
Board of Directors 

General Manager 

March 30, 1992 

(Executive Comm.--Information) 
(Special Comm. on Legislation--Information) 

Assembly Bill 24 (Filante-Marin & Sonoma Counties)--State Bonds 
for Reclamation Projects Amended to be for Flood Control and 
Clean Water Projects 

Renort 

AB 24, introduced by Assemblyman Bill Filante, 
originally authorized a $200 million general obligation bond 
issue for loans to local agencies for the construction of water 
reclamation projects. The bill was later amended to add 
$400 million in general obligation bonds for international 
border region cleanup, clean water facility grants, and 
groundwater cleanup and recharge facility loans. By letter of 
February 22, 1991, the General Manager sought, and obtained, at 
your Board's March 1991 Board meeting, support for the passage 
of AB 24 as it was then constituted. 

AB 24 has recently been amended by deleting all 
previous language and providing for two general obligation bond 
issues. The Water Resources Bond Law of 1992 would authorize a 
$200 million general obligation bond issue for loans and grants 
for flood control and flood control prevention projects and 
some small public drinking water system upgrades to ensure 
compliance with safe drinking water statutes (no project to 
exceed $5 million in total design and construction costs). The 
Clean Water Bond Law of 1992 would provide $350 million in 
general obligation bond proceeds to primarily fund eligible 
water pollution control facilities including reclamation, water 
reuse and water recycling, and agricultural drainage projects. 
The bill also allocates portions of its proceeds for funding of 
state or local participation in federal pollution control 
programs, monies for wastewater treatment facilities and to 
correct conditions of pollution in some specified waterways. 

Because AB 24 has been entirely rewritten and now has 
as its primary focus flood control and pollution control, the 
General Manager has determined it appropriate to take a neutral 
position on this bill, neither supporting nor opposing it. 
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Board Committee Assisnments 

This letter is referred for information to: 

The Executive Committee because it involves 
legislation which might affect the District pursuant to 
Administrative Code Section 2417(a); and 

The Special Committee on Legislation because it 
involves a legislative matter that may affect the District 
pursuant to Administrative Code Section 2581(a). 

Recommendation 

For information only. 
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AMENDED IN SENATE FEBRUARY 14,1992 
+i AMENDED IN ASSEMBLY JANUABY 29,1992 

AMENDED IN ASSEMBLY AUGUST 26, 1991 

AMENDED IN ASSEMBLY MAY 15,199l 

AMENDED IN ASSEMBLY APRIL 2,199l 

t2 CALIFORNL4 I.EGISLATURL1991~ R!XULAR SESSION 

ASSEMBLY BILLi No. 24 

.‘1. . : 
_ .. 

Introduced by Assembly Membek’Filake, Cortese, Costa, 
Kelley, and’ Peace 

. 

_. 

December 3; 1990. 

..’ 

+vtl+w~~&~-.~24 
(commencing with Section 14950) and Chapter’ 25 
(commencing with Section 15ooO) to Division 7 of the Water 

-Code,’ relating-‘to public facilities and i%ancing water 
_ programs by providing the funds necessary therefor through 

the issuance and sale of bonds of the State of Calitorma, and 
~byproviding for the ha&.!ing &d disposition of those funds, 
making au appropriation therefor, and declaring the urgency 

@ there06 to take effect immediately. 

,, :;;;; ‘i.EGISLATIi’E COUP&L’S DIGET.5-i 

$B 24, as amended,‘FiIanie. ” .%‘a&: state bonds. . _ 
Jl) Under +k>ting 1kiw; viriozzs :bond. acts have been 

approved by the ‘.vo ters to provide funds for water programs. 

.G’ 

This bill would enact the Water YResources Bond Law of 
1992, which, if adopted, would authorize, for purposes of 
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iiYnancing prescribed flood control and safe’ drinkmg water 
programs, the issuance ofbondsin the amount of$2~,~,ooO, 
pursuant to the State General Obligation Bond Law. 

The bill would enact the Clean Water Bond Law of 1992, 
which, if adopted, would authorize, for purposes of ii&ncing 
prescribed water pollution control and reclamation programs, 
the issuance of bonds in the amount of $35O,ooO,ooO, pursuant 
to the State General Obligation Bond Law. 

(2) The Calir?omia Safe DrinEng Water Bond Law of 1976 
provided for the issuance of state bonds and for the 
expeno!iture of the proceeds for state loansand grants for the 
construch’on, improvement, or rehabilitation of domestic 
water systems. 

The bill would revise the method of calculating.tbe rate of 
interest to reduce that rate on loans under that bond law, as 
prescribed. 

(3) Existing law authorizes the State public Works Board 
to acquire and construct public buildings, charge and collect 
rentals for the use ofpublic buildings, andissue certificates or 
revenue bonds to obtain funds to pay the cost of puldic 
buildings. 

This bill would authorize the board to construct a plant 
industry laboratory for the Denariment of Food and 
Agricuhure. The .’ bill would c-ontiuously appropriate 
financing proceeds for these purposes. ‘: 

(4) The bill .would. declare. that it is to take effect 
immediately as an urgency statute. 

---#*~*M~ti~Erp 
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yes. State-mandated local program: no. 
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The people of the State of California do enact as follows: 

szzzK3N-Ir Q?a+X%FM~&~ 
SECTION 1. Chapter 24 (commencing with Section 

14950) is added .to Division 7 of the Water Code, to read: 
c 

CHAPTERED. WATERRESOURCESBONDLAWOFI~~" 

Article 1. General Pro visions 

14950. This chapter shall be known and may be cited 
as the Water Resources Bond Law of 1992. 

14951. The Legislature finds and declares that tie. 
purpose of this chapter is to provide funding for flood 
control projects, urban creeks projects, and safe dri&ng 
water projects. 

14952. Unless the context otherwise requires, the 
following’definitions govern the construction of this 
chapter: ( 

(a) “Committee”means the Water Resources Finance 
Committee created pursuant to Section 14997.4. 

(b) ‘Dtipartment” means the Department of Water 
Resources. 

(@J “Fund”means the Water Resources Bond Fz&d of Q 

1992 created pursuant to Section 14953. 
14954. The proceeds of bonds issued and sold 

pursuant to this chapter shall be deposited h the Water 
Resources Bond Fund of 1992, which ii hereby created. 

Article 2. Flood Control Program 

14955. Unless the context requires otherwike,, the Q 
follbwing definition governs the construction of this 
article: 

“Public agency” means any city, county City and 
county, district, or joint powers a&on’@. 

14956. There is hereby created in the fund, ‘for the 
purpose of implementing this article, both of the 
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following accounts: 

(a) The Flood Control Account. 
(b) The Urban Creeks Account. 
14957. There is hereby transferred from the fund to 

the accounts and, notwithstanding Section 13340 of the 
Government Code, continuously appropriated without 
regard to fical years, from the accounts, the amounts as 
folows: 

(a) One hundred forty-seven miUio,n, five hundred 
thousand dollars ($147,5OQOOO) to the Flood Control 
Account, for all of the following purposes: 

(1) The nonfederal costs of Rood control and flood 
prevention projects as are now or may hereafter be 
authorized under the State Water Resources Law of 1945 
(Chapter 1 (commencing with Section 12570) and 
Chapter 2 (commencing with Section 12639) of Part 6 of 
Division 6), the Flood Control Law of 1946 (Chapter 3 
(commencing with Section 12800) of Part 6 of Division 

,6), and the California Watershed Protection and Flood 
Prevention Law (Chapter 4 (commencing with Section 
12650) of Part 6 of Division 6), including credits and loans 
to local agencies under Sections 12585.3, 12585.4, 
subdivision (d). of Section 12585.5, and Sections 12866.3 
and 12666.4. 

(2) Expenditures under Chapter 3.5 ‘(commencing’ 
with Section 12840) of Part 6 of Division 6: 

(3) The ~department’s ao?miuistrative costs,. not to 
exceed seven hundred thousand dollars ($700,000). 

(b) Five miLLion dollars ($5,006,000) to the Urban 
Creeks Account for both of the following purposes: 

(1) Grants to public agencies and nonprofit 
organizations for the acquisition or restoration of natural 
lands that contain urban streams, creeks, and ripanan 
areas, in accordance with Section 7046. 

(2) The costs incurred by the department for both of 
the following: 

(A) Admirzirteringparagraph (I), in an amount not to 
exceed 5 percent of the amount in the account. 

(B). Providing pl arming and design assistance to the 
local agencies and nonprofit organizations, in an amount 

94 170 
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not to exceed I5 percent ,of the amount available for 
grants in any fiscal year. 

14958. The Legislature may amend this article by 
either of the following methods: 

(a) By statute, passed in each house of the Legislature 
by rollcall vote entered in the journal, two-thirds of the 
membership concurring, if the statute is consistent with 
the purposes of this article. 

(b) By a statute that becomes effective only when 
approved by ‘the voters. 

Article 3. California Safe Drinking Water Program 

14965. The Legislature hereby Ends and declares all 
of the following: - 

.(a) The State Denartment of Health Services has 
o!iscovered toxic conkuninants in many of California’s 
public drinking water systems. 

(b) Many of the contaminants in Californra’s drinking 
water supplies are known to cause, or’are suspected, of 
causing, cancer, birth defects, and other serious illnesses. 

(c) It is unlikely that the toxic contamination 
problems of small public water systems can be solved 
without &an&l assistance from the State of California. 

14966. The Legislature further finds and declares that 
the protection of the health, safety, and welfare of the 
people of California requires that water supplied for 
domestic purposes be at all times pure, wholesome, and 
potable. It is in the interest of the people what the State 
of California provide technical and financial assistance to 
ensure a safe, dependable, and potable supply of water 
for domestic purposes and that water is available in 
adequate quantity at sufh~ient pressure for .health, 
cleanliness, and other domestic purposes. 

14967. The Legislature further fZu&and declares that 
it is the intent of the Legislature to provide for the 
upgrading of existing public water supply systems to 
ensure that all domestic water supplies meet safe 
_o!nk&ug water standards established under Chapter 7 
(commencing with Section 4010) of Part 1 of Division 5 

,.. . ._,. ., ,.._ I. ., ~. ., II. (. .,~ ,. .,, . ,.. L,. 
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of the Health and Safety Code, but that any additional 
capacitv be financed by other sources unless excessive 
costs would be incurred by later expansion of the water 
system. 

14968. The Legislature further Ends and declares that 
regional solutions to water contamination problems are 
.often more effective, efficient, and economical than 
solutions designed to address solely the problems of a 
single small public water system, and it is in the interest 
of the people of the State of CabZomia to encourage the 
consolidation of the management and the facilities of 
small water systems to enable those systems. to better 
address their water contaminah’on problems. 

14969. Unless the context requires otherwise, the 
following dehnitions govern the construction of this 
article: 

(a) “Applicant” means any person or entity that 
apphes for funo!ing under this article. 

(b) “Cost-effec&e project” means a project that 
achieves an acceptable result at the most reasonable cost. 

(c) “Funding” means a loan or a grant, or both, 
awarded under this article. 

.(d) “‘Health services”means the State Department of 
Health Services. ‘. 

(e) “Project” means proposed facilities for the 
construction, improvement, or rehabilitation of a public 
water system, and may include all items set forth in 
Section 14976 as necessary to carry out the purposes of 
this article. 

(fl “Public agency” means any city, county, city and 
county, d&net, orj’oint powers authority, which owns, 
operates, or controls a public water system. 

(g) “Public water system” or “public water supply 
system”means a system for the provision to the public of 
piped water .for human consumption, as defined in 
Chapter 7 (commencing with Section 4010) of Part 1 of 
D@is-ion 5 of the Health and Safety Code, as it may be 
amended from time to the. 

(h) ?k.&e- drinking water standards” means those 
standards established pursuant to Chapter 7 

94 200 
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(commencing with Section 4010) of Part 1 of Division 5 
of the Health and Safety Code, as they may now or 
hereafter be amended. 

(i) “Supplier” meaos any person, partnership, 
corporation, association, public agency, or other entity 
which owns or operates a public water system. 

14970. The Safe Drinking Water Account is hereby 
created in the fund for the purpose of implementing this 
article. 

14971. Forty-seven million five. hundred thousand 
dollars 1847.500.0001 is hereby transferred from the fund 
to the’ Safe Drinking’ Water Account and, 
notw&standingSecu’on 13340 of the Government Code, 
is hereby continuously appropriated without regard to 
fiscal years, for the design and construction ofprojectsfor 
public water systems that will enable suppliers to meet 
safe driuking water standards. 

14971.2. The department and health services shall 
jointly establish criteria to be met to be eligible for 
consideration for funding under this article. Except as 
provided in subdivision (b) of Section 14974, the criteria 
shall include all of the following: 

(a) All preliminary design work for a specific project 
that will enable the applicant to supply water that meets 
safe drinl&g water standards, including~a cost estimate 
for the project, has been completed. 

(b) The applicant has the authority to enter -into 
contracts and incur debt on behalf of the~community to 
be served and owns the public water system or has the 
right to operate the public water system under a lease 
with a term of at least 20 years, unless otherwise 
authorized by the department. If the proposedproject is 
funded by a loan under this article, the department may 
require the applicant to secure a’lease.for the full term 
of the loan if the loan exceeds 20 years. 

(c) The applicant has applied for all necessary 
permits. 

(d) The applicant holds all necessaiy water rights. 
(e) The applicant has completed a preliminary review 

as required by the Calihornia Environmental Quality Act 
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(Division 13 {commencing with Section 21000) of the 
Public Resources Code) and the guidelines adopted 
pursuant thereto, and has included plans for compliance 
with that act in its preliminary plans for the project. 

(8 The applicant has assembled sufficient financial 
data to establish its ability to complete the proposed 
project and the amount of debt Rnancing it can 
undertake. 

(g) The applicant ‘has made reasonable efforts to 
secure federal or otberhnancialassistance for the project. 

14972. Health services shall notiy suppliers that may 
be eligible for funding pursuant to this article and the 
rules and regulations adopted b:J the department. 

14973. (a) Health services, after pubLic.,notice and 
hearing and with the advice of the department, shall, 
from time to time, adopt a priority list of proposed 
projects to be considered for funding under this article. 
In doing so, health services shall determine if 
improvement or rehabilitation of a public water system 
is necessary to provide pure, wholesome, and potable 
water in adequate quantity ,at sufficient pressure for 
health, cleanliness, and other domestic purposes. Health 
services shall adopt criteria for placing public water 
systems on a priori@ list for .fimding based upon the 
health effects of the current water quality. First priority 
shall be .given to public water systems with the most 
critical public health problems. 

(b) Consideration of an applknt’s eligibility for 
fimdingshallinitially be based on thepriorityhstin effect 
at the time the application is received. If a new priority 
list is adopted during the time the application is under 
consideranbn, but before the applicant receives a letter 
of commitment, the department and health services may 
consider the applicant’s eligibility for funding based on 
either the old or new priority list. 

(c) Notwithstanding subdivision (a) or any other 
provision of. law, the priori& list adopted by health 
services pursuant to the California Safe Drinking Water 
Bond Law of 1988 (Chapter 16 (commencing with 
Section 14000))’ in effect on November 3, 1992, may, at 
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the option of health services, be utilized upon voter 
approval of this chapter until health services adopts a 
new priority list. 

14974. (a) The department and health services shall 
determine, based OR the application submitted, whether 
a particular applicant meets the criteria to be eligible for 
consideration for project design and ~construction 
funding. 

(b) If the applicant does not meet the criteria, it may 
be considered for planning and preliminary engineering 
study funding. Applicants successfirhy completing a study. 
are eligible for consideration for project design and 
construction funding after their study is completed and 
they have met the criteria to be eligible for consideration 
for project design and construction funding.. 

14975. (aj The department shall not.approve an 
application for funding ofproject design and construction 
or pl anniug and preliminary engineering studies, unless 
health services certifies, in writing, that the proposed 
study or project is necessary to enable the.applicant to 
meet safe drinking water standards, and is reviewed for 
consistency with an adopted countywr’de consolidation 
plan, ifany. Health services may refuse to certiy a study 
or project ifit determines that the purposes .of this article 
may more economically and efficiently be met by means 
other than the proposed study ..or. ‘project. The 
department, upon the recommendation of health 
services, may make reasonable allowance for future 
water supply needs and may protide for additional 
capacity when excessive costs would be incurred by later 
enlargement. Health services may hinit funding to Costs 
necessary to enable suppliers to meet primary d-g 
water standards, as defined in Chapter 7 (commencing 
with Section 4010) of Part 1 of Division 5 of the Hea& 
and Safety Code. 

. 

(b) With respect to apphca tions for funding of project 
design and construction, health services shah also certiy,. 
in writing, all of the following: 

(1) Upon complen’on of the project, the applie%t @ 
be able to supply water that meets safe- drinhg water 
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(2). The project is cost-effective. 
(3) If the entire project is not to be ftided under this 

article, health services shah specify which costs are. 
eligible for funding. 

14976. Project design and construction costs eligible 
for funding under this article shall be established by the 
department with the advice of health services and may 
include any of the_ foLlowing: . 

(a) ,Reasonable costs for .the construction, 
improvement,‘or rehabilitation of facilities of the public 
water system, which may include water supply, 
treatment works, and all or part of a. water distribution 
syitem, if necessary to carry out the purposes of this 
article. 

(b) Reasonable costs associated with the consolidation 
of water systems, including, but notlimited to, reasonable 
facility fees, connection fees, or simi~archarges. 

‘(c) Reasonable costs of purchasing water systems, 
water rights, or watershed lands. 

.(d) Operation and maintenance costs only to the. 
extent they are used iu the startup and testing of the 
completed project. All other operation and maintenance 
costs shah be the responsibility of the supplier and shah 
not be considered as part of the project costs. .’ 

(e) Reasonable costs. of establishing eligibibty for’ 
funding under this article that were incurred before the 
department .entered into: a commitment to. fund the 
project under this article. : 

.14977. Upon receipt of an application -for- fumiing 
pursuant to this article,:the departmentshall propose to 
the applicant improvements to the applicantS water 
development distribution and utilization system which 
will conserve water in a cost-effective manner. These 
impr0vement.S may include, but need not be limited to, 
.leak detection and (repair programs, .valve, repair and 
replacement,. ,.metei calibration and .replacement, 
physical improvements to achieve corrosion control, 
distribution : ,and installation .of water conservation 
devices ,and, fiutures,,.and ‘other capital improvements 

94 7.70 
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which can be demonstrated to conserve water in a 
cost-effective manner. The department, health services, 
and the applicant may agree to include these capital 
improvements in the grant or loan. Failure by the 
applicant to include water conservation capital 
improvements in the application shall not be sufi%ient 
cause for the department to deny funding. 

1497’. (a) Project design and construction costs and 
plannin g and preliminary engineering studies may be 
funded under thisarticle by loans, or, in the case ofpublic 
agencies, by grants or by a combination of grants and 
loans. 

(b) A single application for fimo!iug shall be filed. 
(c) The department shall determine what portion of 

the full costs the public agency is capable ofrepayingand 
authorize funding in the form of a loan for that amount. 
Thedepartmentshallauthorizeagrantonly to theextent 
that the department finds that the public agency is 
unable to repay the full costs of a loan. 

(d) At the request of the department, the Public 
Utilities Commission shall submit comments concerning 
the ability of suppliers subject to itsjurisdiction to hnance 
the project from other sources and to repay the loan. 

14979. Not more than 50 percent of the proceeds of 
the bonds authorized to be issued under this’article shall 
be used for grants. This amount shall include grants for. 
all purposes authorized by this article. A grant may be 
made by the department only upon the speci& approval 
of the Legislature. 

14980. Loans for project design and construction shall 
be repaid over a term not’longer than the usefd l&e of 
the project constructed or 35 years, whichever is shorter. 

14981. (a) The maximum amount of a grant 
permitted under. this article for the design and 
construction of a single project is four hundred thousand 
dollars ($4OO,oOa), except that the ma&mum amount is 
six hundred thousand dollars ($6OO,@W) f0r.a grant for 
construction of a new water system to a public agency 
which has a population of less than 3,500 and is o-inside of 
any urbanized area designated by the I&ted States 
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Bureau of the Census from the 1990 federal census. The 
maximum amount of a loan permitted under this article 
for the design and construction ofa single project is five 
million dollars ($5OOO,oaO). 

(b) A single’ entity may apply for funding for more 
than one design and .construction project if each 
proposed project concerns a separate identifiable public 
water system. In that case, the maximum amount of a 
grant permitted is three hundred thousand dollars 
($3W,OOO) for each water system, up to a maximum of 
one million five hy&ed thousand dollars ($1,5OO,OOO) 
for each entity. The maximum amount .of a loan 
permitted is five million dollais ($5,OOO,OOO) for each 
water system, up to a maximum of ten million. dollars 
($lO,OOO,OOO) for each entity. 

(c) If a. project includes the consolidation of two or’ 
more separate public water systems, the maximum 
amount of a grant permitted under this article is three 
hundred thousand dollars ($3OO,OOO) for each water 
system, not to exceed one million five hundred thousand 
dollars ($1,5OO,OOO) for each consolidated project. .The 
maximum amours t of a loan permitted for.a single project 
that includes the consolidation’of two or more separate 
public water systems is five million dollars ($5,OOO,OOO) 
for each water system, not to exceed ten million dollars 
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26 ($lO,OOO,OOO) for each consolidated project. 
2%. (d) Total funding under this article of wroiect design 

A - 

and con&m&on costs, whether in the form of a loan or 
a grant, or both, may not exceed five thousand dollars 
($5,OOO) ,per service connection :unless. otherwise 
authorized by the Legislature. This subdivision does not 
preclude funding projects that exceed the five thousand 
dollars ($5,GOO) per servike connection limit if funding 
for costs that exceed that amount can be obtained from 
other sources., .. -. 5 
.‘-I4982 An applicant which has executed a contract for. 

funding under this article may not apply for funding for 
an additional study or project pursuant to this article in 
Gmection with the same public water system unless the 
additional study or project. is necessitated by safe 

9430 
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drin&g water standard violations that came mto 
existence after.the initial contract was entered into or 
resulted from a change in sat&drinking water standards 
occurring after the initial contract was entered into. 

14985. (a) The department may enter into contracts 
to make grants or loans, or both, to public agencies, and 
loans to other suppliers, for the purposes set forth in this 
article. Any contract entered into pursuant to this section 
shall include only terms and conditi’ons consistent with 
this article and. the rules and reag_rlan’ons adopted under 
this article. 

(b) The contract shall include all of the following 
terms and cono!itiong that are applicable: 

(1) 
study. 

An estimate of the reasonable cost of the project or 

(2) An agreement by the department to loan orgrant, 
or loan and grant, to the applicant an amount which 
equals the portion of the costs found by the department 
to be eligible for a loan or grant. The agreement may 
provide for disbursement offunds during theprogress of 
the study or construction, or following completion of the 
study or construction, as agreed by the parties. 

(3) An agreement by the applicant to proceed 
expeditiously with the project or study. 

(4) An agreement by the applicant to. commence 
operah’on of the project upon completion of the project, 
and to praerly operate and maintain .the project in 
accordance with the applicable provisions of law. 

(6). In .the case of a loan, au agreement by the 
applicant to repay the state, over a period not to exceed 
the useful l&e of the project or 35’ years, .whichever is 
shorter, or, in the case of a study, over a period not to 
exceed five years, all of the following: 

(A) The amount of the loan. 
(B) The administrative fee specified in subdivision. (a!: 

of Section 14988. 
(C) Interest on the principal, which is the amount of 

the loan plus the administrative fee. 
(6) In the case of a projectgrant, an agreement-by the 

supplier to operate and maintain the water system for a 
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period of 20 years, unless otherwise authorized by the 
department. 

(c) The contract may include any of the following 
terms and conditions: 

(1) An agreement by the supplier to adopt a fee 
structure..which provides for the proper maintenance 
and operation of the project and includes a sinking fid 
for the repair and replacement of the facikies in cases 
‘where appro$iate. The fee structure shall also provide 
for the repwent of the amount of the loan and of the 
ao!nuXstrah’ve fees, and for the payment of interest. 

(2) If the entire project or study is not being funded 
pursuant to this article, the .depsrtment may include a 
provision requiring the applicant to share the cost of the 
project or obtain funding from other sources. 

.(d) The department may require applicants to 
provide security for loan contracts. 

14986. All fmdiug received under this article shall be 
expended by the applicant within three years of the 
execution of the contract with the department. The 
three-year period may be extended with the approval of 
the department until five years after the date the original 
contract, not including amendments, was executed. 

14987. The department shall annually establish the 
interest rate for loans made pursuant to this’articie at 50 
percent of the average of the annual rates 0f.retm-n 
earned by the Pooled Motiey Investment Account for the 
Ziree fiscal- years ‘immtidiately preceding’~the year in 
which. the .depariment sends t&e a!ppricant a letter or 
commitment to fund the project. All loans made pursuant 
to this article shall carry the interestratee established for 
the fiscal year in which the funds are committed to the 
loan, as of the date .of the,letter of commitment, The 
interest ra te set for each loan shall be aI$lied throughout 
the repayment~period of the loan. Interest on the loan 
shall not be deferred.~ 

r ,... ~.._..._ : ..:-:. ., . . . . ..1 

.’ Notwithstanding~~ Section :13867, -!the. “mtarestj’ rate 
established in this section shall ‘be &plied.retroactively 
kfor !the full term of all loans issued under’the Cal~Zornia 
Sat&Drinking ‘Water’ Bond Law of lQ76 (Chapter 10.5 

94 WI 
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(commencing with Section 1385’0)) from the dateiof 
issuance. 

14988. (a) For the purposes of administering &s 
article, the total expenditures of the departient and 
health services may not exceed 5 percent of the total 
amount authorized to be deposited iu the aticount. The 
department shall establish a reasonable schedule of 
administrative fees for loans, which shall be paid by the 
applicant to reimburse the state for the costs of the state 
administration of this article. The costs of issuance of the 
bonds, including interest on loans made pursuant to 
Section 14997.12 or 14997.14, sha# not be charged to the 
department’s and health services’ 5 percent allowance 
for ao!ministering this article. 

(b) Charges incurred by the Attorney General in 
protecting the state’s interests in the use and repayment 
of grant and loan funds under this article shall be paid 
from the proceeds of bond sales under this article. These 
charges shall not be paid from funds allocated for 
administrative purposes, but shall be treated as a 
program expense not to exceed one-half of 1 percent of 
the total amount of the bonds authorized to be sold under 
this article. > 

14989. (a) As approved annually by the- Legislature 
in the Budget Act, the .department may expend money 
repaid to the state pursu-&t to any contract executed 
under subdivision (a) of Section 14985 as necessary for 
th-i;ao!nuiristration of contracts entered into by the 
department under this article, but those expenditures 
may not in any year exceed l.Spercent.of the amount of 
principal and interest projected to be paid to the state in 
that year pursuant to this article. 

(b) Charges incurred by the Attorney General in 
protecting the state’s interest in the use of fmds and 
repayment offunds under this artMe shall bepaid by the 
department from these funds, but those charges may not 
exceed one-half of 1 percent of the amount of principal 
and interestprojected to be paid to the state in that year 
pursuant to this article. .: it.-, 

(c) Any of these sums approved by the Legiskure, 
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but unexpended by the department at the end of any 
year, shall automatically revert to the General Fund. 

14990. Except as provided in Se&on 14989, all money 

A 4 repaid to the state pursuant to any contract executed 
;; 5 under subdivision (a) of Section 14985 shall be deposited 
8 .6 in the General Fund and shall be applied as a 

reimbursement to the General Fund on account of 
principal and interest on.bonds issued for purposes of this 
artikle which has been paid from the General Fund. 

14991. 
;; 11 

Notwithstanchug any other provision of law, 
the proceeds of any bonds authorized to be issued under 

. :[ . I,2 the C&ornia Safe Drinking Water Bond Law of 1976 
: 13 (Chapter 10.5. (commencing with. Section 13850)), the 
: 14 Cali&ornia Safe Driuking Water Bond Law of 1984 

..: 15 
16 

(Chapter 10.2 (commencing with Section 13810)), the 

i’: Californja Safe. Drinking .Water Bond Law .of 1986 
17 ‘(Chapter 10.7 (commencing with Section 13895)), and 

j .18 the CaL$omia Safe Drinking Water Bond Law of 1988 
(Chapter 16 (commencing with Section 14000)) which 
are unobligated on November 3, 1992, shall be used for 
loans and grants to applicants in accordance’ with the 

7 the Legis&&, 

a terms, conditions, and purposes of this article. 
3 23 14992. (a) The department, after public notice and 

24 hearing,- and with the concurrence of health services, 
c ‘.. 26 25 shah adopt rules and regulations necessary to carry out 

the purposes of this article to ensure that the people of 
;. 27 Cal&ornia are’ efficiently and economically provided 
$ .28 supplies ofpure, wholesome, andpotable domestic water. 
;: 2%. (b) notwithstanding subdivision :(a) or any other 
,i 30 provision of law, exktig rules and ,regulations not 
t ‘31.. inconsistent with this article iu effect on November 3, 
‘i 
2 

32 1992, may, at the option of the department, be utilized 

c1 
33 .upon voter approval of &is article for purposes of 
34 implementing this article. 

j,, . . 35 ,_ 

14993. : The. department..shaU prepare an annual 
;j 36 report on all grant . . commitments. -made,. or graut 

37 contracts ..entered ,‘into, ‘.pursuant to this article. The 
38 

ii 
report shall be Bled with the Legislature ifit is in session 

2 
39 :or, ifit is not in session, with the Joint Rules’ Committee. 

i ‘1 
4O,:,The report shall be filed on or before March 3J of each 
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year for grant commitments made, or grant contm& 
entered into, by the department during the previous 
calendar year. 

14994. Apphca tions for funding under this article’shall 
be made in the form and with the supporting mater-f& 
prescribed by the department and health services. 

14995. The Legislature may amend. this’ article by 
either of the following,methods: 

(a) By statute, passed in each house of the Legislature 
by rollcall vote entered in the journal, two&irds of the 
membership conciun’ng, if the statute is consistent with 
the purposes of this article. 

(b) By a statute that becomes effective only when. 
approved by the voters. . 

Article 3. Fiscal Provisions 

14997. Bonds in the total amount of two h’undred 
million dollars ($ZOO,OOO,OOO), exclusive of refunding 
bonds, or so much thereof as is necessary, may be issued 
and sold to provide a fund to be used for carrying out the 
purposes expressed in this chapter and to be used to 
reimburse the General Obligation Bond Expense 
Revolving Fund pursuant to Section 16724.5’of the 
Government Code. The bonds, when sold, shall be and 
constitute a valid and binding obligation of the State of 
Cahf&ia, and the firll faith and credit of the ‘State of 
California is hereby pledged for the punctual payment of 
both principal of; and interest on, the bonds aS the 
principal and interest become due and payable. 

14997.2. The bonds authorized by this chapter shall be 
prepared, executed, issued, sold, paid, and redeemed as 
provided in the State General Obligation Bond Law 
(Chapter 4 (commencing with Section 16720). of Part 3 of 
Division 4 of Title 2 of the Government Code), and ah of 
the provisions of that law apply to the bonds and to this 
chapter and are hereby incorporated in thrs fhapter as 
though set forth in full in this chapter. 

14997.4. (a) Solely for the purpose of authorizing the 
issuance and sale, pursuant to the State General 
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1 Obligation Bond Law, of the bonds authorized by this 
2 chapter, the Water Resources Finance Committee is 
3 hereby created. For purposes of thk chapter, the Water 

t 4 Resources Finance Committee is the “committee”as that 
: 
.!. 

5 term is used in the State General Obligation Bond Law. 
6 The committee consists of the Governor,. the Controller, 

;i 7 the Treasurer, the Director of Finance,. the.Director of 

-7 

8 Water Resources, and the State Director of Health 
9 Services, or their designa ted rep.resen ta tives. A majority 

10 
ii 11 

of the committee may act for the committee. 
(b) Forpurposes of the State General Obligation Bond 

: 12 Law, the department is designated the “board.” 
i 13 14997.6. The committee shall deternuire whether or 
’ j 14 not it is necessary or desirable to issue bonds authorized 
;: 15 pursuant to this chapter in order to carry out the actions 
‘: 16 specified in Sections 14957,14971, and 14988 and, ifs-o, the < 
I, I7 amount of bonds to be issued and sold. Successive issues 
I.: 18 of bonds may be authorized and sold to carry out those 
4 19 actions progressively, and it is not necessary that all of the 

20 
<I 21 

bonds authorized to be issued be sold at any one time. 
14997.8. There shall be collected each year and in the 

+ 22 samemannerand~tthesame timeasotherstaterevenue 
; 23 is collected, in addition to the ordinary revenues of the 
1 24 state, a sum in an amount required to pay the principal 

Q 

25 of; and interest on, the bonds each year. It is the duty of 
26 all officers charged by law with any duty in regard to the 

2: 27~ collection of the revenue to do and perform each and 
& Keverv act which is.necessarv-to collect that additional 
fj 29 SUM.’ -’ 1 ‘: ‘. ;.. : i 

g 30;’ 14997.10. Notwithstanding~’ Section- 13340 of the 
3 31 Government .Code; there is hereby appropriated from 
IL 
5 

32 the General Fund in the State Treasury, for the purposes 

0 

33 of this chanter! an amount that will equal the total of the 
34 ‘following: - “. 

2 35 1; : (a) J_‘J&&& &u&/~&r&&y to pai &&cipd 06 

36 ‘and interest on, bonds issued and sold pursuant to this 
37;. chapter, .as the principal and interest become due and 
38 payable. ~. .’ .‘. 
39 .;< ,.(b).Jhe suni which is necessa&- to &y out the 

of ‘Section 14997.12, ‘appropriated without 
” 
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regard to fiscal years. 
14997.12. For the purposes of carrying out & -’ t 

chapter, the Director of Finance may authorixe the 
withdrawal from the General Fund of an amount or 

i 
4 

amounts not to exceed the amount of the unsold bonds ..5 
which have been authorized to be sold for the purpose of 
carrying out this chapter. Any amounts withdrawn shall 
be deposited in the fmd. Any money made available 
under this section shall be returned to the General Fund, 
plus the interest that the amounts would have earned in 

:. g 
‘. 

the Pooled Money Investment Account, from money 
:y 

received from the sale of bonds for the purpose of 
carrying out this chapter. 

:i 

14997.14. The department may request the Pooled :i 
Money Investment Board to make a loan Born the Pooled 
Money Investment Account, in accordance with Section 16 
16312 of the Government Code, for the purposes of ” l7 
carrying out this chapter. The amount of the reauestshall ~. .18 
not exceed the am&t of the unsold bonds which the 
committee has, by resolution, authorized to be sold for 
the purpose of carrying out this chapter. The department 
shall execute any documents required by the Pooled 
Money Investment Board to obtain and repay the loan. 
Any amounts loaned shall be deposited in the frond to be 
allocated by the department in accordance with th?s 
chapter. 

14997.16. All money deposited in the fund which is 
derived from premium and accrued interest on bonds 
sold shall be reserved in the fund and shall be available 
for transfer ‘. to the General Fund as a credit to 
expenditures for bond interest. 

14997.18. The bonds may be refunded in accordance 
with Article 6 (commencing with Section 16780) of the 
State General Obligation Bond Law. Approval by the 
voters of the state for..the issuance of the bonds shall 
include the approval of the issuance of any bonds issued 
to refund any bonds originally issued or any previously 
issued refunding bonds. 

14997.20. Notwithstanding any provision’~~~f’ this 
chapter or the State General Obligation Bond Law, if the, 

.22 

5. 27 
28 

:i 29 
r 30 
,I 31 
; 32 

'i 35 
:; 36 
/ 37 
.; 38 
'i 39 
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Treasurer sells bonds pursuant to this chapter and there 
is a bond counsel opinion to the effe.ct that the interest on 
the bonds is excluded from gross income for federal tax 
purposes, subject to designated conditions, the Treasurer 
may maintain separate accounts for the investment of 
bond proceeds and the investment earnings on those 
proceeds, and the Treasurer may use or direct the use of 
those proceeds or earnings to pay any rebate;pena.lty, or 
otherpaymentrequired underfederallaw, or to take any 
other action with respect to the investment and use of 
bond proceeds required or desirable under federal laws 
so as to maintain the tax-exempt status of those bonds and 
to obtain any other’ advantage under federal law on 
behalf of the funds of this state. 

14997.22. -The Legislature hereby finds and declares 
that, inasmuch as the proceeds from the sale of bonds 
authorized by this chapter are not “proceeds of taxes”as 
that term is used in Article XIIIB of the California 
Constitution, the disbursement of these proceeds is not 
subject to the Limitations imposed by that article. 

SEC. 2. Chapter25 (commencing with Section 15000) 
is added to Division 7 of the Water Code, to read: 

CHAPTER 25 CLEAN WATER BOND LAW OF 1992 

Art& 1. General Provisions 

15000. ” This chapter shah be hoti and may be cited 
.as the Clean Water Bond Law of 1992. 

15001. The Leg%-lature Bnds and declares as follows: 
(a) Clean water is essential to thepubLic health, safety, 

and welfare. 
.- (b) :CIean water fosters the’ beauty of California’s 
environment and the .expansion of industry and 
agriculture,, maintains fish and wildlife, and supports 
recreation. 

(c) California’s abundant lakes and ponds, streams and 
rivers, coastline, and groundwater are threatened with 

‘t 39. :pollution, ‘which could threaten public health and 

0 
40 impede economic and social growth ifleft unchecked. 

L 
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(d) The state’s growing population- has increasing 
needs for clean water supplies and adequate treatment 
facilities. 

(e) It is of pkimount importance that the limited 
water resources of the state be protected from pollution, 
conserved, and reclaimed whenever possible to ensure 
continued economic, communi~, and social growth. 

(0 The chief cause of water pollution is the discharge 
of inadequately treated wastes into the waters of the 
state. 

(gl Municipalities have the prime responsibility to 
construct, operate, and maintain pollution control 
facilities, and to carry out other activities necessq to 
cleanse our waters. 

(h) Rising costs of construe& and technologicar 
changes have pushed the cost of constructing pollution 
control facilities beyond the reach oflocal agencies alone. 

(i) Because water knows no political boundaries, it iy 
desirable for the state to contribute to thhe construction of 
these facilities and to carry out other necessary activities 
in order to meet its obligations to protect and promote 
the health, safety, and welfare of its people and 
environment. 

(j) It is the inlent of this chapter to provide necessa& 
funds to ensure the full participation by the state under 
the Federal Water Pollution Control Act (33 U.S.C. Sec. 
I%1 et’seq.). 

15002. Unless the context requires other&e, the 
following definitions govern the construction of this 
chapter: 

(a) “Board” or “state board” mezuzs the State Water 
Resources Control Board. 

(b) “Committee” means the Clean Water Finance 
Committee created by Section 15023. ., 

(c) “Eligible project” means a priject or activity 
described in paragraphs (l), (2), (3), or (4) of 
subdivision (a) of Section 13480 which is all of the 
following: 

(1) Necessary to prevent waterpollution or to rdaim 
water. 

c-v (2) Eligiblt 
2 federal assista 
3 (3) Certit 
4 over other eh. 
5 water qua&. 

g> ; $+k$!z;, 

10 Act. 
11 (e) “Feder 
12 Sec. 12.51 etse 
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14 (fl “Fund’ 
15 Fund createa 

: 16 17 Fe!!~r~“W?~ 
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0 z: z?z zzz 
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25 encompassing-19,000 persons or less, with .a, financial 
263ardslup as determined by-the state board. . . 

$‘ 27 (i) “Treatment works”has the samemeaningasm the 
:. 28 Federal. Water Pollution Control Act. .’ .’ ” 

_ 2; 29 
” .-I’, - 

,. 7 
$, 3. : 

Article 2. Clean Water’Bond Proaram 
$ 312 
ii 32 15005. (a) The proceeds of the bonds issued and sold 

zh is all of the.. 

ion or to reclaim -: 
, .T ‘> 

! .23 
1 24. 
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(2) Eligible for State Revolving Fund Loan Accoun t,or 
federal assistance. 

(3) Certified by the state board as entitled to priority 
over other eligible projects and complies with applicable 
water quality standards, policies, and plans. 

(d) “Federal assistance” means money provided to a 
municipali~, either directlyor through allocation by the 
state, from the federal government to construct, eligible 
projects pursuant to the Federal Water Pollution Control 
A&. 

(e) “Federal Water Pollution Control Act’? (33 U.S.C. 
Sec. 1251 et seq.) includes any acts amendatory thereofor 
supplementary thereto. 

(0 “Fund’~ means the 1992 State Clean Water.Bond 
Fund created by Section 15005. 

(g) “Municipality” has the same meaning as in the 
Federal Water Pollution Control Act and also includes. 
the state or any agency, department, or .political 
subdivision thereof, and applicants eligible for assistance 
under Sections 1329 and 1330 of Title 33 of the United 
States Code. 
. . (h) “Small community” means a municipality with a 

population of 10,000 persons or less, or ‘a’ reasonably 
isolated and divisible segment of a larger municipality 

33 pursuant to’ this chapter shah’ be deposited in the I992 
34 State Clean Water Bond Furid, ‘which is hereby created. 
35 “I, There .is hereby created in the .fund.,aU of the 

‘36 ::~$)vin,; a??; ‘\ i .:: I 

e ta e evolving Fund Loan Account. -“- 
i78 _. (2) The Cl ean Water Construction Grant Account. 
39c +3) *he Small Communities Assistance.Account. 

(4) .The ‘International Water Poaution 'CORkO~ 
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Account til 
15006. (a) The state board may adopt rules and 2 

regulations necessary to carry out this chapter. 3 
(b) As appropriated annually by the Legislature in the 4 

Budget Act, the state board may, by contract or 5 
otherwise, undertake plans, surveys, research, 
development, and studies necessary or desirable to carry 
out this division, and may prepare recommendations 0: 
with regard thereto, including the preparation of _ g 
comprehensive statewide or areawide studies and reports 19 
on the tiollection, treatment, and disposal of wasfe under 
a comprehensive cooperative plan. :: 

(c) As appropriated annually by the Legislature in the 13 
Budget Act, the state board may expend bond funds 14 
necessary for administraation of this chapter. 15 

(d) Not more than 5 percent of the money deposited 16 
in the fund may be used for purposes of subdivisions (b) 17 
and (c). 

15007. There is hereby transferred from the frrnd to i ig 
the accounts and, nohn’thstandiug Section 13340 of the 
Government Code, continuously appropriated without 

g 

regard to fiscal years from the accounts, the amounts as 
i 21 
i 22. 

folio ws: ;23 
(a) Two hundred nine&four million .dollars , VA 

($~9&JOO,OOO) to theStateRev&ingFund Loan AccoI.@~~ 
fw. loans to municipalities to aid in construction or j 26 
implementation of eligible projects, including ( 27 
reclamau’on, water reuse and water recyclmg, iU 28 
agricultum?l drainage, and nonpoint source projects, and 
for the purposes described in subdivisions (6) and (c) of 

;: 29 
39 

Section 15006. 
(b) Twenty-one million dollars ($21,000,000) to.the 

Clean Water Construction Grant Account for grants to 
the Cities of Los Angeles and San Diego to supplement 
federal construction grants awarded to those cities. The 
state board may transfer any unused money in the Clean 

‘1 35 
36 

Water Cons&uc@oq Grant Account to the State 37 
Revolving Fund Loan Account if federal construction .3g 

grants are not awarded to these cities ;and, when ‘ ; 39 
transferred, the money may be used for any of the 0 

purposes specii+ 
/cJ Twentvm 
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purposes specified in subdivision (a). 
(c) Twenty million dollars ($2O,OOO,ooO) to the Small 

Communities Grant Account for grants to small 
communities for construction of eligible treatment 
works. I< in the judgment of the-state board, the money 
in the Small Communities Grant Account will not be 
expended within a reasonable time, the state board may 
transfer the money to the State Revolving Loan Fund 
Account to be used for any of the purposes specified in 
subdivision (a). 

(d) Fifteen million dollars ($l&OO,OOO)~ to the 
International Water Pollution Control Account for 
allocation aa follows: 

(1) At least seven million five hundred thousand 
dollars ($7,500,000) to correct conditions of pollution in 
the New River, the Alamo River, and the Salton Sea. 

(2) The balance to correct conditions of pollution 
associated with sewage tlows originating in Tijuana. 
Mexico. 

15008. For purposes of subdivision (a) of Section 
15007. the state board may make loans to muuicipalities 
under contract with them to aid in the consfru&on or 
implementation of eligible projects. 

15009. For purposes of subdivision (b) .of Section 
‘15007, the state board may.make grants to the Cities of 

million dollars: i z 
Fund Loan Accormt 
in construction or 
rejects, including 

Angeles and San Diego under contracts with them, 
27 ‘in amounts which do not exceed .12% percent of the 

water ..reCYClmg, i’28. ‘pr$ect. ctist which is eligible under the federal 
source projects,. ‘aud $ 29 ~~~..construction grants. : 

sions (b) and (c) of $ 36 15010. For purposes of subdivision (c)’ ‘of Section 

‘@I,a0a,ao0i to._tho 
Xi 31 15007, the state board! may’ make grants to small 

combined federal and state 
:count for grants~~tp which doesnot exceed 97% 
liegd to supplement 
t-0 thhose Cities. ..@e 

three million five, hundred thousand 
dollars ($3,500,000). :..<.I’. .; > :.L. 

_... __ _ 
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15011. For purposes of subdivision (d) of Section 
15007, the state, board may contract with any pub& 2 
agency. The state board may transfer the money m the 3 
international Water Pohution Control Account which is 4 
not encumbered by July 1, 1995, to the State Revolving 
Fund Loan Account, and, when transferred, the money 
may be used for any of the purposes specified m 
subdivision (a) of Section 15007. 

0 ‘; 

15012. Any contract entered into pursuant to this ’ 9 
chapter for loans or grants may include provisions 10 
determined by the state board and shah include; in 11 
substance, all of the following provisions: 12 

(a) .An estimate of the reasonable cost of the project. . 
(b) A description of the type of assistance being 

:i 

offered. 15 
(c) An agreement by the state board to pay to‘the 16 

public entity, during the progress of the project or 17 
following completion,..as agreed upon by the parties, the 18 
amount specifi’ed in the contract determined pursuant to- i 19 
applicable federal and state laws and regulations. .: 0 ;; 

(d) An agreement by the public entity to proceed 
~expeditiously with, and complete, the project, commence 22 
operation of the project upon completion, properly 23 
operate and maintain the project in accordance ‘with 
applicable provisions of law, and provide for payment of 
the public entity’s share of the cost of-the project: * 

&I g 

i 26 
.15013. AU contracts entered into pursuant to this { 27 

chapter for loans or grants are subject to both of the .’ 1’ 28 
following requirements: ; 29 

(a) Public entities seeking assistance shah : 30 
demonstrate, to the satisfaction of the state board, that an 31 
adequate opportunity for public participation regarding 
the project has been provided. 

(b) Any election held with respect to the project shfl 
(-J 3”: 

,. 34 
include the entire .municipality except that, if the i: 35 
municipality proposes to accept the assistance on behalf ‘. 36 
of a specified portion, or portions, of the municipality, the 37 
election shah be held in that portion or portions-of the 
municipality only... 

15014. Any loan made pursuant ‘to subdivision (a) of 0:: 

I 
/ 

94m : 
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t with any public c! 
1 
2 

Section 15007shall be for a period not to exceed 20 years, 
with an interest rate set iu accordance with subdivision 

.themoneyiu the : 3 (b) of Section 13480. 
IAccount which is 4 15015. Except as expressly-provided in this chapter, 
be State Revol,&g .i :-+;no money deposited in the fund uursuant to anv 
:ferred, the money Z 
loses sp,ecibed ,m 0 % 

) pursuant to this ;; i; 9 
nclude provisions i: 10 
1 shd include, in 11 
ons: .:: 12 

zest of the project. 
C assistance being :: 

15 

provision of law requirzng repayments to the state for 
loans financed by the proceeds of the bonds authorized 
by this chaptershall be transferred to the General Fund. 

/ 
Article 3. Fiscal Provisions 

tard to pay to the 
of the project or 

;, $ 

entity to proceed 
xoject, commence : 22 

15020. Bonds in the total amount of three hundred 
R&v million dollars ($35O,,ooO,wO), exclusive of refunding 
bonds, or so much- thereof as is necessary, may be issued 
and sold to provide a fund to be used for carrying out the 
purposes expressed in this chapter and to be used to 
reimburse the General Obligation Bond’ Expense 
Revolving Fund pursuant to Section 16724.5 of the 
Government Code. The bonds, when sold, shall be and 
Consu’tute a valid and binding obligation of the State of 
California, and the full faith and credit- of the State of 
California is hereby pledged for thepunctualpayment of 
both principal 04 and interest on, the bonds as the ..T II.~ ~. . . lpletion, properly _’ 23 

accordance with ” %i pnnc~pal and interest become due and payable. 
ide for payment of 0% 15022. The bonds authorized by this chapter shall be 
F the project. * ’ ;i 26_,prepared, executed, issued; sold;paid, and redeemed as 
pursuant to .tbis ‘_, .f; 27 :provided in ‘the’ State General Obligation .Bond Law 

?ct ‘to both of the c 28 (Chapter;? (commencing with Section167W) ofPart of 
29 Division 4 of Title 2 of the Government Code), and all of 
30 the provisions of that law’apply to the bonds and to this 

,ta te board, that an 31 chapter and are hereby incorporated in this chapter as 
:ipa tion regarding ii 32 though set forth in f& in this chapter. 

,’ .:.;:q-J 33’ 15023.;,: (a) Solely for the purpose of authorizing the 
io the project sh&!l g 34 ?isu ante ‘-and :sak’ pursuant- to .‘the State General 
:ept that; .if the-. ;I 35 ‘.Obligation. Bond Lalv, of the bonds authorized by this 
!sjsta.nce on behalf _i. : 36 chapter, the Clean Water Finance Committee is hereby 
:mu&ipahty, the $ ‘37 .created. -For purposes of this chapter, the Clean Water 
or portionsof the. :f 38.. Finance ComrM-tee is the “committee” as that term is 

39 used.m the State General Obhgation Bond Law. The 
40’ c~mmitt ee consists of the Governor; the Controller; the 
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Treasurer, the Director of Finance, and the executive 
director of the state board, or their designated 
representah’ves. A majority of the committee may act for 
the committee. 

(b) Forpurposes of the State General Obligation Bond 
Law, the state board is designated the “board.” 

15024. The committee shall determine whether or 
not it is necessaiy or desirable to issue bonds authorized 
pursuant to tbislchapter in order to carry out the actions 
speciEed in Sections 15006 and 15007. and, if so, the 
amount of bonds to be issued and sold. Successive issues 
of bonds may be authorized and sold to carry out.tbose 
actionsprogressively, and it is not necessary that all of the 
bonds authorized to be issued be sold at any one time. 

15025. There shall. be collected each year and in the 
samemannerandat thesame timeasotherstaterevenue 
is collected, in addition to the ordinary revenues of the 
state, a sum in an amount required to pay the principal 
ot; and interest on, ,the bonds each year. It is the duty of 
all officers charged by law with any duty in regard to the 
collection of the revenue to do and perform each and 
every act which is necessary to collect that additional 
sum. 

15026. Notwithstanding Section 13340 of the 
Government Code, there ishereby appropriated from 
the-General Fund in the State Treasury, for the purposes 
of this chapter, an amount that will equal’tbe total of the 
followmg: 

(a) The sum annually necessary to pay theprincipalof; 
and interest on, bonds issued and sold pursuant to this 
chapter, as the principal and interest become due and 
payable. 

(b) The sum which is necessary to carry ,out the 
provisions ofsection 15027, appropriated without regard 
to fiscal years. 

1502% For the purposes of canying out this chapter, 
the Director of Finance may authorize the withdrawal 
from the General Fund of an amount or amounts not to 
exceed the amount of the unsold bonds which have been 
authorized to be sold for the purpose of carrying out this 
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0 1 chapter. Any amounts withdrawn shallbe deposited in 
2 the fund. Any money made available under this section 
3 shall be returned to the General Fund, plus tbe interest 
4 that the amounts would have earned in the Pooled 
5,JJoney Investment Account, from money received from 
6 the ‘sale of bonds for the purpose of carrying out this 
n 
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15028 The state board may request. the Pooled 
Money Investment Board to make a loan from the Pooled 
Money Investment Account, irradcordance with Section 
16312 ofi the Government Code, for the purposes of 
carrying out this chapter. The amotit of the request shall 
not exceed the amount of the unsold bon& which the 
committee has, by resolution, authorized to be sold for 
the purpose of carrying out this chapter. The state board 
shall execute any documents required by the Pooled 
Money Investment Board to obtain and repay the loan. 
Any amounts loaned shall be deposited in the fund to be 
allocated bv the state board in accordance with this 

on 13340 of the : 24 
,y appropriated from, f 
smy, for the purposes *, 
equal’the total of the 

mt or amounts not to 

mds which &a’vS been ‘I’ ii 39 
se ofcarryingout this ‘7 

chapter. 
15029. All money deposited in the fund which is 

derived from premium and accrued interest on bonds 
sold shall be reserved in the fund and shall be available 
for transfer to the General Fund as a credit to 
expenditures’ for bond interest. 

15030.. The bonds ‘may be’refunded in accordance 
‘with Article 6 (commencing with Section 16780) of the 
State .General Obligation Bond Law. Approval by the 
voters of the state:.for the issuance. of the bonds. shall. 
include the approval of the issuance bf any bonds issued 
to refund any bonds originally issued or any previously 
issued refmding bonds.. 
.i 15031. Notwithstanding any provision of this chapter 
or .tbe .State.. General Obligation Bond Law, if the 
Treasurer sells:bonds pursuant to this chapter and there 
is a bond counsel opiuion to the effect that the interest on 
the .bqnds is.extiluded:from gross income for federal tax 
purposes, subject to designated Conditions, the Treasurer 
may maintain separate accounts fork the investment of 
bond proceeds .+d,.tbe investment earnings on those 
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proceeds, and the Treasurer may use or direct the use of 01 
those proceeds or earnings to pay any rebate, penalty, or 2 
otherpayment required under federal law, or to take atry 3 
other a&on with respect to the investment and use of 4 
bond proceeds required or desirable under federallaws 
so as to maintain the tax-exempt status of those bonds and 

z 

to obtain any other advantage under federal law on 
behalf of the funds of this state. cc 

15032. The Legislature hereby ‘Bnds and declares 1i 
that, inasmuch as the proceeds from the sale of bonds 
authorized by this chapter are not “proceeds of taxes”as 

11 

that term is used in Arirticle XIIIB of the Calihornia 12 
Constitution, the disbursement of these proceeds is not 
subject to the limitations unposed by that article. 

:i 

SEC. 3. The State Public Works Board may construct 15 
a plant industry laboratory facility in Sacramento for the 

16 

Department of Food and Agriculture. 17 
SEC, 4. (a) The State Public Works Board may-issue 

revenue bonds, ‘negotiable notes, or negotiable .bond 
anticipation notes pursuant to Chapter 5 (commencing 
with Section 15630) of Part IOb of Division 3 of Title 2 of 
the Government Code to finance the construction for a : 22 
plant industry laboratory facility in Sacramento. j 23 

(b) Theamountofrevenue bonds,negotiablenotes, or ’ 2A 
negotiable bond anticipation notes to be sold shall equal 
the cost of construction. The additional amount may 
includeinterest and a reasonably required reserve fund. 

(c) Authorized costs of construction shall not exceed j 28 
ftiteen million dollars ($15,000,000) based on the Lee j ii 
Saylor Cost mdex.of 452. 

(d) The State Public Works Board may authorize the ” i 
i 31 

augmentation of the amount authorized by this section ; 32 
s,u~;;;~~e~;o~ens specii?ed in Sectron 13332.11 of c:j ii 

. 

lease the plant indt. 
Public Works Boar 
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facility in Sacramento are hereby 
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lease the plant industry laboratory facility from the State 
Public Works Board. 

SEC. 6. Section 1 of this act shall take effect upon the 
adoption by the voters of the Water Resources Bond Law 
of 1992, as set Forth in Section 1 of this act. 

SEC. 7. Section 2 of this act shall take effect upon the 
adoption by the voters of the Clean Water Bond Law OF 
1992, as set forth in Section 2 of this act. 

SEC 8. (a) Notwithstanding Sections 3525, 3528, 
3529,3560,3578, and 10218 of the Elections Code or any 
other provisions oflaw, Sections.1 and 2 of this act shall 
be submitted to the voters at the November 3, 1992, 
general election. 

(b) The Secretary ofstate shall ensure the placement 
oFSections 1 and 2 of this act on the November 3, 1992 
general election ballot, in substantial compliance with 
any statutory time requirements applicable to the 
submission of statewide measures to the voters at a 
statewide election. 

(c) Notwithstanding Section 3531 of the Elections 
Code, the Attorney General shall prepare and return to 
the Secretary OF State a ballot title for the bond acts 
contained in Sections 1 and 2 of this act within two days 
after the effective date of this act. 

(d) Notwithstanding Section 3572 of the Elections 
Code, the Legislative Analyst shall prepare an impartial 
analysis OF the bond acts contained in Sections 1 and 2 of 
this act within five days after the effective date ofthis act, 
and the analysis shall not be submitted to a review 
committee. 

(e) The Secretary of State. shall include, in the ballot 
‘pamphlet mailed pursuant to Section 3578 of the 
Elections Code, the information specified in Section 3570 
of that code regarding the bond acts contained in 

Sections 1 and 2 of this act. ’ 
If ‘that inclusion is not possible, the Secretary of State 

‘shall publish a supplemental ballot pamphlet regarding 
the bond act to bemailed with the ballotpamphlet. IFthe ..~.>%111.. I... 
supplemental ballot pamphlet cannot be mailed with the 
ballot pamphlet, the supplemental ballot pamphlet shall, 

94 610 

. 
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notwithstanding Section 3578 of that code, be mailed at 
least 14. days before the election. 

SEC. 9. (a) Notwithstanding any other provision of 
law, all ballots of the elecn’on shall have printed thereon 
and in a square thereof; the following: 

(1) “Water Resources Bond Act of 1992,” and in the 
same square under those words, the following in 8-point 
type: “Tti act provides for a bond issue of two hundred 
million dollars ($209,ooO,ooO) to provide funds for a flood 
control program and for the improvemenit’.of public 
water systems to meet safe o?inhirg water standards and 
reduces the interest rate for loans made under the 
CaliGornia Safe Drinking Water .Bond Law of 1976.” 

c$ 

1 
2 
3 
4 

: 
-7 

(2) ‘Clean Water Bond,Act of 1992,“and in the same 
squamunder those words, the following in 8-point type: 
“This act provides for a bond issue of three hundred Fly 
million dollars ($35O,ooO,OOO) to provide funds for eligible 
projects necessary to correct or prevent conditions of. 
water pollution or to reclaim water.” : 

(b) Opposite the square, there shallbe left spaces in ” 
which the voters.may place a cross in the manner 
required by law to indicate whether they vote for or 
against the act. ’ 

(c) Where the voting of the election is done by means” ii ” 
of voting machines used pursuant. to law in the manner. 0 

26 ‘-that carries out the intent of this section;. the use of the 1, 

~vobh,g ma&ines and the exmession of the voters’ choice i: .. 27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

by m&m thereof are in compliance with the provisions ;j 

of thissection.~ .. 
SEC. 10. This act is an urgency statute necessary for *’ 

the immediate preservation of the public peace, health, 
or safety within the. meaning...of Article IV of ‘the; I; 
Constitution and shallgointo immediate effect The facts;: c) 
constituting the necessie are: 

In order. to provide for.a plant.mdu&y iaboratory and f ii 
for Bnancing at the earliest possible time for urgently 1; 
needed water projects, facilities, and programs, thereby if 
proteciiug the ~public health and safety, it is+necessarv: 
that this act take.effect immediately 




