submission of statewide measures to the voters at a
statewide election.

(c) Notwithstanding Section 3531 of the FElections
Code, the Attorney General shall prepare and return to
the Secretary of State a ballot title for the bond acts
contained in Sections 1 and 2 of this act within two days

4 after the effective date of this act.

(d) Notwithstanding Section 3572 of the Elections

6 Code, the Legislative Analyst shall prepare an impartial

analysis of the bond acts contained in Sections 1 and 2 of
this act within five days after the effective date of this act,

" and the analysis shall not be submitted to a review

committee.

(e) The Secretary of State shall include, in the ballot
pamphlet mailed pursuant to Section 3578 of the
Elections Code, the information specified in Section 3570
of that code regarding the bond acts contained in
Sections 1 and 2 of this act.

the bond act to be mailed with the ballot pamnphlet. If the
“supplemental ballot pamphlet cannot be mailed with the
ballot pamphlet, the supp]emental ballot pamphlet shall,

94 610

If that inclusion is not possible, ‘the Secretary of State
‘shall publish a supplemental ballot pamphlet regarding
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notwithstanding Section 3578 of that code, be mailed at
least 14 days before the election.

SEC. 9. (a) Notwithstanding any other provision of
law, all ballots of the election shall have printed thereon
and in a square thereof, the following:

(1) “Water Resources Bond Act of 1992,” and in the
same square under those words, the following in 8-point

.type: “This act provides for a bond issue of two hundred

million dollars ($200,000,000) to provide funds for a flood
control program and for the improvemerit.of public
water systems to meet safe drinking water standards and

. reduces the interest rate for loans made under the

California Safe Drinking Water Bond Law of 1976.”

(2) “Clean Water Bond Act of 1992,” and in the same
square.under those words, the following in 8-point type:
“This act provides for a bond issue of three hundred fifty
million dollars ($350,000,000) to provide funds for eligible -
projects necessary to correct or prevent condzt:rons of'
water pollution or to reclaim water.”

(b) Opposite the square, there shall be left spaces in
which the voters may place a cross in the manner
required by ]aw to mdlcate wbe!:her .tbey vote for or
against the act.” .

(c) ‘Where the voting of the electlon is done by means
of voting machines used pursuant to law in the manner.

26 “That carries out the intent of this section, the use of the

27-

28
29
30
31
32

33

34

35.
36

37
38

39

‘voting machines and the expression of the voters’ choice
by means thereof are in comphance mtb the prowszons
of this section.-

SEC. 10. This act is an urgency statute necessary for
the immediate preservation of the public peace, health,
or safety within the meaning. of Article IV of the.

Constitution and shall go into nnmedtate eﬁect The facts C

constituting the necessity are: .

In order.to provide for a plant mdush-y laboratory aud
for financing at the earliest possible tme for urgently
needed water projects, facilities, and programs, thereby .
protecting the public health and safety, it mgnecessazy
that this act take eﬁ"ect mlmedzatelv
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All matter omitted in this version of the
bill appears in the bill as amended in the
Assembly, January 29, 1992 (J.R. m.




